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United States Fire Insurance Co... ‘ * + + Organized 18924 
The North River Insurance Co * + + Organized 1822 
Westchester Fire Insurance Co e. >» - + Organized 1837 
The Allemannia Fire Insurance Co. of Pittsburgh . Organized 1868 


Richmond Insurance Co 
Western Assurance Co.. U.S. Branch Incorporated 1851 
British America Assurance Co. U S. Branch Incorporated 1833 
Southern Fire Insurance Co., Durhom, N c Incorporated 1923 
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Western Department 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texos 


Pacific Department 
220, Bush St. 
San Francisco, Calif. 





C 


NFIDENCE - - 


Trained and equipped to act 
in any emergency with no fear 
of falling down on the job, 
LOYALTY GROUP agents handle 
their problems with confidence. 
That confidence, reflected in alll 
dealings with the public, builds 
successful agencies. Investigate 
LOYALTY GROUP facilities today. 








FIREMEN‘'S 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
Pittsburgh Underwriters @ Keystone Underwriters 
Milwaukee Mechanics’ Insurance Company 


INSURANCE COMPANY OF NEWARK, 


NEW JERSEY 
The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Glass & General Ins. Co. of Canada 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 





HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Foreign Department 
itl John St. 
New York, New York 


Canadian Departments 
461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 
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COPrvRGHT iF Fe NORTH amenica 


The constant publicising of the advantages... in both increased 
safety and reduced insurance costs... enjoyed by North America 
policyholders from the services of the White Fireman, is doing 
an effective public relations job for North America Agents. 


For each North America national advertisement emphasizes that 
the services of the White Fireman are available through North 
America Agents... a sound reason why property owners, par- 
ticularly those with large values at stake, should investigate the 
service offered by their local North America Agents. 


See our full-page advertisement 
in the February 24th issue of Life. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO., of NORTH AMERICA 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,060,000 Surplus to Policyholders Over $71,000,006 
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MAY MEAN NOTHING TO YOU 


ee but 


to us it is an occasion to review, with pride and appreciation, the 
accomplishments made possible by the loyalty and competence of a far- 


é flung agency organization. 


The “Queen’s” strong financial structure has withstood the test of con- 


flagrations and economic upheavals. Since its incorporation in New ' 
7 , York State in 1891, the Queen Insurance Company of America has been 








‘ 3 ve a i ; closely identified with the country’s industrial development and has 
| oe ing policy of. 
ae the “Que en” is such thot its made important contributions to the rebuilding of population centers 
= stability should not be vitally 
ase affected by any conflagro- devastated by conflagrations, windstorms and other disasters. [ts under- 
- fiens, or any succession of 7” ; : Pa ’ 
“small daasters, Policyhold- writing, loss-paying, and service facilities have kept pace with the 
. ers’ surplus is more than - , , _ we 
country’s growth and with the requirements of its agents, brokers and 
_ 150% oF reported liabilities, 0 i . 
; satisfactory ratio and policyholders. 
more | than half of the com- 
pony's assets comprise cash a a , 
ind U.S. Géoverament Bonds. lo its present representatives and to those who may become agents of 
“ 4 “ *- . ~ . . . 
" Cotas aia the “Queen” in the future we pledge a continuation of our cooperation 
tionally strong financial po- 
sition and is one of the in providing unquestioned security backed by many practical aids toward 
leading companies of the 2 : ; 
country." Best's Insurance increased premium production. | 
Reports—1940. 
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No. America Hopes 


Fairer Rate Basis 
Will Avert ‘Par’ Need 


Sole Aim Is to Relate 
Cost More Closely 
to Hazard 


PHILADELPHIA—“Another 
in the quiver,” for use if the need should 
arise but only if less extreme measures 
fall short of gaining the objective of 
linking rates more closely to hazard, was 
the way Chairman Benjamin Rush de- 


arrow 





BENJAMIN RUSH 


scribed the North America’s attitude to- 
ward the broadening of its charter pow- 
ers to permit writing of participating 
contracts, when asked by THe NATIONAL 
UNDERWRITER how rapidly the company 
plans to move in the direction of issuing 
participating policies. 

As_ reported last week, the North 
America has notified stockholders of a 
special meeting to be held at the home 
office March 10 to take action on an 
amendment to the charter which would 
not only permit policyholders to partici- 
pate in the profits but would permit the 
company to “make reasonable classifica- 
tions of policies from time to time for 
the purpose of carrying this provision 
into effect.” 


Indemnity Company’s Example 


Outside of calling this meeting the 
North America’s management is not do- 
ing anything about issuing participating 
policies, Mr. Rush said, since it would 
much prefer to accomplish the objective 
of having rates reflecting the hazard 
through more flexible rating methods, as 
is already done by Indemnity of North 
America in its merit rating plan for 

(CONTINUED ON PAGE 30) 


Prospects—Clarke Smith 


Although the rearmament program is 
creating a remarkable opportunity for 
selling use and occupancy insurance, in- 
telligent and resourceful selling efforts 
must still be exerted; the orders are not 
coming in unsolicited, according to 
Clarke Smith, assistant manager of the 
brokerage service department of Royal- 
liverpool, who addressed the fire insur- 


ance forum during Pittsburgh Insur- 
ance Day. Those who formerly might 
have been classified as U. & O. sus- 


pects, he said, today are definitely pros- 
pects and the agent who will make the 
proper soliciting effort will be amazed 
at the response that he will encounter. 
Mr. Smith is an animated, pleasant 
speaker and he held the attention of 
an audience of nearly 100 closely as he 
treated the big subject of the hour— 
U. & O. Thomas Laird, Great Amer- 
ican, as president of the Smoke & Cinder 
club, presided and James Foster, who 
travels in western Pennsylvania for 
Royal-Liverpool, introduced the speaker. 


Work Is Widespread 


Mr. Smith warned his listeners against 
assuming that the only U. & O. pros- 
pects are airplane manufacturers, muni- 
tions and boat building risks. Much of 
the work is being passed along to sub- 
contractors. For instance, as a result 
of a $70,000,000 contract that was 
awarded to an airplane manufacturer, 
200 subcontractors located in 18 states 
were affected. The work is widespread 

Mr. Smith referred to the anticipated 
difficulty in getting replacements for 
machinery and stock. He said the other 
day he was told of a firm that suffered 
loss to an electrical unit. Until recently 
that unit could be replaced within three 
weeks but the electrical manufacturer 
advised that replacements today could 
not be made before six months. 


Spare Parts Pressed Into Service 


Spare parts are being used in regular 
work these days and many of these aces 
in the hole that formerly were regarded 
by many firms as a substitute for U. & 
QO. insurance are not available today. 

Mr. Smith said one of his company’s 
field men the other day sent in a report 
on a laundry that was under construc- 
tion. He reported that it was difficult 
to get materials, the building is far from 
completed and it won’t be in operation 
for some time. 

Also because of the shortage of skilled 
and semi-skilled labor, Mr. Smith cited 
the opportunity to sell ordinary payroll 
coverage. 

Mr. Smith gave some advice on sell- 
ing technique. He urged the agent to 
talk in the language of the assured. 
For instance, in selling a theater owner, 
when the question of cost comes up, 
the agent might say that it is the equiva- 
lent of the first three tickets that are 
sold at the theater every night. Or, for 
a brewery the agent might say “Give me 
the first three cases of beer each day.” 
If the U. & O. rate is less than 33 cents, 
the agent can say that if the business 
is interrupted for just one day, the 
assured will get back his entire pre- 
mium. 

For the most part, he recommended 
that the agent not bring out the work 


sheet in the early interviews. That 
creates something of a mental hazard 
to the prospect. It is better to be in- 
formal and use the back of envelope, 
for instance. He also pointed to the 
potent sales argument that arises from 
the fact that the premium is deductible 
in computing the income tax. For in- 
stance, due to the operation of that fac- 
tor, the true net cost of U. & O. insur- 
ance for a lamp and stove manufacturer 
was reduced from $700 to $367. 

He warned agents against telling the 
assured about all of the U. & O. forms 
that are available. Two forms will fit 
9 percent of all cases, he said, they 
being the 80 or 100 percent coinsurance 
and the gross earnings form. 

Although many agents and some as- 
sured begged for an agreed amount 
clause which was subsequently promul- 
gated, very little business was written 
under that arrangement. There seems 
to be a reluctance on the part of assured 
to divulge the figures that are required 
to be divulged to write the business on 
that basis. Even though the assured 
knows that those figures are to be held 
confidential, he does have some misgiv- 
ings and fears the possibility some how 
of a leak that might embarrass him 
sometime in connection with an income 
tax issue. He remarked that this is a 
rather typical insurance situation. Very 
often when agents and assured know 
that they can get something, for which 


they have been clamoring, they no 
longer want it. E 
Mr. Smith went into the subject of 


tuition fees insurance. He pointed out 
that U. & O. is not a proper subject 
for schools or summer camps because 
U. & O. gives coverage only during the 
period required to rebuild. A_ school 
might burn two months before the open- 
ing of the fall term. It might require 
three months to rebuild. Under a U. 
& O. policy the assured would recover 
for only one month’s loss which would 
not truly indemnify the school. 

The school, not being able to open on 
time, will likely lose its students for an 
entire term and the loss would be the 
tuition fees for one semester. That 
would be the amount of recovery under 
a tuition fees policy. 


Reginald T. Cole Is New 
Vermont Commissioner 


Reginald T. Cole, who has been ad- 
ministrator of the Vermont state liquor 
board since 1935, has been appointed in- 
surance commissioner replacing Donald 
\. Hemenway. Mr. Cole last year was 
an unsuccessful candidate for Republi- 
can nomination for state auditor. He is 
35 years of age. 





Zone 4 Examination Plan 


ST. PAUL—Commissioner Johnson 
of Minnesota, chairman of Zone 4, 
stated this week that it has been agreed 
that hereafter when invitations for con- 
vention examinations have been received 
and accepted, each commissioner in each 
zone will be notified as to who has ac- 
cepted the invitation and which exam- 
iners are on duty. 


Former U.&O.Suspects Now Accent on War 


Situation af 
Pittsburgh Day 


Luncheon and Banquet 
Speakers Treat Interna- 
tional Outlook 


By LEVERING CARTWRIGHT 


Each year it can be truly reported 
that Pittsburgh Insurance 
reached a new peak. However, 
this year, it will be impossible to make 
such a statement, at 


attendance is con- 
cerned, unless a 
larger banquet 
room is con- 
structed. At the 
luncheon during 
Pittsburgh  Insur- 
ance Day Monday 
of this week, the 
speaker being H. V. 


Day has 
after 


least insofar as 





Kaltenborn, the 
noted radio com- 
mentator, 1,501 
tickets were sold 


which was beyond 
the capacity of the 
hall and about 100 
had to. be steered to the regular hotel 
dining room and then go up and stand 
at the doorway for the speech. 

The banquet also was a complete sell 
out and the five educational sessions 
held concurrently in the morning were 
well attended as was the ingenious 
Kwery Klinic in the afternoon. 


Frank Metsel 


The accent during the day was 
strongly on the war situation. Kalten- 
born’s message was for the greatest 


possible aid to Britain and the banquet 
speaker, George G. Beamish, world 
secretary of London Assurance, who is 
now located in this country and Canada 
for an indefinite time, gave some of his 
impressions and experiences during the 
war period in England until the time he 
left, last September. Mr. Beamish won 
his audience completely and he made 
dozens of friends during the day at his 
company’s headquarters. He _ speaks 
with sincerity. He has a winning smile. 
He is typically British in his under- 
statements and follows the accepted 

3ritish custom of referring to some of 
the hideous aspects of the war in terms 
that an American would use in referring 
to a bad cold. He made no direct appeal 
for aid to Britain, but his presentation 
was so captivating that it certainly had 
a strong indirect effect upon his audi- 
ence, 


Executives Are Entertained 


As usual the dozens of company and 
bureau officials who attend Pittsburgh 
Insurance Day were entertained by the 
local group at a bounteous cocktail 
party before the dinner. Then these 
executives filed into the banquet room, 
filled the long head table and a row of 

(CONTINUED ON PAGE 16) 
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Hazard of Chemical 
Plants Illustrated 


Edwal Loss Estimated at 
$100,000 Due to Explosion 
of “Harmless” Cooker 


Great potential danger in some 
chemical processes usually considered 
te be harmless was shown in the ex- 
plosion in the Edwal Laboratories, Chi- 
cago, which caused estimated insurance 
loss of $100,000. Western Adjustment 
officials adjusting the fire and extended 
coverage loss under policies totaling 
$33,000 stated this week the ex- 
plosion had been proved due to 
chemicals in process in an autoclave, 
and not to steam pressure in the jacket 
of the apparatus. The autoclave is a 
iorm of steam pressure cooker. 

there were 170 pounds of allyl chlor- 
ide and 200 pounds of sodium thio- 
cyanate in the inner chamber, the raw 
materials of synthetic mustard oil. In 
the process, steam is turned on for 
three hours, then turned off for an hour, 
then turned on again. Provision was 
made for checking on pressure de- 
veloped, this being maintained normally 
at 80 pounds. The explosion came at- 
ter the steam finally had been turned 
off. The chemical combination built up 
pressure of at least 1,000 pounds, the 
safety limit of the autoclave. The walls 
were of three-quarters inch high tensile 
strength steel. It is thought some for- 
eign substance or unusual reaction was 
responsible. 


U. & O. Loss Is Heaviest 


Most of the loss probably will fall 
under the use and occupancy, it ap- 
peared this week. There was $92,800 
U. & O. carried by Edwal, including 
$81,600 under item 1 and $11,200 under 
item 2 (ordinary payroll). All of this 
was in the Hartiord Fire. 

Five companies including the Hart- 
ford were on the fire and extended cov- 
erage risk on the contents of the 
laboratories for a total ot $33,000. The 
participation was: Hartford, $6,200, 
Millers National $8,000, Standard of 
New York $6,200, Girard F. & M. $6,- 
600, Pennsylvania $6,000. 

The loss on contents, which will fall 
under the extended coverage, probably 
will be a substantial item, since the ex- 
plosion was of terrific force, damaging 
much special equipment on the floor. 
Some of the apparatus was specially 
constructed and it is likely many items 
cannot be bought readily on the market 
but must be built to order. Edwal 
Laboratories may not be permitted by 
authorities to resume operations in the 
old location, but may move to an out- 
lying district as it had been planned to 
do April 1. 

Public liability insurance was carried 
on the risk in limits of $20,000/$40,000, 
written in Casualty Mutual. 

The workmen’s compensation also is 
in Casualty Mutual, which reinsures its 
risks 90 percent in London Lloyds. 
Three men were killed and 10 injured 
in the blast. Only two remain in the 
hospital. The compensation loss is es- 
timated to total $20,000. 

The broker was H. H. Snell of H. H. 
Snell & Co., Insurance Exchange, Chi- 


cago. 

R. W. Hosmer & Co., had placed the 
fire and extended coverage on the 
building at 726 South Federal street 
whose 12th floor the Edwal Labora- 
tories occupied. The loss to the build- 
ing probably will not be over $8,000 to 
$10,000. 

Damage to the building was covered 
in Sentinel, Royal Exchange, North 
River, Norwich Union, Excelsior, Na- 
tional Security, and L. & L. & G. The 
assured were Chauncey B. and Bruce 
Sorland. Feiler-Deuss & Co., inde- 
pendent adjusters, are adjusting the 
building loss and Hartford Fire’s west- 
ern department the U. & O. loss of 
Edwal. 
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GLIMPSES AT PITTSBURGH INSURANCE DAY: 
Above, left to right—Elmer Van Dusen, secretary State of Pa.; G. W. Unverzagt, 
president Allemannia Fire, and M. H. Taggart, Pennsylvania commissioner. 


Below—E. W. Elwell, U. 


S. manager Royal Exchange; L. H. Erickson, assistant 


vice-president American Casualty; Col. Howard P. Dunham, vice-president American 
Surety, and banquet toastmaster, and James W. Henry, Jr., Pittsburgh. 








Operating Staff of Defense 


Protection Unit Installed 
WASHINGTON, D. C.—The oper- 


ating staff of the insurance committee 
for the protection of American indus- 
trial plants is now located on the top 
floor of the building at 1522A K street, 
N.W. This building is occupied by the 
Washington office of Home of New 
York. H. E. Newell of the National 
Board is acting manager, R. E. Wilson 
of the factory mutuals is associate man- 
ager and E. R. Granniss, Association of 
Casualty & Surety Executives, is acting 
secretary. 





A number of matters of routine pro- 
cedure have now been decided upon, in- 
cluding the form of insurance certificates 
that are issued and the form of sabotage 
and malicious mischief reports. 


Scranton Agents Dinner Rally 

The Lackawanna Valley Insurance 
Exchange held a dinner dance Wednes 
day evening in Scranton, Pa., with W. 
F. Wingett, new president, as_toast- 
master. Speakers included W. Ray 
Thomas of Pittsburgh, president Penn- 
sylvania Association of Insurance 
Agents; Frank Moses of Harrisburg, 
state secretary, and Ralph Alexander, 
deputy commissioner. 
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Minnesota Program 
Is Well Balanced 


Schedule Discussions in 
Morning with Formal Talks 
in Afternoon 


ST. PAUL—A well-balanced program 
has been completed for the mid-year 
conference of the Minnesota Association 
of Insurance Agents here March 5-6. 
Morning sessions will be given over to 
round table discussions of agency prob- 
lems while the afternoon programs will 
include prepared talks. There will be 
three breakfast meetings, two luncheons 
and a dinner March 5, sponsored by the 
St. Paul Exchange. 

An executive committee meeting will 
be held March 4. 

President Arthur A. Hirman, Roches- 
ter, will open the first regular session 
March 5 with a report on association ac 
tivities. Armand Harris, St. Paul, will 
discuss the legislative situation. W. A. 
Williams, Minneapolis, will present 
compulsory automobile insurance facts. 
U. & O. and coinsurance will be han- 
dled by H. E. Reynolds, Duluth. In the 
afternoon “Casualty Insurance Sales 
Trends,” will be discussed by J. W. 
Randall, vice-president Travelers; “Farm 
Insurance in 1941,” by B. R. Walinder, 
Chicago, manager America Fore farm 
department; “The Local Agent and 
Aviation Insurance,” E. L. Stephenson, 
Chicago manager Associated Aviation 
Underwriters; “Surveying Insurance 
Hazards,” H. E. Reynolds, Duluth. 


Breakfast Conferences 


Breakfast conferences will be held 
March 6. Leaders are: Local board offi- 
cers, M. G. Rolfson, Austin; regional 
officers, Howard Williams, Mankato; 
rural agents, Guy E. Rolien, Milaca. 

Two conferences on agency operation 
will be held. For agencies with premiums 
under $25,000 a year, E. D. Billeadeau, 
Grand Rapids, will lead discussion on 
prospecting, office records, developing 
full lines, handling claims, premium 
financing and livestock trucking. For 
larger agencies, R. A. Thompson, Min- 
neapolis, will preside at a discussion on 
office methods, handling claims, agency 
management and advertising. 

In the afternoon the following talks 
will be presented: 

“Swing Toward Marine Insurance,” 
Louis Hawley, Newhouse & Sayre, Chi- 
cago “Business i in an Agricultural ‘Com- 
i Prof. J. O. Christianson, 
University of Minnesota; “Disability 
Insurance,’ M. N. Scholer, Rochester, 
Minn. A salesmanship motion picture 
by the Coca Cola Company will be 
shown. 

The Wednesday luncheon will be 
given by the Frank A. Rogers agency, 
St. Paul, and the Thursday luncheon 
by the St. Paul Fire & Marine. 

H. L. Orme, president St. Paul Ex- 
change, will preside at the Wednesday 
dinner at which Minnesota’s new com- 
missioner, N. R. Johnson, will be a 
guest of honor. 


January Fire Losses Down 
7% as Compared to 
December 


NEW YORK—A decrease of 7 per- 
cent in the country’s fire losses last 
month compared to those for December, 
1940, is reported by the National 
Board. January losses are given at 
$26,470,000, while those for December 
were $28,617,000. January, 1940, losses 
totaled $36,260,650, greater by 27 per- 
cent than the figures of last month. 





G. B. Wilson, president of J. H. Leid- 
ing agency, Cincinnati, spoke on “Some 
Views on the Practical Application of 
Insurance” at a meeting of the Coopera- 
tive Club. 
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Numerous Changes 
Are Promulgated in 
Middlewestern Field 


Several Rules, Rates 
and Forms Revised in 
Various Jurisdictions 


A new and broader building and con- 
tents form has been promulgated for 
Illinois and several other middle western 
states. The contents coverage of this 
form is essentially the same as under 
the contents form which has been in 
effect in the middle west for the past 
four or five years. The contents form 
has proved very popular and there has 
been considerable demand for a com- 
bination form to include broad building 
coverage. 

The additional living expense form, 
which has been in effect in Missouri has 
also been adopted in Illinois and Kansas. 
It can be written as an endorsement 
to an existing policy or as a separate 
policy. 

There are several other changes in 
rates and rules. 

A change in the rule on builders’ risks 
provides that in case of fire, windstorm 
and extended coverage, the agent can 
now use the completed building rate 
while the building is in process of erec- 
tion, in case of apartment buildings re- 
gardless of the number of families. 
Heretofore, this was permissible only 
in the case of apartments housing six 
families or less. The waiver of fallen 
building clause now can be attached to 
fire policies covering use and occupancy 
and other indirect losses. Heretofore, 
the waiver was limited to straight fire 
property damage. 

In connection with single state 
changes, the rules applying to form No. 
2 and form B now permit the insured 
with certain exceptions to make monthly 
reports showing the values as of the 
last day of each month, whereas pre- 
viously a monthly report of the weekly 
average values was required. 


Extended Cover Charges 


Under the extended coverage endorse- 
ment several changes have been made. 

The dwelling extended coverage rate 
now has been extended to cover house- 
hold furniture and fixtures in private 
living quarters in all classes of risks. 
Heretofore, if such furniture and fixtures 
were located in a mercantile building, 
they took the mercantile rate. 
; The two special clauses for use in con- 
junction with the extended coverage 
endorsement and vandalism and malici- 
ous mischief have now been abrogated. 
These special clauses were seldom used 
and were not available in other fields. 

Under use and occupancy there has 
been inserted specific provisions for ex- 
tension of payroll coverage under item 
II of the contribution form beyond a 
period of 90 days. There has been a 
demand for this extension. 

In Kansas and several other middle 
western states, specific insurance on 
grain may now be written in connection 
with other farm properties or separately 
at the fire and lightning rate applicable 
to farm personal property. Formerly 
the rate for specific insurance on grain 
was higher than that on farm personal 
property. 

In Illinois, Iowa, Kansas, Nebraska, 
and Oklahoma, a new rule has been 
promulgated for specific fire and light- 
ning imsurance covering grain in the 
field, cut and uncut. The rate is some- 
what higher than the rate on farm per- 
sonal property because of its short term 
demand. 

A third change in the grain rule, ap- 
plicable in the same states, provides a 

(CONTINUED ON PAGE 30) 


Unity Keynote of 

Cincinnati Meet 
Issuing of Participating 
Policies by Stock Com- 
panies Discussed at Length 


CINCINNATI—A keynote of unity 
and alertness to trends harmful to the 
business appeared several times at a 
regular meeting of the Cincinnati Fire 
Underwriters Association. A trend to- 





T. M. GEOHEGAN 


ward the issuing of participating poli- 
cies by stock companies was a topic 
given considerable attention. 

Retiring President T. M. Geoghegan 
extemporaneously stressed the need for 
unity among agents in dealing with the 
many problems confronting the _ busi- 
ness. P. W. Kridler, Fremont, presi- 
dent of the Ohio Association of Insur- 
ance Agents, echoed Mr. Geoghegan’s 
warning and urged that Cincinnati 
agents take an interest in the activities 
of the state association and give it their 
support. 

V. G. Martin, making his first ap- 
pearance as executive secretary of the 
state association, outlined the legisla- 
tive work of the association and briefly 
discussed several impending bills. He 
pointed out that the legislature is a 
rural body and largely dominated by 
that viewpoint. 

(CONTINUED ON PAGE 30) 
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GROUPS AT PITTSBURGH INSURANCE DAY GATHERING: 


Cunneen Warns 
Against Moves for 
Federal Control 


Predicting that the recent attacks on 
life insurance may bring some form of 
federal regulation, Terence F. Cun- 
neen, executive assistant for insurance 
in the Chamber of Commerce of the 
United States, spoke before some 400 
stock fire and casualty men in Boston 
on “Insurance in the National Business 
Construction.” 

In the long expected report of the 
Securities & Exchange Commission to 
be released in the very near future, Mr. 
Cunneen warned that the report possi- 
bly will carry suggestions that may 
forecast legislation for federal supervi- 
sion. He called attention to the re- 
cently adopted resolution of the United 
States Conference of Mayors request- 
ing a congressional investigation of fire 
insurance. 

The speaker referred to the insurance 
activities of the national chamber and 
told of the standard program in the in- 
surance section. He reviewed its op- 
erations in the fields of fire prevention, 
health conservation, legislation and in- 
surance education of policyholders. He 
said that the chamber’s insurance pro- 
gram is unique in that it has the coop- 
eration and support of all branches of 
the insurance field, life, fire, marine, cas- 
ualty and surety, stock and mutual, as 
well as policyholders. 


French Starts Sentence; 
May Ask Shorter Term 


H. R. French, former general agent at 
Seattle for Merchants Fire, who was 
sentenced to 15 years in Walla Walla 
state penitentiary after pleading guilty 
to the charge of embezzling premiums 
on an unreported $800,000 policy cover- 
ing the Tacoma Narrows bridge, began 
serving the sentence Thursday. In pass- 
ing the sentence, the court refused to 
grant leniency, imposing the maximum 
sentence for grand larceny. It is re- 
ported that French’s case will come be- 
fore the state parole board, accompanied 
by a plea for shortening the term. 


U. S. Chamber Meeting Dates 


The annual meeting of the United 
States Chamber of Commerce is to be 
held in Washington April 28-May 1. 
The insurance division always has a full 
day scheduled during that time. 





J. W. Rodger, executive manager of 
the Insurance Board of St. Louis, has 
completed 25 years of service with the 
board and its predecessors. 


North America 
Move Causes Some 
Deep Thinking 


Participating Policy Idea 
Projects Stream of Theor- 
izing in the Business 


The North America has set insurance 
tongues wagging, insurance brains 
studying first principles and insurance 
eyes seeking to focus on distant points 
of destiny by its notice that stockhold- 
ers will be asked to approve an enabling 
measure to permit the company to issue 
participating policies. The first question 
is asked whether the management of the 
North America intends in the immediate 
future actually to take such a revolu- 
tionary step, should the stockhoiders ap- 
prove, or whether they desire merely to 
have the right to engage in such a prac- 
tice if at some future day it might ap- 
pear to be the opportune course. Also, 
some are wondering whether this may 
not be something of a tactical maneuver 
on the part of the North America to 
make its influence felt to a greater ex- 
tent in various insurance councils when 
fundamental questions of the business 
are being decided. 

Perhaps the North America merely 
desired to give insurance people some- 
thing of a jolt, to make them think 
earnestly of some of the underlying 
problems of the business so as to avoid 
drifting along in accustomed channels 
and ignoring certain hazards. 


Removing Distinctions 


The question is being discussed from 
many angles. For one thing, the ques- 
tion is asked whether the payment of 
dividends to policyholders by stock com- 
panies does not remove the primary line 
of cleavage betwen stock and non-stock 
institutions. It will be recalled that 
when the safe driver reward plan was 
introduced in the casualty field a few 
years ago, many agents entered strenu- 
ous objection on the theory that this 
was a definite step in the direction of 
mutualizing stock company insurance 
and that it would weaken their ability 
to combat non-stock competition. Prac- 
tically none of that sort of talk has been 
heard recently, however. 

(CONTINUED ON PAGE 30) 





Left to right—J. W. Scherr, president Inter-Ocean Casualty; Carl L. Kirk, assistant U. S. manager Zurich; E. E. Robinson, 
secretary National Bureau of Casualty & Surety Underwriters; M. J. Broderick, president Eureka Casualty and R. Z. Alex- 
ander, vice-president American Automobile. 








U.S. Chamber Makes 
Compilation of 
Insurance Taxes 


[In line with a survey made recently 
on invisible taxes on_ policyholders, 
through special state insurance levies, li- 
censes and fees, the Chamber of Com- 
merce of the United States in its 
insurance bulletin has issued a table by 
states and the District of Columbia 
showing the total amount of insurance 
taxes collected, the expenses of the in- 
surance departments and the ratio of 
the amounts collected spent for service 
to policyholders. 

In the fiscal year ending June 30, 
1940, an aggregate of $5,014,247 was 
spent for maintenance of the state in- 
surance departments out of a total of 
$106,422,311 collected by the state from 
insurance companies. The amount col- 
lected establishes a new high and is a 
small increase over the previous year. 
However, it is an increase of over 100 
gercent over collections in 1922, the 
first year for which complete figures are 
available. On the average, out of every 
iollar in insurance’ taxes collected in 
1939, only 4.71 cents was spent for su- 
pervisory service to policyholders. 

The table, besides listing taxes col- 
lected, expenses of the insurance 
departments and the ratio spent for serv- 
ice to policyholders by each state dur- 
ing 1939, also shows totals collected 
ountrywide in the years since 1935: 








Total Expenses Rat’o 
Ala $ 1,160,743 $ 56 
Ariz 243,248 5.22 
Ark. . 669,438 3.99 
Calif 7,880,712 2.20 
Colo 853,356 3.60 
Conn 3,711,931 3.41 
Dela 324,878 2.58 
> €¢ 914,006 3.28 
Fla 1,165,856 4.84 
Ga 2. 141, 180 3.68 
[da 3.21 
Tl 7.39 
Ind 2.85 
Ia. 1.94 
Kan 3.49 
Ky 7.78 
La 2.12 
Me 5.10 
Md 5.56 
Mass 8.08 
Mich 2.17 
Minn 3.10 
Miss 1.60 
Mo §.28 
Mont 4.77 
Neb 7.67 
Nev 5.32 
N. H 5.09 
N. J 4.99 
N. M 4.16 
N. Y 6.79 
N. ¢ 2.90 
N. D 6.26 
Ohio 1.91 
Okla 2 88 
Ore 5.10 
Penn 3.16 
ae 
s <— 
Ss. Dp 
Tenn 2,016,074 
Texas 1.158.606 
Utah : 392, 340 4 
Vt ‘ 365, < 
1,908.5 5.3 
1,522,§ 6.79 
992 1.41 
2,316,009 3.14 
178,914 6.41 
106,422°311 4.71 
105,230,546 4.76 
103,281,169 5.10 
98,000,856 5.05 
98,645,501 4.83 





*It is estimated that over 90 percent 
of the special insurance taxes, licenses 
and fees collected comes from the pre- 
mium tax alone 

"Estimated. 

‘Insurance, banking and securities de- 
partments are combined. No separate 
figure for insurance expenses available. 

Note—While the tabulation is com- 
plete insofar as insurance department 
expenses are concerned, it is important 
to note that in the case of some states 
all the taxes, licenses and fees are not 
included. As regards state levies, this 
is because part of them are paid to state 
treasurers and other officials whose 
books may be kept in such manner as 
to render it impossible to segregate the 
insurance data. As for the amounts col- 
lected by counties and municipalities in 
those states permitting local jurisdic- 
tions to tax insurance companies and 
their agents, it was found no central 
State agency had compiled the informa- 
tion. Among the states where local 
taxes or fees were levied but the 
amounts were unavailable are Alabama, 
Florida, Georgia, Kansas, Kentucky, 
louisiana, Maryland, 
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Resigns as Cook nite 
Manager Crum & Forster 








ROLLIN I. READ 


Rollin I. Read, for the past 20 years 
manager of the Cook County and brok- 
erage department of Crum & Forster in 
Chicago, has resigned. After winding 
up his affairs with Crum & Forster, Mr. 
Read will reengage in the business and 
will make a definite announcement of 
his new plans in the near future. 

Mr. Read began insurance work with 
the Western Actuarial Bureau in Chi- 
cago and later was Illinois and Missouri 
state agent of the Sun for many years. 
In 1917 he resigned to go into the 
brokerage business in Chicago, attached 
to Marsh & McLennan. Four years 
later he opened the Chicago brokerage 
office for Crum & Forster, later assum- 
ing Cook County management of their 
companies. Mr. Read has made an out- 
standing record in the production end 
of the business. He has built up the 
business of Crum & Forster in the Chi 
cago area to substantial proportions. 
Through the operations of the Crum & 
Forster brokerage department Mr. Read 
has built up an acquaintance among in- 
surance men that is country-wide. 


souri, Montana, Nebraska, Nevada, Ohio, 
South Carolina, Washington, and West 
Virginia. 
Bennett to Address Women 

The Insvrance Women of New Jer- 
sey will bold a dinner party, which is 


Fireman’ s Fund Men 
Shifted on Coast 


SAN FRANCISCO — George E. 
Townsend, vice-president Fireman’s 
Fund group, because of the condition 
of his health is giving up supervision 
of the Pacific Coast fire department of 
the companies, which he has had for 
many years, and hereafter will assist 
C. C. Hannah, first vice-president in 
connection with country - wide under- 
Tr 

R. Ellis and L. Gregory, assist- 
ant cso a vill assume Mr. 
Townsend’s duties, with Mr. Ellis in 
charge of fire underwriting in California, 
Nevada, Arizona and Arkansas, includ- 
ing the production and service depart- 
ment. He will be aided by F. L. Dono- 
hoe, chief underwriter, who also will 
continue as underwriting adviser to the 
entire department while assuming addi- 
tional duties. 

Mr. Gregory will have the same re- 
sponsibilities in the Pacific Northwest 
states and Mountain field, including 
British Columbia, Alaska and Hawaii 
and also will take over management of 
the sprinklered risk department. He 
will be assisted by F. J. Brady, assist- 
ant chief underwriter. 

Messrs. Ellis and Gregory started in 
insurance at San Francisco in 1910. Mr. 
Ellis joined Fireman’s Fund in 1936 as 
assistant secretary and became assistant 
vice-president in 1937. Mr. Gregory’s 
entire business career has been with 
Fireman’s Fund. In 1930 he was elected 
assistant secretary with jurisdiction 
over fire underwriting in the Pacific 
Northwest. In 1935 he also took over 
similar duties for the Rocky Mountain 
Field. He became an assistant vice- 
president in 1937. 

Since 1939, Mr. Ellis has been the ex- 
ecutive in charge of the Fireman’s Fund 
group branch office in Los Angeles. He 
will be succeeded there od H. H. Meth- 
mann, casualty manager; L. T. Backus, 
marine manager, and C. x Smith, fire 
manager, who also will continue to 
supervise their respective divisions. 


The Sioux Falls, S. D., Blue Goose at 
a luncheon meeting with 35 attending, 
heard Dean Stark of the Calvary Epis- 
copal Church on “All Out Aid to 
Britain.” The next meeting will be 
Feb. 24. 


to include employers and field men, 
Thursday in Newark. Walter H. Ben- 
nett, general counsel National Associa- 
tion of Insurance Agents. will be the 
guest speaker. Hubert M. Farrow, pres- 
ident New Jersev Association of Un- 
derwriters, will also address the group. 
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Cemaiets Setup 
for Agents Mid-Year 
Rally at Oakland 


Completion of the frame-work of the 
program for the midyear meeting of the 
National Association of Insurance 
Agents at Oakland, Cal., April 21-24, is 
reported by the program committee of 
which J. Hannaford, Jr. of St. Paul 
is chairman. 

There will be five main convention 
sessions, as well as meetings of special 
groups, discussions and forums, and a 
variety of entertainment features. 

Preceding the formal opening of the 
meeting proper April 21, the executive 
committee will begin its meetings Aoril 
18, and will be in practically continuous 
session through Sunday afternoon. The 
committee will meet thereafter as the 
occasion warrants, with the probability 
that it will hold an extra session fol- 
lowing the close of the convention. 

The first and second main convention 
sessions on the morning and afternoon 
of April 21 are being built around a 
clinic and forum of practical value in 
the sale of insurance—a related series 
of talks and discussions in problems of 
business building, business getting and 
business development The program is 
being set up by the Business Develop- 
ment office. 


B. D. O. Council to Meet 


The advisory council of the B. D. 0. 
will hold its dinner meeting April 21. 
This event gives an opportunity for 
agency and company representatives to 
exchange views in connection with the 
B. D. 

Among the events scheduled for April 
22 will be the national councillors’ 
territorial conferences in the morning, 
the joint luncheon for state association 
officers and national councillors, the ad- 
visory committee luncheon, the semi-an- 
nual meeting of the national councillors 
in the afternoon, and also in the after- 
noon, the meeting of the state associa- 
tion officers. The get-together dinner is 
scheduled for Tuesday evening. 

The third main convention session 
will ‘be held Wednesday morning, the 
fourth main convention session that 
same afternoon, and the concluding 
session Thursday morning. Efforts are 
being made to present subjects sus- 
ceptible of general discussion from the 
floor. 

There will be numerous other special 
meetings, sports events, trips and enter- 
tainments. 





Read Manufacturer & Insurance by L. 
Ss. Meyers to increase your sales. Send 
‘3 for copy to National Underwriter. 





FIGURES FROM DEC. 31, 1940, 


STATEMENTS 





Changes in teins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ $ $ $ 
pg ee ee 15,394,858 3,000,000 ,813 —332,237 7,143,429 3,006,584 42.0 


Anchor ...... bia wan 2,696,619 
American Eagle J eee 17,970,519 
American, Newark .......! 31,908,602 


Associated F. & M. 
Boston 

California a aad 
Capital Fire, Cal 
Central, Md 





Citizens, N. J. ; 3,678,253 
Columbia Fire, N. J. ....+ 3,033,268 
Continental . 98,120,281 a 


i a: OE OP eee 2,144,990 
Emmeco ae 5 7 
Empire State 
Employers Fire 
Paswmerg ip ire, Pa. «2.2600. 
Fidelity-Phenix Fire ..... 
First American Fire ..... 
a I eee 
Louisville F. & M.. 
ea are 
New York Underwriters... 
Niagara Fire is euwet 2 
Northern, N. Y. ‘. 
Northwestern National 





& 290. 706 





Old Colony TeCETTTE: ye + 52,010 1,000,000 
el! area 283,197 + 49,124 112,500 
Preferred Fire, Kan....... 719,096 24,668 200,000 
Providence Washington... ..15,705,862 + 209,482 3,000,000 6,185, 
Security, Conn ; meer, ky ft + 412,838 2.000 000 4,000, 
South Carolina oscoces 1,436,694 + 37,083 2 200,000 408 
Western Fire, Kan 1,424,884 + 42,077 548,509 + 73,014 500,000 2 





+1 21, 106 
-345, 745 





+ 1,459,258 


1,000,000 
1,000,000 
3,343,740 

300,000 
3,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
5,000,000 
1,000,000 

600,000 
1 000,000 
1,000,000 





3,750,000 
1,000,000 
2,000,000 

50,000 
1,000,000 
2,000,000 
2,000,000 





2,000,000 


$50,000 transferred in 1940 from surplus to capital. 


“Includes $14,652 loss adjustment expenses. 







2,073 + 16,050 733,009 
° .765 —633,605 
378,968 —475,530 15,557,425 
,000 —57,2921 96,310 13,478 14. 





1,000,000 5,102 








317,681 43.23 
1,347,620 40. 
6,704,656 43. 


3,330.450 


aAnoe se 





—234,528 5,468,983 2,172,873 39 
—61,332 1,398,962 595,916 2. 
+ 78,865 299,647 119,444 39.9 

—189,761 1,098,933 424,630 38.6 
+ 147,908 490,136 189,495 38.6 
—54,920 577,132 260,760 45.2 

-2,100,104 21,682,140 8,786,113 40.5 
+ 14,946 294,069 130,380 44.3 

6,697,020 1,818,706 27.1 
1,597,020 653,745 40.9 
3,271,932 1,187,218 36.: 

645,698 281,0782 41.% 
17,423,168 7,380,270 42.3 





; 
469,051 48.9 
4 





958,310 
+1,259,033 41,169,866 16,650,672 40. 
rete 1,376 eee oes 
—140,149 457,202 166,401 36.3 
+ 133,298 1,451,899 532,007 36.6 
—510,811 4,929,679 1,816,424 36.8 
767 —351,230 5,288,279 2,102,893 39.7 
7 + 1,060,160 4,820,514 1,617,950 33.5 
—180 1,875,304 752,109 40.1 
+10,191 67,564 8,295 2.2 
+ 9,312 325,825 186,338 57.1 
85 —-229,341 6,676,340 2,793,253 41.84 
eh 4,583,669 1,821,427 39.7 
,674 + 3,860 728,657 412,887 57. 
72,625 —58,619 854,087 330,409 38.6 
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NOT SO DUMB! 


Save your clients money 
by selling them 3 year 
policies at 2/4 times 
the annual premium. 


Offer them the savings 


provided in 5 year policies. 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY NIAGARA Fire INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY pe = MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY = : THE FipeELity AND CASUALTY COMPANY 


AAA A | = BERNARD M. CULVER, President 
First AMERICAN FiRE INSURANCE COMPANY MERACA FORI rane A. CHRISTER Cn eeatees 


Eighty Maiden Lane, <0 an m| New York,N.Y 


and Indemnity Group 
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~ NEWS OF THE COMPANIES 





Millers National 
Premiums Up 9.7% 


Total net premiums of Millers Na- 
tional and Illinois Fire in 1940 were 
$4,074,099, an increase of 9.79 percent 
or $363,132. 

Millers National premiums were 
$3,920,842, gain $312,851, while Illinois 
Fire had $153,357, increase $50,280. 
Incurred losses for the two companies 
were $1,658,546, or 40.71 percent to pre- 
miums written against 36.06 percent for 
1939. Underwriting expenses increased 
$151,835 but the 1940 ratio of expenses 
was 51.16 compared with 52.08 for 1939. 

Premium reserves show an increase of 
$378,490.93 or 9.29 percent of premiums 
written.. The premium reserves for the 
two companies now stand $3,656,857. 


Losses Greater Than Normal 


Losses of greater than normal ex- 
pectancy were experienced through the 
year culminating in the Armistice Day 
windstorm. 

The two companies had a trade profit 
of $209,471 and an underwriting loss of 
$169,019. 

Both companies report investment 
gains, namely $91,582 for Millers Na- 
tional, and $8,736 for Illinois Fire. 

The total combined underwriting and 
investment account was: Millers Na- 
tional loss $73,920.59, Illinois Fire gain 
$5,220.59. 

The combined surplus account for 
both companies was lower, due princi- 
pally to the large increase in unearned 
premiums. Millers National had a de- 


crease of $253,305 while Illinois Fire 
had an increase of $5,116. The new sur- 
plus of Millers National is $3,207,056 
and Illinois Fire $341,663. 

Millers National had a gain of $193,- 
122 in assets and Illinois Fire $43,220. 
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Hartford Premium 
Gain 10.15 Percent 


Hartford Fire in its new annual state- 
ment, shows plus signs all. along the 
line. Assets now amount to $112,127,- 
485, an increase of $6,094,264. Premium 
reserve is up $1,661,425 and now 
amounts to $35,529,205. Surplus to pol- 
icyholders is $70,035,299, an increase oi 
$1,259,032. Premium income was $41,- 
169,865, a gain of $3,794,720, or 10.15 
percent. Every line showed an increase 
so far as premiums are _ concerned. 
Principal gains were in ocean marine, 
inland marine and extended coverage. 
The expense ratio was reduced from 
47.84 in 1939 to 45.98. 

Losses paid were $16,650,672 and the 
paid loss ratio was 40.44 as against 41.18 
the year before. 

Investment income was $3,970,000, an 
increase of about $270,000. The gain 
was partly attributable to the increase 
in dividends by Hartford Accident. 
There was an underwriting gain of 
$2,212,000, an increase of about $200,- 
000. The reserve for contingencies was 
increased to $8,000,00 from $6,000,000. 

Hartford Accident is carried at $22,- 
365,000, or $45 a share. 





Security, Ct., Group 
Reports Big Year 


Security of New Haven and its sub- 
sidiary, East & West, wrote premiums 
of $5,301,606 in 1940, compared with $4,- 
490,646, an increase of 18 percent. Net 
fire premiums were $3,162,849, an in- 
crease of 15 percent for the two com- 
panies. 

The loss ratio was 44 for Security and 


East & West, compared with 47 in 1939. 
Expenses increased in amount with the 
larger volume of business, but the ratio 
to net premiums written declined from 
51 to 49. Underwriting profit for the 
two companies was $60,715, an increase 
of $6,607. 

Assets of Security were $12,857,183, 
an increase of $412,837. The company 
carried stocks of subsidiary companies 
at $3,724,064, a decrease of $39,272. 
Cash and government bonds were the 
only items in assets showing large in- 
creases. 

Security’s unearned premium reserve 
was $4,304,106, a gain of $225,924. Loss 
reserve was $738,594, up $123,597. Con- 
tingency reserve, which adjusts the 
values of bonds and stocks to market, 
continued at $49,930. Voluntary reserve 
was up $10,701 to $1,257,142. Capital 
continued at $2,000,000 and surplus at 
$4,000,000. Combined earnings from 
underwriting and investment were $404,- 
025, an increase of $17,463. 


East & West Figures 


Assets of East & West were $3,516,- 
080, a gain of $120,767. While cash de- 
creased, government and other bonds 
increased substantially. Unearned pre- 
mium reserve was $614,241, a gain of 
$79,537. Reserve for losses was $91,476, 
a gain of $30,564. Surplus increased 
$48,104 to $1,653,037. 

Net premiums for East & West were 
$717,937, a gain of $257,213. The loss 
ratio was 35. Underwriting and invest- 
ment earnings increased $21,468 to 
$129,726. 





American Druggists Fire 
Advances Starkey, Pickerel 


CINCINNATI—At the annual meet- 
ing of American Druggists Fire, W. P. 
Starkey was advanced from assistant 
secretary to secretary and D. F. Pickerel 
from assistant counsel to general coun- 
sel, succeeding the late Frank H. Free- 
ricks, founder, general counsel and 


secretary of the company since its 
organization. Mr. Starkey has been 
associated with the company since 1920, 
when he entered its loss adjustment de- 
partment. He was elected to his previous 
position 15 years ago. 

Mr. Pickerel is a graduate of the 
University of Cincinnati law _ school, 
completing his work in 1930. He was 
with Procter & Gamble Co. and in pri- 
vate practice in Cincinnati until his em- 
ployment by American Druggists Fire 
in 1937 as assistant counsel. Mr. Starkey 
was also elected a director of the com- 
pany. 

The company announced its regular 
annual 10 percent dividend on $25 par 
capital stock. 


sy 


Excelsior Elects Witmeyer 
First Vice-President 


F. H. Witmeyer, superintendent of 
agencies, was elected first vice-president 
of the Excelsior and J. E. Greenwood 
of Warren, O., who has been first vice- 
president, was elected second vice- 
president, succeed- 
me -.. B. Starr, 
Meadville, Pa., who 
continues on the 
board. Three new 
directors represent- 
ing the Virginia 
Fire & Marine 
were added and 
two vacancies filled, 
making a total of 
24 directors. New 
directors are Carl 

c Crawford, 
Chester, Pa.; C. M. 
McLaughlin, Rome, 
N ; a 2 





F. H. Witmeyer 


Miller and B. C. Lewis, Jr., Richmond, 
Va., and C. H. Jones, New York City. 
Mr. Miller is president and Mr. Lewis 
vice-president of Virginia Fire & Marine, 
and Mr. Jones is a vice-president of 
the Manufacturers Trust Company of 
New York, and is also associated with 
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“Laces that say “‘build!”’...“remodel!”’...‘‘redecorate!”’ 
ii . “protect! id quickly lead to sales of fire and casualty 
insurance. 








men and wom 
en 
THE AMERICAN HOME read regularly 





THE AMERICAN HOME magazine publishes more ““how- 
to-do-it” pages like this than any other major magazine. Its 
“do-it-with-this” advertising fits right in . . . is not set apart. 


To get an idea of the results you can expect from your 
company’s advertising in these pages, just look through the 
current issue. Picture to yourself the kind of families it 
appeals to. Note that a majority are new subscribers plan- 
ning future building and purchasing, as indicated by THE 
AMERICAN HOME magazine’s spectacular recent growth: 
300,000 reader-families in 1933, over 2 million today! 


Companies advertising in THE AMERICAN HOME maga- 
zine are giving you the best head start to insurance sales. 





Biggest percentage of reader-families with in- 
comes over $20 a week of all major magazines 
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the Virginia F. & M., which a few 
months ago acquired a substantial stock 
interest in Excelsior. 

Mr. Witmeyer has been superinten- 
dent of agencies for two years, having 
been with the Excelsior nearly 13 years, 
since he graduated from Syracuse Uni- 
versity. In 1929 he was made special 
agent for New York, Pennsylvania and 
Ohio, later making his headquarters in 
Cleveland. In 1936 he was called back 
to Syracuse as development director and 
field man for central and northern New 
York territory. 

Mr. Greenwood is president of the 
General Agency of Warren, and is a 
former president of the Ohio Associa- 
tion of Insurance Agents. Mr. Green- 
wood is chairman of the planning com- 
mittee, comprised entirely of agents. 

Carpenter, Cazenovia, N. ‘ 
has been forced to resign as a director 
because of ill health. 


Increases Are Reported 


Assets increased from $893,632 to 
$922,578 during the year, surplus to 
policyholders from $501,074 to $512,529; 
unearned prer:iums reserve from $312,- 
939 to $324,025. Net premiums were 
$304,142 compared with $297,159. All 
figures mark new high records. Net 
earnings were $57,271 compared with 
$56,176. Cash dividends of $17,500 were 
paid to stockholders. 

Nearly 50 agents and _ stockholders 
attended the annual meeting. A buffet 
supper was served with President R. C. 
Hosmer acting as chef. 





Casualty Interest Now Small 


Houston Fire & Casualty of Houston, 
Tex., is now almost exclusively a fire 
insurance company. It has discontinued 
writing casualty business, except for 
some casualty lines with affiliated com- 
panies, they, being the South Texas 
Cotton Oil Company and Wesson Oil & 
Snowdrift Co. This constitutes an ex- 
tremely small part of the income. 





Preferred Fire Control Passes 


According to the Laclede agency of 
St. Louis, in its house organ, the in- 
terest which Lynton T. Block & Co. of 
St. Louis has acquired in Preferred Fire 
of Topeka represents control. Lynton 
Block & Co. will use Preferred Fire 
as a running mate of Utilities of St. 
Louis for the writing of combined auto- 
mobile policies. 





State Farm Fire Correction 


In the Feb. 13 edition, State Farm 
Fire was listed as having lost $161,081 in 
surplus during 1940. This was an error 
and loss in surplus should be listed as 
$16,081. 


Meserole Premiums Up $1,000,000 


Premiums of the Meserole companies 
in 1940 amounted to $11,604,778, an in- 
crease of just about $1,000,000. The 
loss ratio, incurred basis, was 45.58; 
adjusting expenses 3.86; taxes 3.36; gen- 
eral expenses 40.99; trade profit 6.2; in- 
crease in unearned .7.08; underwriting 
loss .88. 








James North America’s Historian 


PHILADELPHIA —In preparation 
for its sesquicentennial next year the 
North America has engaged the well 
known author, Marquis James, and Mrs. 
James to write a history of the company. 
Mrs. James is already at the home of- 
fice doing the preliminary research work 
among the archives. 








Charles J. Montgomery Rock Island 
agent, has been elected president of the 
board of directors of the Y. M. C. A, 
there for his fifth term. He is serving 
his sixth term as head of the Rock 
Island local board. 





T. L. Pusey. Chicago, Cook county 
manager Phoenix of London, and Mrs. 
Pusey are enjoying a winter vacation at 
Orlando, Fla. They will be gone about 
three weeks. 


AS SEEN FROM CHICAGO 





MARTIN HEADS SPRINKLER BODY 


W. G. Martin, agency superintendent 
of America Fore, was elected chairman 
of the Western Sprinkler Leakage Con- 
ference at the annual meeting replacing 
Emil Hepp of Springfield F. & M. The 
new vice-chairman is T. K. Pfafflin, 
Home, and secretary is P. J. Doyle, 
Western Actuarial Bureau. New mem- 
bers of the executive committee are Mr. 
Hepp and Walter Skow, Firemans Fund. 

The experience of 174 companies in 
1939 for the territory under the jurisdic- 
tion of the conference was: Premiums 
$696,186 and losses $129,502, the ratio 
being 19. That compares with a ratio 
of 44 in 1938. 





NELSON CELEBRATES 40TH YEAR 


Hjalmar Nelson, underwriting de- 
partment of the western department of 
Hanover, Chicago, celebrated his 40th 
anniversary with the company Tuesday. 
W. K. Maxwell, vice-president, presented 
him with a wrist watch on behalf of the 
personnel of the western department. 
Mr. Nelson is a brother of V. M. C. 
Nelson and A. J. Nelson, both with the 
western department of the company. 
The former in January celebrated his 


47th year, having gone into the account- 
ing department upon his 18th birthday 
in 1894. The latter, who started as an 
office boy in the underwriting depart- 
ment, celebrated his 44th year Feb. 1. 
The three brothers have totaled 131 
years of service. 
EXAMINERS TO HEAR GAS EXPERT 
J. I. Banash of the Carbide & Carbon 
Chemicals Corporation is addressing the 
meeting of the Fire Insurance Examin- 
ers Association of Chicago Thursday 
evening on “Liquefied Petroleum Gases, 
Fumigants, etc.’ Mr. Banash _ ad- 
dressed the association a year ago on 
“Industrial Gases.” He is consulting en- 
gineer of the International Acetylene 
Association. 


NEW DOCK COAL RATE 


The Chicago Board has made avail- 
able an exemption clause schedule for 
coal on docks. It probably will not 
affect more than half a dozen locations 
since the dock classification, interpreted 
by the board, applies only if coal is re- 
ceived by water. Heretofore all coal 
took the 80 percent contribution rate for 
coal yards without exemption. Opera- 


tors having large quantites of bitumin- 
ous coal stored on docks now will take 
the dock rate on a deductible basis, 
which is 25 to 50 percent lower than the 
coal yard rate. A number of deductibles 
are available. 





EXPECT LARGE BLUE GOOSE CROWD 

An attendance of at least 150 is ex- 
pected for the Illinois Blue Goose dinner 
dance at the Lake Shore Athletic Club 
next Saturday evening. There is un- 
usual interest and a number of members 
have arranged groups for the evening. 
This is an annual event and is one of 
the most popular features of the Blue 
Goose year. 





STROUBE WITH ERION 


Roy Stroube, for the past 7% years 
engaged in the insurance adjusting busi- 
ness in Chicago, last week became asso- 
ciated with Frank L. Erion, well known 
adjuster in that city. Mr. Stroube 
started his career in the adjusting field 
handling fire and automobile losses and 
specialized in inland marine lines. He 
will now handle the inland marine losses 
for the Erion organization. 





PARAMOUNT NAMES TWO AGENCIES 

Paramount Fire which was recently 
elected to membership in the Chicage 
Board, has now made two class 1 
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We're serenading prospects for you—with a three-part adver- 


tising plan. Our first tenor is national advertising — reaching 


almost 2,000,000 persons every month. Our second tenor is ef- 


fective, pretested direct mail material that harmonizes perfectly 


with our national ads. And for the good old melody man, we 


offer our monthly magazine “The Employers’ Pioneer” —a busy 


down-to-earth publication that shows how to increase business. 








monizing advertising. Get a 
free copy of the latest issue of 
“The Employers’ Pioneer.” 


Write to the Publicity Dept. 
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See how Employers’ Group 
agents are boosting their prem- 
ium on all lines with our har- 
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agency appointments in that city, they 
being Hugo Dalmar & Co., and Young- 
berg-Carlson Company. Several offi- 
cials of Paramount were in Chicago for 
several days, completing the arrange- 
ments. They included Chairman Owen 
Murray, Executive Vice-president Ray 
Thorne; W. E. Harrington of Atlanta, a 
director, and J. B. Darnell, district man- 
ager who has particular supervision of 
Indiana, Illinois and Michigan. Mr. 
Darnell is remaining in the city 
throughout the week. Dalmar & Co. 
and Youngberg-Carlson are two sub- 
stantial, progressive offices. 


MURRAY LEAVES ILL. DEPARTMENT 


W. M. Murray, special deputy in the 
Illinois insurance department, formerly 
a Chicago agent, has resigned and gone 
to Phoenix, Ariz., where he expects to 
make an insurance connection. He has 
been with the Illinois department since 
October, 1938. 





“INVESTOR” OPENS CHICAGO OFFICE 


The “United States Investor” of Bos- 
ton has established a Chicago office at 
209 South LaSalle street, in charge of 
W. R. Whelpley, western vice-president. 
Mr. Whelpley has been with this organ- 
ization for 24 years, traveling in every 
section of the country. 





MARINE OFFICE CELEBRATION 


To celebrate the 10th anniversary of 

the western department of the Marine 
Oftice of America, which is managed by 
R. D. Sullivan, a dinner will be held 
Friday evening in Chicago. Over 46 
executives of fire and marine companies 
are expected to attend. 
Chester M. Hayden, vice-president of 
Glens Falls, Chicago, will act as toast- 
master, and informal addresses will be 
made by E. A. Henne, vice-president of 
\merica Fore, Chicago; Frederick W. 
Doremus, western manager of American 
of Newark, Rockford; William J. Max- 
well, vice-president of Hanover, Chi- 
cago: Samuel D. McComb, New York 
manager, and Mr. Sullivan. 

Marine Office of America was estab- 
lished in New York right after the world 
war, and Mr. McComb has been man- 
ager throughout the entire period. Mr. 
Sullivan entered the headquarters office 
after graduation from Harvard School 
of Business Administration in 1927 and 
was sent to ues to open the western 
department in 31. 





MERRICK’S DRAFT ACTIVITIES 


B. L. Merrick, Chicago Board, who 
is chairman of Draft Board No. 90 on 
the south side of Chicago, received con- 
siderable publicity in the local press be- 
cause of a letter from a draftee to his 
board. After extolling the advantage of 
army life at his California post, the se- 
lectee asked for a picture of the board’s 
stenographer, stating that he and the 
other men from that board had boosted 
her to their fellow soldiers and their 
statements had been challenged. The 
Chicago papers gave the incident a big 

play. 

Mr. Merrick served in France in 1918 
with the motor transport corps and is a 
past commander of Liberty post of the 
American Legion. 





H. C. Conick, assistant U. S. manager 
and E. W. Hotchkin, western manager 
of Royal-Liverpool, made a business trip 
to Chicago this week. 





English Traffic Accidents Up 


Fatal road accidents in England are 
still showing an increase, although De- 
cember shows an improvement over 
November. In December there was an 
increase of 13.6 percent and in Novem- 
ber 23.8 percent in traffic fatalities. De- 
cember fatalities totaled 1,313, making 
the total for the first 16 months of the 
war of 12,737, an increase of 3,298, or 
34.9 percent. Blackouts, air raids and 
the general urge to rush home quickly 
during daytime hours plus the added 
war strain are the main factors in the 
accident increase. Daylight accidents 
increased in December while accidents 
at night decreased slightly. 


Va. Charges Rate Cutting 
in Pearl's Master Policy on 
Mortgaged Properties 


RICHMOND—tThe Pearl has been 
charged with selling fire insurance in 
Virginia at rates below those prescribed 
by the Virginia rating bureau. A hear- 
ing before the state corporation com- 
mission has been set for March 10. The 
charges are based on complaint of two 
companies that they lost lines on apart- 
ment houses in Virginia on which the 
New York Life and National Life of 
Vermont had made loans, as a result 


of the alleged rate cutting. There are 
four separate charges. 

The insurance written by the Pearl, 
according to the Virginia department, 
which investigated the case before it was 
placed on the docket of the commission, 
was included in a master policy cover- 
ing property in other states as well as 
in Virginia. The rate in this policy is 
alleged to have been 27% percent below 
the bureau rate. Underlying policies 
covering the Virginia properties, how- 
ever, were written at prescribed rates, 
it is said. 

Courtenay W. Harris, rate clerk of 
the Virginia department, investigated 
the case with George A. Peery, the 


department’s statistician, the two visit- 
ing the head office of the Pearl in New 
York in the course of the investigation. 
Mr. Harris says that the investigation 
disclosed that the insurance lost by the 
two complaining companies was can- 
celled short rate. 





May Postpone Tenn. Agents Meet 


Due to the fact that the 
Association of Insurance Agents is 
sponsoring a school at Knoxville in 
June, the officers may decide to post- 
pone the annual meeting of the agents’ 
association until sometime in Septem- 
ber. It had been scheduled for June. 
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panies of Fireman’s Fund Group maintain service offices in 
sixty-nine cities throughout the United States and Canada. 
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Home Announces 


Eastern Changes 


NEW YORK—A series of changes in 
the home office and field staff of the 
Home fleet includes extension of the 
territory supervised by S. A. Mehorter, 
assistant secretary, to embrace New 
Jersey, outside Camden, Gloucester and 
3urlington counties. He will supervise 
the field operations of all companies 
of the fleet except New Brunswick, Na- 
tional Liberty and Baltimore American, 
and will direct activities in both the 
suburban and the New Jersey depart- 
ments. 

Mr. Mehorter started with the Phila- 
delphia Fire Underwriters Association, 
and was later with the New Jersey Rating 
Office. He became active in engineer- 
ing and field work and was appointed 
state agent for New Jersey. He is a 
past most loyal grand gander of the 
Blue Goose. 


Puschel in Home Office Position 


_Herbert W. Puschel, state agent in 
New Jersey, will go to the home office 
as assistant manager of the improved 
risk department. His connection with 
Home dates from 1930. He was ap- 
pointed New Jersey state agent in 1936. 

W. W. Allen, manager of the west- 
ern Pennsylvania department, also is 
being transferred to the home office. He 
becomes associate manager of the met- 
ropolitan suburban department. A 
graduate of the Penn State College en- 
gineering school, Mr. Allen was first 
employed in the engineering division 
of the Allegheny County Board, resign- 


ing the connection to go with Home 
in 1937. 


Bachman to Western Pennsylvania 


; A. C. Bachman, associate state agent 
for New Jersey, has been appointed 
manager of the western Pennsylvania 
department with headquarters at Pitts- 
burgh. After joining Home he was 
named special agent for northern New 
Jersey, being advanced to associate 
state agent in 1936. 

Joseph H. Wilson is named _ state 
agent for Home in northern New Jer- 
sey. He will make his headquarters at 
Newark. A graduate of Northwestern 
University, he has been in the insurance 
business since 1925, serving successively 
as state agent in the west for the 
Liverpool & London & Globe and Se- 
curity of New Haven. His assistant 
will be L. C. Griswold, formerly an ad- 
juster for Home in Newark. _ 





Revive Interest in Mich. 


Fire Prevention Association 


DE TROIT—Taking vigorous steps to 
revive the Michigan Fire Prevention 
Association, J. Frank Bohrer, Camden 
state agent, newly elected president 
called together the officers and wheel- 
horses of the association for an execu- 
tive conference. 

B. Kingman, Standard of New 
York, was named chairman of the ex- 
ecutive committee. 

R. E. Foster was also named chair- 
man of the schools committee: R. L. 
Jennings, speakers’, and O. M. Henn, 
Michigan Inspection Bureau, fire prot- 
tection and ordinance. 





Sewell Joins Royal in Ohio 


LOUISVILLE—Robert Sewell, en- 
gineer of the Kentucky Actuarial Bu- 
reau, will leave the organization to go 
with Royal-Livernool in Ohio, as an or- 
ganizer. He will be located at Cincin- 
nati. 





Home Maps Canadian Parley 
TORONTO—Seignory Club in Que- 

bec City will be the meeting place Feb. 

26-27 for the conference of the Cana- 


dian field men of Home. About 12 
members of the head office staff in New 
York will also attend. 


New Hampshire Men in West 
to Meet in Chicago 


A western roundup of the New 
Hampshire’s field men will be held in 
Chicago for three days starting Monday. 
It will draw some 20 field men and five 
general agents from scattered points 
throughout the western union territory 
and Colorado, Wyoming and New 
Mexico in addition to five head office 
officials. President J. B. Smart will 
head the home delegation which will in- 
clude H. F. Berry and M. J. Greenough, 
vice-presidents; A. I. Doling, secretary, 
and W. J. Hallowell, manager inland ma- 
rine department. Business development 
plans will be discussed. A banquet will 
be held the second night. 


Firemen’s Coast Field Men 
To Rally at San Francisco 


Pacific coast field men of the Fire- 
men’s group will hold their annual 
meeting in San Francisco, Feb. 25- 
March 1. 

Business sessions will be Wednesday 
and Thursday with a banquet Thursday 
evening at which George D. Hoban of 
Los Angeles will act as toastmaster. 
Paul C. Dana, prominent San Francisco 
attorney, will talk on the national de- 
fense program. 

The Pacific Loyalty Group Club, 
composed of the employe staff of the 
Pacific department, is sponsoring a din- 
ner dance commemorating the 85th an- 
niversary of the Firemen’s. March 1 
will be devoted to golf near Santa Cruz. 











Fireman’s Fund Assigns 
Trudelle to Indiana 


William A. Trudelle has been ap- 
pointed special agent in Indiana for Fire- 
man’s Fund and Home Fire & Marine. 
The state has been divided, with the 
northwestern section remaining under 
the supervision of Special Agent Louis 
P. Allaire. 

Mr. Trudelle has been promoted from 
the engineering staff of the western de- 
partment, where his ability and person- 
ality were reflected in his fine produc- 
tion record. 

30th Mr. Allaire and Mr. Trudelle 
will have headquarters in Indianapolis. 


Standard of N. Y. Appoints 
Trefz Mich. State Agent 


Charles H. Trefz will succeed Ken- 
neth J. Scott as Michigan state agent 
for Standard of New York. The latter 
had represented the company for seven 
years. 

Mr. Trefz, who will make headquar- 
ters in the Transportation building, De- 
troit, has been in the western Penn- 
sylvania and West Virginia field for 
three years, prior to which he served as 
assistant in Michigan. He started in 
the home office. 


Plan Tri-State Blue Goose 
Rally for lowa, Neb., S. D. 


DES MOINES—A tri-state meeting 
of the Blue Goose from Iowa, Nebraska 
and South Dakota, with members from 
other middle western states invited, is 
being planned by officers of ponds in 
the three ‘states. 

J. H. Bunten, most loyal gander of 
the Iowa pond, announced at the 
luncheon Monday that according to 
present plans the meeting will be held 
at Sioux City April 23. The date is only 
tentative and may be changed. 

The meeting would be the first of its 
kind here in recent years and is being 
planned to exchange ideas, work out a 
cooperative program among the states 
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and become better acquainted. Invita- 
tions will be sent to ganders in other 
states and anyone will be welcome to 
attend. 

The Iowa pond will hold its spring 
party and dinner dance here April 19. 


Bay State Legislation Reviewed 


BOSTON—The Bay State Club was 
told by J. W. Downs, counsel of the In- 
surance Federation of Massachusetts, 
that of the 2,700 bills filed in the Massa- 
chusetts legislature this year, 186 af- 
fect stock fire and casualty insurance 
and that it is up to the field men to get 
busy. It also was noted that 49 percent 
of the legislators are new this year, 
which means harder work to get the in- 
surance viewpoint before them. Mr. 
Downs outlined some of the outstanding 
measures. 

E. S. Oppenheimer, general manager 
of the Associated Agents & Brokers, 
described the bill offered by the associa- 
tion to curb the surpluses of mutual 
casualty companies and asked the coop- 
eration of the members in their con- 
tacts with agents. 








Ohio Speakers Executive Group 

D. P. Hague-Rogers, new president 
of the Ohio Stock Fire Insurance Speak- 
ers Association, has appointed G. M. 
Giles, Springfield Fire & Marine; Glen 
Graf, Hanover, and W. T. Cuddy, Com- 
mercial Union, on the executive commit- 
tee for a term of two years. T. J. Oca- 
sek, Underwriters Service, retiring presi- 
dent, spoke on the cooperation of the 
Speakers Club with the N. F. P. A. in 
relation to defense measures. Kenneth 
J. Hoag, Fireman’s Fund, snoke on pub- 
lic relations with trade groups. and a mo- 
tion was adopted providing for contacts 
with various retail associations in Ohio 
with the end in view that the interests 
of stock fire insurance shall be pro- 
moted. T. J. Macklin, Columbus, local 
agent, urged more active participation 
of the members of the Speakers Associ- 
ation in civic organizations and espe- 
cially in trade grouns. 


Grand Nest Meet Invitation 


RICHMOND—An invitation to at- 
tend the annual grand nest meeting of 
the Blue Goose at Asheville, N. C., Aug. 
26-28 was extended by Harry Lewis, 
North Carolina special agent National 
Union, and deputy most loyal grand 
gander, to the Virginia Blue Goose at 
its quarterly dinner meeting. A $50 do- 
nation was made toward the purchase 
of a mobile kitchen for England. 


California Pond Meets 

LOS ANGELES — California Blue 
Goose at its meeting named Ray Need- 
ham, Glens Falls group, and E. W. 
Dunn, of Selbach & Deans, as delegates 
to the Pacific Coast conference of Blue 
Goose to be held in San Francisco 
March 17. The pond’s annual golf 
tournament, scheduled to have been held 
the same day as the meeting was “rained 
out” and will be held in conjunction 
with the regular Marcli meeting. 


N. C. Field Group Change 


Mrs. Ruth Moran will succeed Marie 
Peele as secretary of the North Caro- 
lina Field Men’s Conference March 1. 
Miss Peele is resigning to take a posi- 
tion outside the insurance business. 
Headquarters of the conference are at 
Raleigh, N. C 











To Hear Defense Speakers 


Feb. 24 the San Francisco Blue Goose 
will hear Robert Fouke, attorney and 
member of California’s Navigation 
School board, discuss building a new 
merchant marine. Almon Roth, presi- 








Midyette. Forshay in N. Y. 


President P. H. Midyette and Vice- 
president R. W. Forshay are at the New 
York headquarters of the National Asso- 
ciation of Insurance Agents. Mr. Mid- 
yette expects to spend Friday at the 
association office in Washington. 


dent San Francisco Employers Council 
March 3 will discuss the labor problem 
under present conditions. A talk on 
foreign trade under war conditions by 
Warren G. Libbey, foreign operating 
manager for McCormick Steamship 
Company, is scheduled later for the 
pond. Earl Warren, attorney-general of 
California, who has been active in or- 
ganizing industries, police officers and 
district attorneys to combat sabotage, 
is to speak on that subject. 


Town Inspections Scheduled 


The Missouri Fire Prevention Asso- 
ciation will inspect Louisiana Feb. 20, 
with H. K. Rogers, Western Actuarial 
Bureau, as speaker. 

The Nebraska Fire Prevention Asso- 
ciation will inspect Auburn Feb. 25. J. 
Burr Taylor, Western Actuarial Bu- 
reau, will speak. 

The Oklahoma Fire Prevention Asso- 
ciation is inspecting Ponca City Feb. 





20-21. R. E. Vernor, Western Actuarial 
Bureau, and Carl G. Lund, America 
Fore, are speakers. 





McCracken Named in Oregon 


R. C. McCracken was appointed Ore- 
gon special agent of the Norwich Union 
group. He entered insurance in 1918 
with the old Pacific States Fire of Port- 


agent of the Hartford. His 
father, T. F. Dugan, for a number of 
years has been general agent of the 
U. S. F. & G. and his uncle, A. G. 
Dugan was western department general 
agent of the Hartford in Chicago until 
his retirement a few years ago. 


Wilkinson to London & Lancashire 


_ John Wilkinson of Dallas, formerly 
[Texas state agent Kansas City Fire & 


land, leaving as chief underwriter in special 
1925 to become Oregon special agent 
of Lamping & Co. He established a 
local agency in 1936. 

He succeeds R. G. Burlison, who be- 
comes special agent in Oregon and 
southwestern Washington for Seeley & 
Co. He was with the Oregon Insur- 
ance Rating Bureau for 10 years in both 
the examining and surveying depart- 
ments and has been with the Norwich 
Union the past year. 





Marine, has gone with the London & 
’ al Lancashire as special agent, assisting 
Carolinas Pond Initiates P. G. Dawson, Oklahoma City. Wilkin- 


son previously was state agent of Kan- 


First of a series of spring meetings 





was held by the Carolinas Blue Goose, sas City F. & M. in Oklahoma City 
at Raleigh, N. C. tieven goslings were before going to Dallas. 
initiated. ' 

The Carolinas pond will contribute NEWS BRIEFS 


to the grand nest for a mobilized feed- 
ing unit to be sent overseas. 

The dinner dance was attended by 
over 100 ganders and their wives. 


Dugan to Rhode Island in Ky. 


The Rhode Island has appointed John 
L. Dugan of Louisville special agent in 
Kentucky, except Louisville, Jefferson 
county, ‘Lexington, Fayette, Campbell, 
and Kenton counties. 

Mr. Dugan for some years has headed 
the insurance agency of Dugan, Hum- 
phreys & Co. and some years ago was 


Duke R. Stephens, Indiana state agent 
of the Millers National, has recovered 
from his recent illness sufficiently to re- 
sume his field duties but will have to 
travel “on low” for several weeks. 

R. O. Coryell, special agent American 
of Newark, was admitted to membership 
in the Michigan Fire Underwriters As- 
sociation at the February meeting in 
Detroit. 

In the announcement that C. J. Bur- 
ton of the " sa English general agency, 
Richmond, Va., had been transferred, it 
should have ped stated that Mr. Burton 








Agents: Tell Prospects and Customers 


How This 


Swift Non-Damaging 


Fire Extinguishment Cuts Losses 


@ Among the most valuable serv- 
ices a fire insurance agent can per- 
form for his customers is to keep them 
informed on the most practical meth- 
ods of holding down fire losses. On 
that basis alone the Cardox Data File 
merits your immediate attention. It out- 
lines how Cardox, the modern Fire 
Extinguishing System, ‘‘cools out” fires 
swiftly and surely by release of carbon 
dioxide in tremendous volume... 
how, in contrast to ordinary extinguish- 
ing mediums, it holds damage to 
that actually incurred from fire. It 
follows logically that any system that 
helps reduce fire losses can be a sig- 





CORPORATION 


BELL BUILDING, ° 
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| CARDOX CORPORATION, 
4 Bell Building, Chicago 
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nificant factor in holding down insur- 
ance costs. The prospects for such 
economies are something you will be 
in a better position to judge, once 
you've familiarized yourself with the 
essential facts about Cardox, as set 
forth in the Cardox Data File. Use the 
handy coupon to request your copy. 
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or send this con- 
venient coupon 
attached to your 
company letter- 
head. 
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Warren L. Gravely, San Antonio spe- 
cial agent Home of New York group, 
and Mrs. Gravely are parents of a son, 
Warren L., Jr 

W. P. Porep of Seattle, retired Aetna 
Fire field man, has entirely recovered 
from his recent severe illness. 

C. J. Wintrol of Wichita, southwest 
Kansas state agent of the Royal, New- 
ark and Queen, and Mrs. Wintrol are 
the parents of a son. 

Mrs. Keith Rhodes, wife of the Ore- 
gon state agent of the Home, has been 
chosen first president of the newly 
formed Ladies of the Blue Goose, aux- 
iliary to the Oregon pond. 

Seattle Blue Goose has contributed 
$50 to the fund-raising campaign spon- 
sored nation-wide by the order for the 
purpose of purchasing mobile feeding 
units for the civilian population of Lon- 
don. A ladies auxiliary was formed at a 
meeting held at the home of A. E. 
Campbell, most loyal gander. The aux- 
iliary will have charge of the pond’s 
social functions. 


NEW YORK 


DOOLEY HEADS RATING BOARD 


At the annual meeting of the New 
York Fire Insurance Rating Organiza- 
tion, William F. Dooley, America 
Fore, was elected chairman of the gov- 
erning committee, and George F. 
Neiley, Royal-Liverpool, was made 
vice-chairman. 

Elected to the committee were J. | 
Parsons, United States Fire; O. L. 
Brooks, Globe & Rutgers; P. B. Som- 
mers, American of Newark; H. S. EI- 
len, Yorkshire, and W. J. Reynolds, 
American Equitable. The New York 
City division of the rating organization, 
the New York Fire Insurance Ex- 
change, adopted a change which will 
remove possible conflict of sections on 
non-intercourse. 

Victor Gaites, 











Ww. F. 


representing Reserve; 
Jaffee Agency, representing Illinois 
Fire, and C. & R. Bronx Corporation, 
representing New York Fire, were the 
three new class 3 members elected. 





ROYAL-LIVERPOOL TEAMS WIN 


Royal-Liverpool’s basketball team 
won the championship of the Insurance 
Basketball League when it defeated 
Home’s, securing second leg on the 
Harold Warner Trophy. 

During the league’s thirteen years, 
Royal-Liverpool teams have been cham- 
pions eight times. Plans are being 
made to play a home-and-home series 
with the London and Lancashire, the 
entire proceeds to go to the British War 
Relief Society, Inc. The Royal-Liver- 
pool team will play in the New York 
basketball federation playoffs in March. 


Milnor Elected President 
of Millers Mutual, Alton, Ill. 


H. B. Sparks, who for 26 years has 
been president of Millers Mutual Fire, 
Alton, Ill, has retired from that post 
and was elected board chairman. George 
S. Milnor, Chicago, Mr. Sparks’ nephew, 
and for several years first vice-president, 
was elected president at the annual 
meeting. 

G. A. McKinney, executive vice-pres- 
ident, reported assets $1,767,000, increase 
more than $84,000; surplus increased 
$17,000; premiums totaling $1,814,000, 
an increase of about 8 percent. 

Mr. Sparks, who resides in Palm 
Beach, Fla., was elected ex-officio execu- 
tive committeeman. He is a son of the 
principal founder and first president, 
Capt. D. R. Sparks, and Mr. Milnor is 
a grandson. 

A. J. Koenigsmark, Waterloo, was 
elected first vice-president. 








Get this valuable compilation of Non- 
Resident Agency & Brokerage Laws. 


Only $1 from National Underwriter. 


Appearing for 
Turkey Insurance 


The prospect now seems a good deal 
more promising that turkey growers 
and those who make advances to turkey 
growers will be able to get insurance. 
Following the disastrous experience in 
the Armistice Day storm last fall, the 
companies that had written most of the 
turkey insurance decided to withdraw 
from the field and for a time it appeared 
that no company would venture into 
that line this year. However, a number 
of insurance men became very much in- 
terested in the subject. They felt that 
there was so much demand for the in- 
surance in view of the catastrophe last 
fall that the business could be sold at 
considerably higher rates and that the 
danger of a repetition of the experience 
of last year is extremely remote. 

A number of turkey policies have al- 
ready been placed this year and it is un- 
derstood that one of the companies has 
now obtained commitment for London 
Lloyds reinsurance and is on the verge 
of deciding to provide a broad market 
for turkey insurance. This is the sea- 
son, from now until about the middle 


time that the creameries and other in- 
terests are placing poults in the hands 
of growers and are making the neces- 
sary advances. 

Some of the insurers, it is understood, 
are limiting their policies to coverage 
for the mortgagee. Theoretically under 
such policies, after the insurer reim- 
burses the mortgagee when, on account 
of a hazard insured against, the grower 
is unable to make good on his note, the 
insurer has right of action against the 
grower. However, it is believed that 
this is almost entirely a theoretical ad- 
vantage because many of the growers 
are in poor financial condition and ef- 
forts to collect from them would prob- 
ably prove fruitless. 

Some of the companies, however, al- 
though they are issuing policies directly 
only to the mortgagee are also issuing 
certificates of insurance to the grower. 

The rate that was commonly charged 
for turkey insurance was about 3 cents 
a bird. Now the rates are considerably 
higher. One company stated that it got 
a rate as high as 12 cents on one risk. 


GENERAL AGENCY IN FIELD 


MINNEAPOLIS—It is understood 
the Charles W. Sexton Co., large Minne- 
apolis general agency, has made arrange- 





“Friendly Fire” Defense 


The “Economist” of London, in its 
Jan. 25 number, reports a case which 
completely upsets the doctrine oi 
“friendly fire,” considered firmly rooted 
in British and American insurance law. 
It held London Lloyds liable under a 
fire policy for damage to jewelry of a 
Mrs. Harris, who had hidden the jew- 
elry in a fireplace as a_ precaution 
against burglars and then forgot this 
when she lit the fire. 

Refusing to follow a 1918 Court of 
Appeals decision, the English court held 
that there is no qualification of “fire” 
in the policy, that the term must there- 
fore be given its ordinary meaning and ' 
that any ambiguity should be decided t 
against the insurer. 

The story in the “Economist” does 
not indicate whether an appeal has or 
will be taken. 











ments with one of its companies to write 
turkey insurance this year. Another 
company which has figured in a large 
way in the turkey business is said to 
have started writing it, then withdrew. 





O. S. Simmons, Madison, 


O., has sold 
his agency to the W. W. 


Waters agency. 








ASSETS 


Other Bonds 


(Current Accounts Only) 


Loan Associations 


(Gulf Subsidiary) 
Stock of Select Investment Company 
(Gulf Subsidiary) 
Other Stocks 
Mortgage Loans and Vendor’s Liens 
Collateral Loans 
Real Estate 


Total 


Cash in Banks and in Office......... 
U. S. Bonds and Treasury Notes..... 


Due from Agents and Other Companies.... 


Premium Notes (100% Secured).... 
Stocks of Public Utilities........... 
Stocks of Federally-guaranteed Savings & 


ee 


Stock of Atlantic Insurance Company 


et 


ee 
ee ey 


ee 


Surplus to Policyholders $2,257,883.10 


All Stocks carried at market value as of December 31, 
All Bonds carried on amortized basis . 


GULF INSURANCE COMPANY | 


OF DALLAS, TEXAS 


Annual Statement as of January 1, 1941 


» ieieas LIABILITIES 
Romar 826,801.21 Reserve for Unearned Premiums.......... $2,091,379.84 
waiho-ae 62,306.49 Reserve for Losses in Course of Adjust- 
406,069.33 ment (Excluding Liability Claims) ...... 173,772.06 
nee 194,364.23 Reserve for Liability Claims.............. 161,060.49 
Sins 214,118.00 POURNO BOE NID s.63.cs kedvevecseadencaces 67,469.23 
INS a vais cebddtcsderewener 1,316.31 | 
cen 106,500.00 Pa Be bane } 
tae 170,620.00 eee 7 | 
rdodhe 631,703.45 otal EPC rere | 
heensia 404,106.43 CAPITAL FUNDS | 
rh f 1.126.326.54 Cash Caphal PTT eT 
hues art 156,607.52 Serr 
a ase sm 60,000.00 Reserve for Unforeseen 
: ; ne aease Comtingemecies .....02.0sisis 150,000.00 $2,407.883.10 
iecamen $4,902.881.03 TO ee ee ll! 


. » With Bonds carried at market value, Surplus will be increased by $74,459.95 


7 


1940 





ATLANTIC INSURANCE COMPANY 


(Owned and Operated by the GULF) 


Annual Statement as of January 1, 1941 


Cash and Government Bonds—33.91%; 


BRANCH OFFICES 


PACIFIC DEPARTMENT 
for Pacific Coast 
756 So. Spring St. 
LOS ANGELES, CALIF. 


VERNON C. DARGAN 
Resident Vice-President 


SAN FRANCISCO OFFICE ST. 
114 Sansome St. 
FRED DALL, Manager E. 





LOUIS SERVICE 





The Gulf and Atlantic have on Deposit with the Texas Insurance Department U. 
for the protection of policyholders everywhere 


DISTRIBUTION OF COMBINED 


Other Bonds 
Real Estate—1.08%; All Other Assets—12.76% 


CENTRAL DEPARTMENT 
for Indiana, Illinois and Ohio 
Chamber of Commerce Bldg. 

INDIANAPOLIS, IND. 


HAROLD F. SWEENEY 
Resident Secretary 


OFFICE 


Cotton Belt Building 
F. LOWENSTEIN, Manager 


ASSETS LIABILITIES 
Cash in Banks and in Office............... $ 155,952.78 Reserve for Unearned Premiums.......... $ 253,294.80 
U. S. Bonds and Treasury Notes........... 365,411.40 Reserve for Losses in Course of Adjust- 
(Amortized Value) ment (Excluding Liability Claims) .... 15,811.40 
Due from Agents and Other Companies.... 22,114.97 Reserve for Liability Claims............ 200,553.86 
(Current Accounts Only) NE NP IR satu ees ttn ce soceces 18,989.52 
Stocks of Public Utilities.................. 33,550.00 ————_—— 
Stocks of Federally-guaranteed Savings & E. 'nbk nace Rake eKA Sa atagiie Tee ee oe bort $ 488,649.58 
De NID ones ncnceatessadace ead 73,000.00 
Stocks of National Banks................... 51,500.00 CAPITAL FUNDS 
I Cs. bb a van. cdh wasieaunceneecere 418,780.00 Cl GAINED no. 5:40'va ods ceoenaaes $300,000.00 
SY UNE ck coos cantccecseseencseens 254.48 Te IS Sve dc tndeScse sen 331,914.05 $ 631,914.05 
UE a3 vice danhds Sa FT eeeuni ne tees eee $1,120,563.63 NP wicivistuanss pus pee em et ew ate a yceeeae $1,120,563.63 


S. Government Bonds with par value of $400,000 


ASSETS OF BOTH COMPANIES 


1.16%; Stocks—48.19%; Mortgage Loans—2.90%; 


GENERAL AGENTS 
PARKERSON GENERAL INS. GEO. G. BOHMAN CO. 
ee for Iowa and Nebraska 
r Louisia Patterson Building 
L AVAYETTE. LA. OMAHA, NEBRASKA 


THE METS-BLOODGOOD REED & COMPANY 
AGENCY for Colorado-New Mezico- 
for New Jersey Wyoming 
910 Bergen Ave. Gas and Electric Bldg. 
JERSEY CITY, N. J. DENVER, COLO. 


COLE, INC. EUGENE = & SONS, 
for Pennsylvania NC. 
Law and Finance Bldg. for Mississippi 
PITTSBURGH, PA. BILOXI, MISS. 
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Illinois Insurance Turns 
Out to See Director Jones 








JOHN L. 


CLARKSON 


Reservations for the special luncheon 
to be extended Feb. 21 to Insurance Di- 
rector Paul F. Jones of Illinois, newly 
appointed, sponsored by the Insurance 
Federation of Illinois, have swamped 
the executive office in Chicago and ac- 
commodations in the grand ballroom of 

1e Palmer House have just about been 
filled, although the seating capacity is 
approximately 1,200. 

Insurance organizations throughout 
the state were enthusiastic in their re- 
sponse, according to J. P. Keevers, fed- 

eration president and resident vice- 
president Maryland Casualty. Reserva- 
tions indicate this will be a notable gath- 
ering of the insurance clan of the state. 

The DuPage County and Joliet local 
boards were among the last to make 
reservations. Ernest Palmer, immedi- 
ate past Illinois director, will attend, be- 
ing on the reception committee. There 
also will be present a number of other 
department officials. 


President Keevers Officiates 


Greetings will be extended to Direc- 
tor Jones and visiting notables by Presi- 
dent Keevers. An important personage 
from out of the city who will attend is 
C. W. Fairchild, general manager Asso- 
ciation of Casualty & Surety Executives, 
New York. About 75 will be seated at 
the speakers’ table. 

John L. Clarkson, chairman reception 
committee, member of Bartholomay & 
Clarkson, Chicago, and chairman Re- 
publican Insurance Committee of IIli- 


nois, who led the successful insurance 
effort to elect Governor Green, will 
speak. 


Director Jones is to be introduced by 
Ferre C. Watkins, personal representa- 
tive of the governor. The director’s 
address is expected to set forth funda- 
mental policies of his administration. 

After the luncheon and talks there 
will be an informal reception for the as- 
sembled insurance men to meet Director 
Jones. 


Committee in Charge 


The committee on arrangements is 
headed by Gail Reed, Chicago broker 
who was vice-president of the Republi- 
can Insurance Committee of Illinois in 
the pre-election campaign and is assist- 
ing in carrying on the work. Others on 
the committee are Mr. Keevers, Walter 
1. Floreen, chairman insurance division, 
Republican state central committee, and 
Lillian L. Herring, executive secretary 
of the federation. 








SOLE AGENCY 


WANTED 
Sole Agency wanted by fire agent with A-1 


managership of “og company. A M-92, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ilimois. 





Legislative Situation Taken 
Up at Cal. Regional 


LOS ANGELES—First of the series 
of regional meetings scheduled for 
southern California by the California 
Association of Insurance Agents was 
held with the Associated Agents, an or- 
ganization of fire and casualty agents in 
suburban and surrounding communities 
in southwest Los Angeles, with Harry 
Park, Jr., president state association, Los 
Angeles, and Frank Colridge, Oakland, 
secretary, as speakers. 

The same program was held at meet- 


ings of the Los Angeles Insurance Ex- 
change, the San Bernardino- Riverside 
Agents Association, meeting at San 
3ernardino, and the Orange County 
Agents Association meeting at Santa 
Ana. 





Comprehensive Auto Policy 
Is Having Good Sale 


Since the time of the introduction of 
the comprehensive liability policies the 
largest number of actual sales have been 
of the automobile policy alone. Produc- 
ers have found that fleet risks, upon ex- 
piration of their policies, are very recep- 
tive to the idea of buying the new com- 
prehensive policy. The additional pre- 


mium is not large and the additional 
benefits are rather obvious. There seems 
to be very little tendency to have poli- 
cies converted to the comprehensive 
basis in mid-term. The sale of the gen- 
eral liability comprehensive form has so 
far not been extensive, superficial in- 
quiry develops. Apparently it is going 
to require finer sales technique to in- 
duce the purchase of this policy than 
the comprehensive auto policy. 





Pendergast Trial Delayed 


Trial of T. J. Pendergast, former po- 
litical boss, on charges of bribing a state 
official in connection with the Missouri 
Fire rate case settlement, was delayed 
from Feb. 17 by a change in venue from 
the court of Judge Southern to that of 
Judge Ridge, Kansas City. Mr. Pender- 
gast’s attorney filed motions attacking 
the legality of the indictment. Mean- 
while the attorney general’s office sub- 
poenaed A. L. McCormack, St. Louis 
insurance man. Trial of R. E. O’Mal- 
ley, former Missouri superintendent, on a 
charge of accepting a bribe, is sched- 
uled Feb. 25 





New Mexico—A bill is being intro- 
duced to liberalize the compensation 
law and to increase maximum death 
benefits from $400 to $500 and weekly 
benefits from $18 to $20. 


National Fire Comp 
in Good Gains 


HARTFORD — The National Fire 
group showed increases in assets and 
premiums for all four companies. Net 


premiums in 1940 were $18,249,281, an 
increase of 9.6 pereent. 

Assets of National Fire increased 
$1,163,695 to $53,140,818, and surplus is 
$22,499,638, an increase of $85,108. Con 
tingency reserve is $6,050,000. 

Mechanics and Traders increased as 
sets $137,932 to $5,865,323. Surplus is 
$3,059,902 up $50,726. Contingency re- 
serve is $400,000. 

Franklin National increased 
$72,682 to $4,396,789. Surplus is 
536,307, a gain of $35,714. 
reserve is $200,000. 
curities, Franklin 
would be $2,645,902. 

Transcontinental 


assets 
$2,- 
Contingency 
At market for se- 
National’s surplus 


increased assets 
$101,807 to $4,458,735. Surplus is $2,- 
601,684, increase $57,988. Contingency 
reserve is $200,000. At market for se- 
curities, Transcontinental’s surplus 
would be $2,714,069. 





Get the new edition of Insurance Policy 
Sales & Surety Analyzer with check 
chart. Send $2 to National Underwriter. 
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to provide a practical 
and easy-to-use solici- 
tation plan we have de- 


vised WEEK-BY- WEEK. 





A new, tested arrangement built to give 
you and your customer a constant and 
complete picture of his insurance coverage 


and his insurance needs! 
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secondary head tables. They make an 
extremely resplendent array. 

C. H. Bokman, Pittsburgh manager 
of New Amsterdam, Casualty, who has 
served as general chairman for the past 
several years, presided at the luncheon 
session and he opened the banquet pro- 
ceedings. He presented to C. A. Not- 
tingham, assistant U. S. manager of 
Royal-Liverpool, a plaque in apprecia- 
tion of the fact that Mr. Nottingham 
has attended each of the 15 Pittsburgh 
Insurance Days. Frank Meisel, North 
British & Mercantile, as president of the 
Insurance Club of Pittsburgh, then had 
each honored guest at the head tables 
take a bow and receive the applause of 
the banquet group. Col. Howard P. 
Dunham, vice-president of American 
Surety and New York Casualty, was 
toastmaster and he handled his assign- 
ment in splendid fashion. d 

Mr. Beamish touched on some insur- 
ance matters as they are affected by 
war conditions. He stated that the 
ability of private enterprise to cooperate 
practicably and competently with a na- 
tional government in a time of crisis 1s 
being demonstrated daily by the insur- 
ance industry in Great Britain. He 
cited specific examples of collaboration 
between insurers and the government in 
a wartime economy and emphasized the 


readiness with which insurance men had 
made their experience and facilities 
available to the authorities. For in- 


stance, the insurance interests were able 
to discourage the government from 
becoming a self-insurer of basic com- 
modities purchased in connection with 
long-range war plans. 


War Risk Insurance 


In connection with war risk insur- 
ance, he pointed out, the government 
is the insurer but the insurance com- 
panies manage the business. The insur- 
ance companies collect the premiums, 
issue the certificates and appraise the 
losses. Through this means, insurance 
is kept before the public as a service 
ziving enterprise. 

, Until the time of the war, Mr. Beam- 
ish observed, Britain was the interna- 
tional reinsurance center. The war 
projected numerous complicated prob- 
lems. The companies had to make fresh 
agreements and they had to act quickly. 

He referred to the great difference in 
the methods of acquisition of business 
in the United States and in England. 
In Britain, he said, the organization of 
the business has developed through the 
companies’ own branches. All of the 
technical work is done by the company 
and the agent is merely the “introducer” 
and is paid accordingly. 

Discussing operating problems created 
by the war, Mr. Beamish pointed out 
that many organizations had shifted 
most of their regular staff to rural areas 
far removed from military objectives. 
The end of the war, he suggested, might 
result in a marked reluctance of em- 
ployes to leave scenes where they had 
come to appreciate the proximity of 
their living quarters and recreational 
opportunities. 


Grateful to Americans 


People of England, particularly those 
who have been forced to suffer directly 
as a result of enemy action, are deeply 
grateful for the substantial war relief 
help given so spontaneously by Ameri- 
cans, Mr. Beamish declared. 

The Kwery Klinic was a refinement 
and complication of the information 
please type of program. Joe Hubbard, 
Keystone Adjustment, clad in academic 
robes, presided with much wit. There 
were five teams, each with a captain and 
a judge. Then members of the audience 
who had been given numbers were sum- 
moned by lot to complete the teams. 
Questions were pulled from a box and 
put to the teams in order. The win- 
ning team turned out to be the surety 
group in charge of Captain A. A. 
Rohrich, American Surety. The audi- 


ence also had a chance to participate in 
the questioning and those who answered 
correctly got a silver dollar. Among 
the questions were: 

In Pennsylvania, if a volunteer fire- 
man driving his own car to a fire drops 
dead are his dependents entitled to 
workmen’s compensation benefits? The 
answer is yes. 


Accident & Health Question 


Under an accident and health policy, 
if a man is insured as a clerk and is 
injured while making repairs to his 
home, does he receive full benefits. The 
answer is yes. 

If an employe has a hospital policy 
is the amount of his recovery under that 
contract subtracted from his workmen’s 
compensation benefits. The answer is 
no. 
What is meant by loss of sight in an 
accident and health policy? “Total and 
irrecoverable loss of sight.” 

What signatures are required by law 
on a standard fire insurance policy? 
Those of an officer of the company and 
an authorized agent. 


Federal Surety Bonds 


Where are federal surety bonds in 
favor of the federal government filed 
and by what authority may they be can- 
celed? They are filed in Washington, 
D. C., and may be canceled only with 
the approval of the government. 

In a plate glass policy does the cost 
of removal of window fixtures fall upon 
the insurer? Yes up to the extent of $75. 

Under the Pennsylvania compensation 
law, what is the maximum that is paid 
for doctors’ bills? $150. 

The five morning sessions were on 
accident and health, fidelity and surety, 
casualty, casualty claims and fire and 
marine, 

A. M. Holtzman, Mutual Benefit 
Health & Accident, Rochester, N. Y., 
was the accident and health speaker. 
E. E. Gangewere, American Casualty, 
presided and R. F. Roberts, Loyal Pro- 
tective, introduced the speaker. At the 
fidelity-surety meeting, the speakers 
were F. M. Selsor of Fidelity & Cas- 
ualty and M. F. Jones of American 
Surety. At the casualty meeting John 
H. Eglof, Travelers, gave a very lucid 
explanation of retrospective rating. That 
department has never given its approval 
to retrospective rating and the insur- 
ance interests have been chafing under 
that lack of opportunity for some time. 

5. Weech, vice-president of New 
Amsterdam Casualty, gave an excellent 
talk on public relations at the casualty 
claims meeting. Barent TenEyck, of the 
claims bureau of the Association of 
Casualty & Surety Executives also ad- 
dressed that meeting. The fire and 
marine speaker was Clarke Smith, 
Royal-Liverpool. 


Retrospective Rating 


The time is ripe for retrospective rat- 
ing, Mr. Eglof declared in his talk. 

“Retrospective rating on workmen’s 
compensation risks is the answer to two 
of the foremost industrial problems of 
the day,” he asserted. “The first is the 
elimination of ‘bottlenecks’ caused by 
accidents, which are a menace to ‘all- 
out’ production. With practicality all 
business indices pushed to new he‘ghts 
by the national defense program, in ; d- 
dition to the demands of regular con- 


‘sumption, accidents that cripple work- 


men, damage machines and slow up 
manufacture have a natural tendency to 
increase. How to reduce these acci- 
dents to the lowest possible minimum is 
the first problem. The second is how 
to reduce the cost of insurance occa- 
sioned by the present surge in indus- 
trial activity. Increased production 
means increased payrolls, and increased 
payrolls in turn mean higher insurance 
costs on the standard premium basis.” 

Retrospective rating answers the 
problem of preventing accident bottle- 
necks, the speaker pointed out, by fos- 


tering the elimination of accidents by 
means of accident control by insurance 
company safety experts, careful under- 
writing and efficient claim and agency 
service. The problem of meeting the 
insurance costs of increased payrolls is 
answered by retrospective rating be- 
cause the plan is based largely on losses 
instead of payrolls. 

“As a matter of fact,” asserted Mr. 
Eglof, “a concern which controls acci- 
dent frequency can earn an even greater 
over-all saving as the standard premium 
increases because of rising payroll.” He 
stated that four out of five employers 
of labor who have taken advantage of 
the retrospective rating plan have ex- 
perienced substantial savings in work- 
men’s compensation premiums. A sur- 
vey quoted by the speaker showed an 
average reduction of 29 percent among 
ratings developing less than standard 
premium. 

“The plan is definitely related to ac- 
cident prevention work. No other rat- 
ing plan has gone so far to give the 
policyholder full credit directly and 
promptly for the results of his accident 
prevention work. The primary thought 
is to control accident frequency. The 
formula for the plan is secondary. To 
put it another way, you can’t inspect 
a risk into being a good risk. Some- 
thing more is needed and that some- 


thing is the employer’s interest, coop- 
eration and participation to the fullest 
extent in an accident control program.” 


Convention Notes 

Ralph Bugli, advertising manager of 
London Assurance, went on from Pitts- 
burgh to Chicago. He will be there a 
few days and then expects to make 
some agency visits in Minnesota and 
Iowa. 

W. M. Frink, assistant U. S. manager 
of Norwich Union, attended the Pitts- 
burg Insurance Day activities. He went 
to Pittsburgh from Chicago where he 
attended the funeral of August Kuelzow, 
vice-president of R. W. Hosmer & Co. 
Previously he had made visits in Louis- 
ville and Cincinnati. 

Justus Mulert of the Mulert agency, 
Pittsburgh, entertained a group of about 
a dozen company men at a buffet lunch 
at the Duquesne brewery during Pitts- 
burgh Insurance Day. The Mulert agency 
insures the brewery and Mr. Mulert for 
the past several years has entertained a 
group there during Pittsburgh Insurance 
Day. 


Cox Changes His Connection 


Robert M. Cox, for 17 years manager 
of the automobile department of Bailey, 
Martin & Fay, has resigned and become 
associated with the Ashbrook-Clevidence 
Insurance Agency, Los Angeles, as of- 
fice manager. 
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Background and Prond of It / 


Every American Officer and employee 
of the Yorkshirés United States branch 
and controlled New York corpora— 
tions, points with pride tothe fact 
that the parent company was cradled 
inthe land known to be the alma mater 
of the insurance business. 

With such a birthright,these compan- 
ies operate today and plan for tomor: 
row in amanner which assures stability 
and a continued conservative develop- 
ment of their business through 
the American Agency System 
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LEGISLATION 





Combined Coverage Bill Is 
Introduced in Michigan 


LANSING, MICH.—Senator Ham- 
mond has introduced a department-sup- 
ported bill providing for the licensing 
of companies whose corporate powers in 
their home states exceed those permitted 
the same class of carriers in Michigan. 
Conflicting opinions by attorney-gen- 
erals in the past make it desirable to 
have the code clarified. 

The bill provides that carriers can “by 
proper corporate action,” limit their 
corporate powers as to Michigan busi- 
ness, thus bringing them within this 
state’s incorporation provisions. The in- 
surance department would be permitted 
considerable discretion in denying ad- 
mission to foreign companies, writing a 
combination of fire, casualty or life lines. 
Companies seeking new or _ renewal 
licenses would be required to elect the 
particular statute under whick they 
would operate. 


Pass Countersignature Bill 


HELENA, MONT.—The Montana 
senate has passed the agents’ counter- 
signature bill unanimously. It is now 
before the house. 

H.B. 266 proposes to increase the 
premium tax from 2 percent to 4 per- 
cent. 

The Montana Association of Insur- 
ance Agents is actively opposing house 
bill 152 which would set up a state fund 
for insuring property with a $100,000 
appropriation. 





Tennessee Fund Bill Dies 


NASHVILLE—The bill setting up a 
state fire fund to insure state property 
was allowed to die without final action 
at the final legislative session. The 
Tennessee Association of Insurance 
Agents urged a bitter fight after the 
bills were introduced in both houses 
three days before adjournment and af- 


ter R. T. Cawthon, secretary, had been 
assured that no such measure was 
planned. Mr. Cawthon immediately 


contacted representatives of the 14 lo- 
cal exchanges. The resultant telegrams 
from the home sectors cooled even the 
strong effort made by administration 
forces to secure the bill's passage. 





Il. Bill on Investments 


A bill permitting insurers to invest 
3% percent of assets in securities and 
bonds of municipalities, railroads, and 
other organization has been introduced 
in the Illinois legislature by Represen- 
tative Topping. The present law per- 
mits 25 percent of assets to be so 
invested. 

The bill, presented at the request of 
insurance companies, has the approval 
of the Illinois department, its sponsor 
said. It also would add the University 
of Illinois Foundation to organizations 
whose bonds are approved investments. 





New Jersey— Assemblyman Pascoe 
has introduced a measure limiting insur- 
ance protection for mortgagees to the 
insurable value of the property and not 
in excess of the principal sum due on 
the mortgage obligation. The measure 
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is approved by Leon A. Watson, Sched- 
ule Rating Office of New Jersey. 

In the past many mortgagees have 
demanded insurance to the full amount 
of the mortgage though the insurable 
value of the buildings was nowhere near 
the amount of mortgage, Mr. Watson 
points out. Under the present law, the 
mortgagor has no alternative but to 
comply with the demand. 

Minnesota—A house Dill requires 
township and other farm mutuals to pay 
a .5 percent premium tax to maintain 
the state fire marshal’s department. 


Texas—The senate insurance com- 
mittee has given a favorable recom- 
mendation to Senator Martin’s bill for 
licensing two classes of agents in Texas, 
solicitors and recording agents. 

Nebraska—Several legislators have in- 
formally discussed the idea of including 
in the modified agents’ qualification law 
now in the hands of a committee a pro- 
vision for the licensing of adjusters. 

Washington—No bills vitally affecting 
insurance have passed either house. One 
or two minor measures presented at the 
request of Commissioner Sullivan passed 
the house and were slated to pass the 
senate without opposition. 

Representative V. R. Lee, Chehalis 
local agent, has presented a bill at Com- 
missioner Sullivan’s request, changing 
the Washington surplus line law to con- 
form with the California law under 
which an agreement has been secured 
from Lloyds to confine the acceptance 
of intrastate risks to duly licensed sur- 
plus line brokers. The measure has the 
backing of the Insurance Agents League 
of Washington, which is attempting to 
curb the bootlegging of Washington 
risks by non-resident brokers. Principal 
change in the bill is the provision which 
qualifies risks for placement in non- 
admitted carriers. The present law 
makes a risk so eligible if no company 
will write it. The change calls for re- 
jection of a risk by a majority of the 
carriers writing the particular class of 
risk involved. 

Governor Langlie’s budget bill pro- 
poses a $9,000 reduction in Commis- 
sioner Sullivan’s budget for 1941-43. 

It is understood that the budget is not 
making allowance for subsidy to operate 
the monopolistic workmen’s compensa- 
tion and medical aid funds. The gov- 
ernor favors loading the rates to include 
operating expenses. 

Iowa—A bill has been introduced 
which gives cities and towns the right 
to levy a 2 percent premium tax on for- 
eign companies. A penalty of 5 percent 
a month on delinquent payments is pro- 
vided. 

Ohio—The house has passed the bill 
prohibiting retail sale of fireworks. 








U. S. Interests to Buy 
Metropolitan Fire Re 


A group of financial interests headed 
by B. N. Carvalho has been authorized 
to purchase Metropolitan Fire Reassur- 
ance by the foreign control committee 
of the United States Treasury Depart- 
ment. Metropolitan Fire Reassurance 
is operated in conjunction with North- 
eastern of Hartford and Mr. Carvalho 
is president of both companies. The 
stock of Metropolitan Fire is owned by 
Trans-Atlantic Securities Company of 
Hartford and control of the holding 
company is held by a French company, 
Societe Anonyme de_ Reassurances 
Contra l’Incendie of Paris. The price 
at which the stock is to be sold is the 
book value as of Oct. 1, 1940, as de- 
termined by Joseph Froggatt & Co. 
The negotiations have been carried on 
over a period of several months and 
much difficulty was encountered. The 
owners finally submitted the terms which 
have now been acknowledged by the 
Treasury department. 


J. M. Moore London Head 


TORONTO—J. M. Moore has been 
elected president of the London (Ont.) 
Fire & Casualty Insurance Agents’ As- 
sociation. 





Chicagoan Gets Sanintant 
Illinois State Post 








PHILIP W. 


COLLINS 


Philip W. Collins, well known Class 
1 agent of Chicago, has been appointed 
chairman of the Illinois state tax com- 
mission. Mr. Collins is prominent in 
American Legion affairs. He has been 
close to former State Auditor Barrett 
and during his administration, Mr. Col- 
lins worked out some plans for handling 
the insurance requirements of state 
banks in receivership in a centralized 
manner and he also caused the Chicago 
Title & Trust Co. to adopt a unified in- 
surance program. 
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Cintas to Ia. Seities 
Bill Get Hearing 


DES MOINES — Opponents to the 
proposed Lowa qualification and licens- 
ing law appeared before the senate in- 
surance committee Tuesday. The group 





consisted mainly of mutual executives 
and agents. 
Several changes from the proposed 


bill were suggested including one to ex- 
clude all agents in cities of less than 
2,500. Another proposal would exempt 
all mutuals instead of only county mu- 
tuals and would also include in the 
exclusion companies operating under 
chapter 406 which would take in most 
of the tornado companies. 

Louis J. Adelman, secretary National 
Travelers Casualty, asked that all acci- 
dent and health companies also be ex- 
cluded. 

Others who appeared included H. F. 
lowa Mutual Tornado; William 


(;ross, 


Triemmer, Hartley, county mutual rep- 
resentative; John Kimball of Mid-West- 
ern Fire and Lester Jones of Town 
Mutual. 

Senator Faul, chairman of the insur- 
ance committee, announced that those 


favoring the bill would be given an op- 
portunity to appear Thursday. 

The bill is being sponsored by the 
Iowa Association of Insurance Agents. 





Get the new edition of Insurance Policy 
Sales & Surety Analyzer with check 
chart. Send $2 to National Underwriter. 

















STATEMENTS IN Unique FORM 





LIABILITIES 

Losses in Process of Adjustment $ 868,661 

Reserve for Losses Unreported . 226,500 

Reserve for Federal Taxes 38,000 

Reserve for Dividends . 270,000 

Unearned Premium Reserve . 4,829,763 

All Other Reserves and Liabilities 1,777,259 

Capital $3,000,000 

Surplus 14,416,409 

Policyholders’ Surplus . . 17,416,409 
$25,426,592 


Boston Insurance Company 


Summary of December 31st, 1940, statement filed with Massachusetts Insurance Department 


INcoRPoRATED 1873 





ASSETS 
Ge wk «ware oe SS eee 
Cash 226,500 
Cash . 38,000 
Cash 270,000 
. Cash ° é 427,128 
7 U. S. Government Bonds a 4,178,625 
State, County and Municipal Bonds 224,010 
State, County and Municipal Bonds, 
Railroad Bonds, Public Utility 
Bonds and Corporation Bonds 1,698,621 
Canadian Government, Provincial 
and Municipal Bonds 78,638 
Canadian Government, Provincial 
and Municipal Bonds 63,047 
Stocks P 7,083,204 
Old Colony lncurence Company 8,122,359 
Real Estate (Home Office Building) 975,000 
Premiums in Course of Collection 
and other Admitted Assets . 1,172,799 
$25,426,592 





@ld Colony Insurance Company 


Summary of December 31st, 1940, statement filed with Massachusetts Insurance Department 


INcoRPoRATED 1906 











Home Office: 87 KitBy STREET, BOstTON, MASSACHUSETTS 


LIABILITIES ASSETS | 
Losses in Process of Adjustment $ 257,246 Gis 6 FOS Ge Oe. ee 
Reserve for Losses Unreported 67,600 Cash : 55,801 | 
U. S. Government Bonds 11,799 | 

Reserve for Federal Taxes . 12,000 . S. Government Bonds . 12,000 

Reserve for Dividend 50,000 vU. S. Government Bonds . . 50,000 

Unearned Premium Reserve 1,737,837 U. S. Government Bonds . 1,737,837 
All Other Reserves and Liabilities 144,473 U. S. Government Bonds . 144,473 | 

U. S. Government Bonds 797,014 

Capital . $1,000,000 State, County and Municipal Bonds 684,37 
Surplus . . . . 6,975,620 Railroad Bonds 210,486 | 

———— Public Utility Bonds . 163,285 

. ; d Corporation Bonds 189,223 
Policyholders’ Surplus 7,975,620 Canadian Government, Proviaciel 

and Municipal Bonds 111,760 

Stocks . . 5,482,954 

Premiums in Course of Collection 
and other Admitted Assets 336,519 
$10,244,776 $10, 244,776 
FIRE MARINE AUTOMOBILE 
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New Jersey Standard Fire 
Policy Roundly Criticised 
NEWARK—The New Jersey stand- 


ard fire policy was severely criticised b) 
Edward Gaulkin, Newark insurance at- 
torney, in a talk before the Essex County 
Bar Association here. 
The policy contains 116 lines of finely 
yrinted excuses for not paying losses, 
Mr. Gaulkin held. Under penalty of 
forfeiture of all his rights under the 
nolicy, the assured is required by three 
separate provisions in 23 lines, to state 
lis title with technical accuracy 
Where property is owned by husband 
ind wife as tenants by the entirety, and 
the policy is in the name of the husband 
ilone, the policy is void. It has even 
yeen held that where the title is in the 
name of husband alone and the policy in 
the name of, husband and wife, the 


policy is void. A policy issued to a 
onditional vendee is void. A_ policy 
issued to fewer than all co-tenants 1s 
void. A policy issued to one holding 


title in trust for another is void. axe 

“The policy provides that it is void il 
there be any change of interest, title 

possession of the insured property. 
So a contract for the sale of realty voids 
the policy, and it seems that this is so 
even if the vendee doesn’t take posses- 
sion. The taking of a new partner into 
a partnership voids the insurance policy. 
The appointment of a receiver in bank- 
ruptcy does not void the policy, while 
the appointment of a trustee does. The 
appointment of a receiver in the New 
lersey court of chancery under the gen- 
eral equity powers does not void the 
policy, but the appointment of a receiver 
under the corporation act does. 


Appraisal Provision One Sided 


“The policy provides that in the event 
of a dispute over the amount of damage, 
the company may demand an appraisal 
and the assured must submit. The as- 
sured, however, has no right to demand 
an appraisal. The policy further pro- 
vides that in the event of loss, the as- 
sured must if required furnish a cer- 
tificate of the magistrate or notary public 
living nearest the place of the fire stating 
that he has examined the circumstances 
and believes the insured has honestly 
sustained loss to the amount that such 
magistrate or notary public shall certify. 
This clause may have been a sensible 
ne in the rural community of 1886, but 
ertainly it is an anachronism today. 
Yet as late of 1924 an insurance com- 
oany defended on the ground that such 
1 certificate had not been submitted. 


Agents Do Not Know Policies 


“This sorry situation is even more 
icute because the average agent in New 
lersey knows absolutely nothing about 
the policy he sells. To become an agent 
or broker in New Jersey you need only 
to possess the license fee and be able to 
read and write. The assured relies im- 
plicitly upon his agent.” 


Carries On in Illness 


Paul Rutherford, president of Hart- 
ford Accident, has been elected a direc- 
tor of Hartford Fire, filling the vacancy 
caused by the death of Joseph R. En- 
sign. Mr. Rutherford is now at Mayo 
Clinic in Rochester, Minn., recovering 
from illness. He has been carrying on 
lis business from his bedside, meeting 
company representatives and attending 
to other matters. The annual meeting 
of Hartford Accident was postponed to 
i later date because of Mr. Rutherford’s 
absence. 


W. C. Topping, staff adjuster Under- 
writers Adjusting for 20 years, and his 
wife have moved from Oak Park, IIl., 
to Albuquerque, N. M., to reside. They 
have taken an apartment at 1815 East 
Lead avenue. 


The Wisconsin Blue Goose is staging 
a “hard time Shindig” Saturday evening 
at the Liederkranz Club House. The 
price of admission is 39 cents. The 
ladies must bring box lunches. 
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Security Elects New 
Assistant Treasurer 








CALVIN N. SHEPHERD 


Calvin N. Shepherd was elected as- 
sistant treasurer cf Security of New 
Haven at the annual meeting Monday 
of this week. 

Mr. Shepherd joined the investment 
department of Security in November, 
1939, after ten years in the statistical 
and bond departments of C. W. Scran- 
ton & Co., New Haven investment 
bankers. Prior to that he spent three 
years in the statistical department of 
a New York bond house. He is a na- 
tive of Mt. Vernon, N. Y. He is one 
of the organizers, secretary and director 
of the First Federal Savings & Loan 
Association of Madison, Conn. 





Place Insurance Duties 
on River Operators 


Marine underwriters that are inter- 
ested in river business are following the 
changes that will be brought about by 
reason of the operation of the Wheeler- 
Lea bill that brings river operators un 
der the jurisdiction of the Interstate 
Comerce Commission. There have been 
a number of postponements in the effec- 
tive date of the legislation and the set- 
ting up of the control has been com- 
plicated somewhat by the war situation. 
Under this law, the river operators must 
file their rates with the I. C. C. It is 
understood that at first the rates that 
will be filed will be individual but that 
later the I. C. C. may promulgate stand- 
ard tariffs. It is also reported that the 
I. C. C. will specify the minimum cargo 
insurance that the river operators must 
carry for the benefit of cargo owners 
and that this insurance must be on an 
all risk basis. Most of the river cargo 
insurance has been on a specified peril 
basis. Such a requirement is compar- 
able to the cargo insurance requirement 
imposed on truckmen that are under 
the control of the federal bureau of mo- 
tor vehicles of the I. C. C. 


Big Fire in Baltimore 

BALTIMORE—The largest fire in 
Baltimore since the burning of the Fifth 
Regiment Armory in 1933 destroyed 
four buildings of the East Lombard 
street plant of Maryland Sanitary Man- 
ufacturing Company where government 
defense contracts were being rushed to 
completion. The largest building de- 
stroyed was a three story “stove depart- 
ment” building of corrugated iron and 
frame construction, almost a full city 
block in length. The other three buiid- 
ings destroyed housed the machine, pipe 
and enamel shops. The company man- 
ufactured sewer pipe and gas stoves in 
the buildings. 





BEFORE THE CAMERA AT COCKTAIL PARTY DURING PITTSBURGH 
INSURANCE DAY: 


Above, left to right—F. J. Breen, secretary National Union; M. W. Mays, director 
Business Development Office; John M. Thomas, president, and Robert Miller. vice- 


president National Union Fire. 


Below—Frank Newman, assistant U. S. manager General of Paris; W. J. Traynor, 
publicity director North British & Mercantile; Carlton Hines, vice-president American 
Automobile; Ralph Alexander, deputy commissioner of Pennsylvania, and Harry F. 


Ogden, president Fidelity & Guaranty Fire. 
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‘ Omaha President 








HENRY D. KOSMAN 


Henry D. Kosman, the new president 
of the Omaha Association of Insurance 
\gents, is a younger generation insur- 
ance man who has come rapidly to the 


front. He is 28 years of age. He at- 
tended the Business Administration 
College of Nebraska University and 


then was connected with George & Co. 
for a time. Later he attended the Aetna 
Casualty school and in 1935 went with 
the Western Security Company with 
which he is still connected. He is a 
first lieutenant in the Officers Reserve 
Corps. He served as vice-president of 
the Omaha agents association last year. 


Now Nebraska Bars 
HOLC-SCA Contract 


LINCOLN, NEB.—Insurance Direc- 
tor C. C. Fraizer issued an order Friday 
forbidding members of the Stock Com- 
pany Association to write insurance un- 
der the contract between SCA and the 
Home Owners Loan Corporation. Mr. 
Fraizer contends that the contract in- 
volves rebating, discrimination in com- 
petition between private individuals and 
HOLC on properties of the same value, 
in the same locality and against the 
same hazards; that SCA is a combina- 
tion of insurers in contravention of the 
statute; prohibiting a company from en- 
tering into a combination with respect 
to rates; that under authority of a state 
supreme court holding in Central Mar- 
ket vs. King, HOLC is subject to the 
laws of Nebraska. 

When Charles Smrha was director he 
concluded that the contract violated the 
anti-rebating law, but he took no action. 





OUTLAWED IN MISSISSIPPI 


Commissioner Williams of Mississippi 
has this week ruled that the SCA 
HOLC contract is illegal in Mississippi. 
Following the meeting of the insurance 
commissioners in New York last De- 
cember, Mr. Williams submitted a cop) 
of the agreement to the attorney-gen- 
eral, who held the contract to be in vio- 
lation of several sections of the Missis- 
sippi code. The commissioner states 
that the chief violation is the provision 
wherein the association “agrees to make 
a monthly allowance to the corporation 
on a basis of 25 percent of such pre- 
miums.” 





Deviation in Minnesota 

MINNEAPOLIS—American Under- 
writers, Inc., of Minneapolis has cir- 
cularized agents with an announcement 
that Associated F. & M. for which 
American Underwriters was recently 
appointed Minnesota general agent, is 
writing fire business in the state at a 
deviation of 20 percent and it is also 
issuing a five-year annual payment plan. 
Under that arrangement a risk may be 
written for one year and extended for 
four sucessive years by paying 75 per- 
cent of the annual rate in effect at the 
time of renewal. 


Kreinheder on Code Committee 


Assemblyman J. C. Kreinheder of 
3uffalo has been appointed a member of 
the special committee to recodify the 
New York insurance law. He succeeds 
R. Foster Piper, former chairman of the 
committee, who is now on the bench. 
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Committees Are Named in 
California Bureau Groups 


LOS ANGELES—The Pacific Coast 
branch of the National Bureau of Cas- 


ualty & Surety Underwriters held its 
Southern California annual meeting, 
electing as members of the southern 


California section of the advisory com- 
mittee: Leland Mann, manager Los An- 
geles branch office Aetna Casualty; 
P. L. Emme, district manager, Fidelity 
& Casualty; T. W. Michaels, resident 
manager Los Angeles branch office, 
Maryland Casualty. 

Rollo E. Fay, San Francisco, chair- 
man, presided. He announced these 
members of the advisory committee for 
northern California: B. G. Wills, vice- 
president Fireman’s Fund Indemnity: 
Joy Lichtenstein, vice-president Hart- 
ford Accident; Mr. Lucey, Travelers 
Indemnity; L. R. Swezey, vice-president 
Globe Indemnity; E. C. Porter, man- 
ager U. S. F. & G.; C. T. Bunyan, man- 
ager California Commercial Union 
group. 

Preceding the bureau meeting, the 
southern California section of the Cali- 
fornia Casualty Acquisition Cost Con- 
ference held its annual meeting, with 
Chairman Fay presiding. Members of 
the southern California advisory com- 
mittee elected were: Mr. Emme; G. F. 
Houghton, assistant manager Pacific 
department Hartford Accident; H. C. 
Gillespie, manager U. S. F. & G. 

The northern California members of 
the committee are: W. Swett, of 
Swett & Crawford, underwriting man- 


agers Pacific Indemnity; B. G. Wills; 
H. J. McCauley, general manager 
North America group; L. H. Arm- 
strong, manager casualty department 
Travelers group; C. J. Bunyan: A. W. 
Hillback, manager Great American In- 
demnity. 


Chairman Fay in his annval report to 
both bodies, told of work accomplished. 
He announced the annual meeting of the 
southern California Fidelity Surety Ac- 
quisition Cost Conference would be 
held March 6. 


Limit Term Rule in Canada 
TORONTO—It has been announced 


that member companies of the Canadian 
Underwriters’ Association will not write 
manufacturing risks or the contents of 
either mercantile or manufacturing 
risks or the contents of either mercan- 


tile or manufacturing buildings for 
three-year terms, despite the repeal of 
Ontario’s legislation preventing stock 


companies from writing fire insurance on 
mercantile and manufacturing risks for 
more than one year. 

Canadian Underwriters’ Association 
members may write three-year policies 
on buildings only of non-manufactur- 
ing risks for 250 percent of the annual 
premium. If certain risks are of fire- 
proof construction or sprinklered, they 
may be written for this term. Such a 
group would take in amusement park 
properties, cotton warehouses, commer- 
cial ice houses, idle or vacant property 
and seasonal hotel property. 

There is also a group that is eligible 
for three-year policies, providing the 
classifications come under public pro- 
tection, as well as being rated as sprin- 
klered or fireproof construction. This 
group would include warehouses and 
barns for corn and hemp and various 
fibers. 

Payment for three-year policies by 
annual or other installments is not per- 
mitted, with the customary exception of 
public or quasi-public bodies. In these 
cases the board manager may specifically 
permit the arrangement of policies at 
pro rata of the three-year rates for 
shorter -periods, in order that premiums 
shall fall due in equal amounts each year. 


Kansas Agents Dates Set 


The Kansas Association of Insurance 
Agents will hold their annual conven- 
tion at Salina, Sept. 24-26, according to 
Ed Nellis, chairman of the executive 
committee. 





GROUPS AT PITTSBURGH INSURANCE DAY OBSERVANCE: 


Above, left to right—C. F. Flaherty, Tener-Lowry Company, Pittsburgh; Miss Bessie 
M. Snyder, secretary Pittsburgh Association of Insurance Agents, and Walker DeWaters, 


general agent Royal Exchange. 
Below- 


North British & Mercantile. 


“Analyzer” Rate Charts 
Covers for Bank Magazine 


W. D. Lynn, Wabash, Ind., agent, is 
the author of a a review of av ailable insur- 
ance lines in the February number of 


the “National Auditgram,” organ of the 
National Association of Bank Auditors 
and Comptrollers. The article analyzes 
87 insurance coverages and features and 
contains a chart which indicates whether 
these coverages apply to real estate 
owned by the bank, managed real estate, 
real estate in trust, banking operations, 
trust department organization, safe 
keeping department, insurance real 
estate department or petty loan depart- 
ment. 


A. C. Supplee, Pittsburgh manager U. 
secretary North British, and H. B. Standen, 


S. F. & G.; A. W. Barthelmes, marine 
secretary service and brokerage department 


Mr. Lynn is the author of the “Insur- 
ance Policy Sales & Survey Analyzer” 
and the “Insurance Check Chart,” pub- 
lished by the “Fire, Casualty & Surety 
Bulletins” of THE NATIONAL UNDERWRITER. 

This is the second consecutive article 
by an expert insurance man in the 
“National Auditgram,” the January 


number a a study of bank insur- 
ance by R. T. Wood, New York, man- 
ager adelity department American 
Surety. 


Richmond Agencies Merged 


The old established Richmond, Va.., 
agencies of T. L. Alfriend & Son and 
Clairborne, Goodridge & Goddin have 


consolidated. 





Mutual Companies’ 1940 Figures 





Adm. Unearned Net Cash Net Losses Total Cash Total 
Assets Prems. Surplus Income Paid Income Disb. 
$ $ Ba 

Capital Fire, Neb. 178,577 35,345 103,773 125,041 37,613 134,413 73,260 
Carolina Mutual, S. C. 631,804 115,063 500,814 172,322 50,838 195,384 210,806 
Citizens Mut., Mass.. 488,799 137,090 342,089 141,181 43,749 155,485 125,22 
Employers M. F., Wis. 473,577 211,036 242,890 314,160 95,744 321,632 218,838 
Farmers M. Rein., Ill. 2,299,432 1,117,217 1,032,481 530,614 245,017 579,839 24! 
Hingham M. F., Mass. 933,825 333,326 586,082 244,433 102,574 282,144 23 
Iowa Hardware Mut. 489,664 259,092 201,314 423,034 195,273 439,874 
Lumber M. F., Mass. 4,447,674 1,026,467 3,000,000 1,390,215 585,685 1,682,323 
Lynn Mut., Mass..... 635,685 206,148 415,986 198,299 52,722 
Mer. & Man'f’c. M., O 470,849 204,615 237,866 255,265 110,860 
Middlesex Mut., Mass. 2,604,461 753,489 1,797,986 756,359 242,321 
Ohio Under. Mut. Fire 530,723 207,154 254,550 268,030 102,358 
Pa, L’mb’rmen’s M. F. 4,255,508 1,730,825 2,079,988 2,189,413 1,030,243 
Preferred M. F., N. Y. 1,402,340 418,435 951,453 492,293 
Retail Drug. M. Fire 295,686 109,467 8§ 
United M. Fire, Mass. 8,787,411 4,307,758 1,§ 5, 


INSURANCE 


Inter-Ins. Exch. Auto 

Club, So. Calif. .... 8,100,623 1,886,277 65 
Midwest Lumbermen’s 

Int.-Ins, Exch. F 77,556 8,140 


In cludes $286,619 adj. exp. 





EXCHANGES 


$24,298 3,321,638 3,590,897 3,392,641 


67,029 18,034 260 24,865 19,867 





Home Construction Costs 
Show Sharp Rise in Year 


The cost of building a modest home 
has soared several hundred dollars in 
the past 12 months. The increase, av- 
eraging 8 percent, is the sharpest since 
the last war, when construction costs 
rose more than 100 percent from 1914 

Residential building costs in 19 prin- 
cipal cities now average nearly 11 per- 
cent above their 1926-29 “boom” levels, 
along with higher labor and material 
costs, according to a study by North- 
western National Life. 

Hourly wages of unskilled building 
labor, which topped their 1926 levels 
back in the spring of 1936, are now 29 
percent above those levels, while skilled 
building labor earns 15 percent more 
per hour than in 1926. 

The recent swift rise in lumber, 
which as late as last August was still 
slightly below its 1926 average, carried 
it by the year-end to a point 19 percent 
above 1926 levels; prices then receded 
somewhat in January. 

Howeve:, the combined cost of al! 
building materials, though up seven per- 
cent from a year ago, still stood lat: 
in January at just a fraction of a per- 
cent below its 1926 average, the report 
Says. 

Illustrating the extent of the rise in 
home building costs, the study shows 
that a frame home which cost $5,000 to 
build at average wage and material 
levels, prevailing in 19 cities in Janu- 
ary, 1940, would cost $5,399 at January, 
1941, construction cost levels. At the 
peak of the 1937 price rise, in Septem- 


ber, the same house would have cost 
$4,825. 

The average hourly wage rate for 
common building labor for the year 


1926 was 54.8 cents, and for skilled la- 
bor $1.27. In the post-depression recov- 
ery, common labor wage rates topped 
their 1926 boom-time figure in April, 
1936, when they reached 55.2 cents an 
hour; skilled construction wages passed 
their 1926 averages in May, 1937, when 
they reached $1.30. In January, 1941 
the average wage rate for common labor 
was 71 cents an hour or 29 percent 
above the 1926 average, and_ skilled 
construction labor was getting $1.47 or 
15 percent above the 1926 average 





“Duke” Potter Slated for Big 
Hammond Rally Feb. 28 


Wellington “Duke” Potter, famous 
local agent and dynamic speaker of 
Rochester, N. Y., has been secured as 


the headliner for a meeting to be held 
in the Woodmar Country Club at Ham- 
mond, Ind., the evening of Feb. 28. The 
gathering is sponsored by the insurance 
board of East Chicago, Ind., and the 
head of the arrangements committee is 
John J. Block of the United States In- 
vestment Company of East Chicago 
Insurance boards of Hammond and 
Gary are cooperating and special invita. 
tions have been issued to a number of 
Chicagoans and to leaders in the In- 
diana state association. It will be an 
open invitation gathering. 

At a meeting attended by 104 in Gary 
recently, organization was effected of 
the Lake County Board. This does not 
supplant the Gary, East Chicago and 
Hammond boards, but will coordinate 
the work of all agents. President Er- 
land Andren of the Gary board presided 
Lloyd Hurst, president of the East Chi- 
cago Board, was present as was E. L 
Phair, Hammond president. 

Fred Jannasch of Gary, past president 
of the Indiana Association of Insurance 
Agents, reported on the activities of the 
state casualty committee. Alan E. Lewis 
of East Chicago told of the plans for 
the insurance school at Indiana Uni- 
versity May 12-13. J. W. Larrew of 
Valparaiso, first vice-president of the 
state association, made a talk as did Mr. 
Block. H. J. Gescheidler of Hammond 
gave a report on legislative matters. 
H. R. Thiemeyer of the North America, 
Chicago, gave a talk on “Insurance In- 
cidental to National Defense.” 
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Pink Discusses 
Implications of 


HOLC Contract 


WASHINGTON—The problem of 
wholesale insurance which the Home 
Owners Loan Corporation contract has 
raised is one that cannot be overlooked 
by insurance supervisory authorities, the 


companies or the agency forces, Super- 
intendent Pink of New York told the 
Insurance Club of Washington. There 


no discrimination as between 
but added, “Neither can 
eyes to the fact that all 
conducted on a 
insurance must 
as well as 


should be 
risks, he said, 
we blind our 
kinds of business are 
large scale and that 
serve that business nationally 
locally.” 

Justice and Fairness 


“No one could be. more anxious than 
| to protect the small man and when 
there is doubt he should have the bene- 
fit of it,” Mr. Pink said, “but I am not 
sure that compelling the large assured 
to pay a substantial mart of the small 
man’s insurance is not also unfair dis- 
crimination. Is not the real intent of 
the statute against discrimination to se- 
cure justice and fairness throughout?’ 

Denying any wish to impede any 
branch of the federal government and 
expressing a hope that the HOLC con- 
tract can be revised to conform with the 
New York law and with “proper insur- 
ance practice,” Mr. Pink said that aside 
irom the strict legal questions involved 
there are certain implications in the or- 

ginal contract which seem dangerous 
not only to the companies but to the 
producing forces. “I cannot heln won- 
dering,” he said, “whether the theory 
behind the contract is wise or statesman- 
like from the standpoint of the future. 
[ cannot help wondering if a temporary 
advantage is worth the ghosts that may 
haunt us in the days to come. 


Fire Prevention Service 


Praising the fire prevention service of 
the HOLC, one of the reasons for the 
25 percent allowance, Mr. Pink ob- 
erved that the companies manage to do 
effective prevention work for less than 
5 percent of the premium. 

‘Are we justified in paying 25 percent 
for prevention and servicing and at the 
same time continue the payment of 29 
percent to the agents for servicing the 
business?” he asked. “Will the public 
stand for such a large expenditure out 
of the premium dollar before losses and 
the cost of management are paid? If 
this can be done is there not an impli- 

‘ation that rates should be substantially 
reduced? Granting that the HOLC sit- 
uation is unique in some respects, can 
we permit a branch of the government 
interested in a large number of proper- 
ties to receive substantial remuneration 
unless other large institutions with thou- 
sand’ of properties, such as the life com- 
panies and savings banks, are also elig- 
ible? 


Loss Ratio Is Low 
Mr. Pink said the loss ratio on 
HOLC properties is undoubtedly low 


and if a proper experience rating plan 
were filed on the basis of factors out- 
lined in the insurance law, probably no 
legal or moral objection could be made 
by any state. 

There have been difficulties in the past 
and there will perhaps be more in the 
future in attempting to bring the 
rather rigid insurance structure into line 
with the growth and expansion of busi- 
ness, Mr. Pink said in connection with 
the general problem raised by central- 
izing of power in industry and in gov- 
ernment. He warned that state regula- 
tion, while it has proved efficient and 
should continue must not be narrow or 
selfish and must realize that insurance 
is national and international, that states 
must work together and that substan- 
tial uniformity in important matters 
should obtain. States which insist on 





narrow and selfish laws for the protec- 
tion of local groups or classes are not 
really gaining advantage for themselves 
or their citizens but are endangering 
the entire structure of state supervision 
and control. He particularly criticized 
the Virginia resident agent law compell- 
ing payment of at least one-half the 
commission to a local agent regardless 
of any service. 


CASUALTY BILLS 


Michigan—A measure has been en- 
acted prohibiting probate judges or their 
employes from representing surety com- 
panies and supplying bonds required 
under the probate code. 

Representative Sabol has introduced a 
bill eliminating private compensation in- 
surers and providing for self-insurance, 
a state fund and employers insurance 
associations. Maximum weekly benefits 
would be increased from $18 to $22 and 
minimum from $7 to $10. 

Senator Hammond has introduced a 
bill providing that no industrial com- 
pany, through adherence to a uniform 
accounting date for all policyholders, 
may collect a full month’s premium 
without giving a full month’s protection. 

To prevent automobile carriers from 
becoming too deeply involved in the 
personal accident field, Senator Ham- 
mond has offered a bill limiting automo- 
bile medical benefit riders to $500. 

Minnesota—A determined effort is be- 
ing made to amend S. F. 107 so that 
hospital service associations will be sub- 
ject to supervision of the state insurance 
department. The present bill, which has 
passed the house, exempts such asso- 
ciations almost entirely from any super- 
vision by the department although it 
permits the department to examine their 
books. 

A public hearing was held before the 
house judiciary committee on the com- 
pulsory automobile liability insurance 
bill. 

Tennessee—A bill was passed increas- 
ing weekly compensation from $16 to 
$18. 

Montana—H.B. 268 proposes to re- 
peal the present financial responsibility 
law and to substitute compulsory auto- 
mobile liability insurance. The Montana 
Association of Insurance Agents is ac- 
tively opposed to this measure. 

S.B. 74 proposes to establish an auto- 
mobile accident compensation fund mak- 
ing auto owners pay a $5 fee when 
applying for licenses. H.B. 198 requir- 
ing state approval of automobile liabil- 
ity and property damage rates has been 
killed by the house. 

Washington—A state health insurance 
system is sought in a bill. Employers 
would contribute 40 cents per week per 
employe, the state would contribute 
from 40 to 60 cents, depending upon the 
employes’ wage, and the employe would 
pay from 10 to 40 cents a week. Claim 
payments would range from $6 a week 
to employes with no dependents to a 











maximum of $16 for higher wage- 
bracket employes with three or more 
dependents. 


A hearing was held on S. B. 9 estab- 
lishing a state automobile accident com- 
pensation fund. As a result, it is con- 
sidered dead. H. B. 216 would substitute 
the law of comparative negligence for 
the present rule of contributory negli- 
gence. H. B. 261 provides that a tort 
action does not abate with the death of 
the tort feasor. 

Ohio—H. B. 527 provides for com- 
pulsory automobile liability insurance. 
H. B. 630 compel boards of education 
to carry insurance on school buses. 

TIowa—The senate has passed S. F. 85 
which provides that actions for injury 
or damages in an automobile accident 
may be brought in the county in which 
the accident occurred as well as in the 
county in which the defendant is a resi- 
dent. 

S. F. 287 has been introduced requir- 


Camden Fire Maps 
Centenary Affair March 12 


Camden Fire is arranging a general 
agents’ and fieldmen’s conference in con- 
junction with the 100th anniversary of 
the granting of its charter on March 12. 
There will be a luncheon following 
which it is expected F. Schuyler Dau- 
walter, assistant manager of the Na- 
tional Board, will make a talk and 
possibly a representative of the National 
Association of Insurance Agents. 

That evening there will be a banquet 
attended by all of the general agents 
and special agents, as well as officers 
and department heads. 


Eagle Star in Strong Condition 


Eagle Star in its new statement 
shows assets of $6,315,551, a gain of 
about $39,000. The premium reserve 
increased about $30,000 and $53,715 was 
added to loss reserves and nearly $100,- 
000 to reserves for funds held under 
reinsurance treaties. As a result of 
these demands, there was a decline in 
surplus of $83,383 which now amounts 


to $3,267,551. Eagle Star has more 
than $2 in assets for every $1 of lia- 


bilities. 


Lelli to Address Field Club 


Urban M. Lelli, general agent inland 
marine department and business develop- 
ment Phoenix of Hartford group in Chi- 
cago, will address the Cook County 
Field Club at a meeting Feb. 24 on 
“Inland Marine Coverages Important 
Today.” 

The national defense program seems 
to have stimulated the necessity for 
many lines of insurance including in- 
land marine. and Mr. Lelli’s talk is con- 
sidered by L. R. Fisher, club president, 
to be especially timely. 


Commercial Union Reports 


Assets of Commercial Union gained 
$1,297,064 during 1940 and now amount 
to $13,976,689. Surplus is higher by 
$298,564 and amounts to $6,939,504. 
Cash and government bonds constitute 
51.5 percent of assets and they exceed 
all liabilities except statutory deposit. 
The net premiums written were sub- 
stantially higher. 


Indiana Conference May 12-13 


The annual conference on fire and 
casualty insurance, sponsored by the In- 
diana Association of Insurance Agents 
and the school of business of Indiana 
University will be held in Bloomington 
May 12-13. George W. Scott, director 
of the educational division of the Na- 
tional Association of Insurance Agents, 
met with the committee of the Indiana 
association to help plan a program for 
the conference. One of the require- 
ments will be that those on the program 
“speak” and not read papers. 


Managers Trade Posts 


Charles H. Juergens and F. L. Steph- 
ens of Mutual Benefit Health & Acci- 
dent Association and United Benefit 
Life have exchanged managerial posi- 
tions. The transfer places Mr. Juergens 
in New York City as manager; Mr. 
Stephens in Kansas City as manager. 

Mr. Juergens was formerly a member 
of the home office claim and legal de- 
partments before taking charge of the 
Kansas City office. Mr. Stephens has 
been with the companies since 1922, 
when he started as claim adjuster. He 
was born near Kansas City. 








ing reciprocal or inter-insurance ex- 


changes to follow chapter 409 on con- 
solidation and reinsurance contracts, the 
same as other companies. 

Maine—Senator Boucher is introduc- 
ing a compulsory automobile liability 
insurance bill based on the Massachu- 
setts plan. 


Pittsburgh Honoree 














Cc. A. NOTTINGHAM 


C. A. Nottingham, assistant U. S. 
manager of Royal-Liverpool, was pre- 
sented a plaque at the big banquet dur- 
ing Pittsburgh Insurance Day in appre- 
ciation of the fact that he has attended 
each of the 15 Pittsburgh Insurance Day 
gatherings. The presentation was made 
by C. H. Bokman, manager of New 
Amsterdam ‘Casualty in Pittsburgh, in 
behalf of the Pittsburgh Insurance Club. 
Mr. Nottingham responded in gracious 
style. He said that when the invitation 
was extended to him 15 years ago to 
attend the first meeting which was held 
in McCreary’s Restaurant, he was de- 
lighted to accept because he felt that the 
insurance club was engaging in a con- 
structive movement to give the younger 
people of the business a broader concep- 
tion of their work. 





Bank’s Insurance Problems 
Reviewed by C. W. Elwell 


BOSTON—Fire insurance problems 
of banks, with particular reference to 
the importance of the title, description 
and location of risks, were explained by 
C. W. Elwell, New England manager 
Fire Companies Adjustment Bureau, at 
the Bank Auditors & Comptrollers Con- 
ference of Boston. 

While the mortgagee clause is most 
favorable to the mortgagee in real es- 
state loans in Massachusetts, banks 
often lose through failure to understand 
the coinsurance clause, accepting a small 
policy to secure a small loan on per- 
fectly good property, to become coin- 
surers in a loss and failing to recover 
the face of their loan. 

Commercial loans are not protected 
by the mortgage clause as are real es- 
tate loans and call for more scrutiny, 
Mr. Elwell said. Banks often fail to 
recover through failure to determine ex- 
act title to property, as for instance 
when an individual may insure in his 
own name a-property beloging to an 
estate. 

Loans on warehouse receipts most 
often cause losses through failure to give 
proper location. A policy may be is- 
sued on goods while they are in transit 
to cover at the warehouse destination, 
and at the last moment the warehouse 
may be found crowded and a change 
made. The policy covering at the orig- 
inal named warehouse is of no value if 
a loss occurs to the goods at the second 
warehouse. 





Ellison, Bellg Toledo Partners 


H. E. Ellison and A. B. Bellg, in- 
dependent adjusters at Toledo, have 
formed a partnership. Both men have 
had many years’ experience adjusting 
fire and casualty claims. They have 
opened offices in the Spitzer building. 








XUM 








February 20, 1941 


HieNATIONAL UNDERWRITER 











N. Y. Dept. at End 
of A. & H. Policy Job 


Changes, Minor for Most 
Companies, Seek to 
Avoid Misunderstandings 


NEW YORK—The New York de- 
partment is nearing the end of its task 
of bringing about a revision of accident 
and health policy forms which has been 
going on for several months. Most of it 
has been handled as revised versions 
were sent in for approval. 

As far as most companies are con- 
cerned changes are principally rear- 
rangement of text to make the limita- 
tions and exclusions follow more closely 
the benefit provisions and precede the 
standard provisions. The work, under- 
taken by Victor S. Cohen, attorney in 
charge of accident and health policies 
at the Albany office, at the direction of 
Superintendent Pink, was based on an- 
alysis of the complaints received from 
time to time by the department. It was 
thought that by setting out the limita- 
tions and exclusions well up toward 
the front of the policy there would be 
more chance of their being read and less 
danger of misunderstanding. 


“Intent to Deceive” Provision 


Another point where the department 
has insisted on changes is in the “intent 
to deceive” provision in the policy or 
application. It is not permissible to 
inake intent to deceive a bar to recovery 
unless the intent covers a material point. 
Companies are still permitted to include 
a provision denying liability for mate- 
rial misrepresentation and can make in- 
tent to deceive an additional condition 
but they cannot make intent to deceive 
a reason by itself. 

Less latitude is now permitted in the 
wording of standard provisions 21 and 
22, which however are optional and not 
used by all companies. Provision 21 ex- 
cludes coverage in the event the insured 
is violating the law and it was found 
that some very trivial violations were 
occasionally being used as excuses tor 
not paying. Consequently exclusion is 
permitted only if the insured is engaged 
in or attempting a felony or is in an 
illegal occupation. Likewise provision 
22 barring recovery where the insured 
is under the influence of liquor or nar- 
cotics has been changed to read “un- 
less administered by a physician.” These 
provisions incidentally, do not need to 
be placed with the standard provisions 
in the policy but may be, and usually 
are, printed with the exclusions and lim- 


itations. However, the language of the 
law must be used. | ee od 
Aside from getting the limitations 


and exclusions up where they are more 
likely to be read, the department’s ob- 
ject was also to reduce to a minimum 
the possibility of a buyer purchasing a 
limited type policy under the impression 
that he was getting the usual broad 
form. 


Motor Vehicle Casualty Report 


Motor Vehicle Casualty in its new 
annual statement reveals an extremely 
liquid condition. More than 64 percent 
of assets are in cash. During the year 
much of the portfolio was liquidated 
and the proceeds were held in cash. As- 
sets are now $1,064,308, premums $422,- 
363, claim reserve $206,817, capital 
$200,000 and net surplus $140,321. These 
figures are all on a market basis. There 
was an increase of assets on a market 
basis of $28,537. Premiums amounted 
to $902,448, an increase of 10 percent. 
The loss ratio on an earned basis was 
53.62 and the expense ratio was 39.64. 





Erie Exchange Pittsburgh Rally 

H. J. Sims, manager of the Pittsburgh 
branch of Erie Insurance Exchange, en- 
tertained about 40 of his agents at a 
quarterly meeting and banquet Satur- 
day evening. 


Extend Pacts on 
Hospital, Doctor 
Costs in Auto Cases 


Announcement that an agreement is 
being worked out between insurance 
companies, doctors and hospitals in 
Michigan to secure payment of medical 
and hospital charges resulting from au- 
tomobile injuries, calls attention to the 
fact that similar agreements have been 
in operation in Massachusetts and Wis- 
consin for some time and have proved 
very effective in solving a serious prob- 
lem in public relations. 

For some years hospitals and doctors 
have had difficulties collecting their costs 
from victims of automobile accidents. 
When the accident occurs, the victim is 
rushed to the hospital and receives hos- 
pitalization and medical treatment. The 
insurance company and the injured per- 
son reach a settlement, which usually 
includes allowance for hospitalization 
and medical cost. But after the settle- 
ment doctors and hospitals have found 
it often impossible to get the injured 
person to pay their bills. In Wisconsin 
during one depression year, it was esti- 
mated hospitals recovered their charges 
in only slightly more than half of such 
cases. 

The reaction has been one of an- 
noyance against insurance companies, 
regardless of the type of carrier. Feel- 
ing has been and is that since compa- 
nies provide protection for just such 
cases, in which the settlement, often in 
its entirety, is predicated upon the hos- 
pital and medical expenses incurred, 
companies should do something about 
getting the injured person to pay. The 


problem hasn’t been an easy one, how- 
ever, for the insurance companies to 
solve. even though they have appreci- 
ated it. 


Lien Laws no Solution 


In several states doctors and hospitals 
have sought passage of lien bills, which 
would make their charges a lien against 
any settlement made between the injured 
party and the insurance company. This 
method of handling the situation would 
be unsatisfactory to the carrier because 
it provides a red tape process that would 
leave many such cases “open” for 
lengthy periods and delay settlement 
considerably. 

In view of this, and recognizing the 
justice in doctors’ and hospitals’ in- 
sistence that some method be evolved 
assuring them payment, companies have 
evolved a cooperative plan. 

In Massachusetts the plan was worked 
out in 1935 and has been used very 
successfully since. In 1938, a similar 
agreement, but reflecting the experience 
in Massachusetts was developed by in- 
surance companies, doctors and hospitals 
in Wisconsin, where it has since been 
very successful. The agreement un- 
doubtedly will be adopted in Michigan. 
\ similar agreement is being negotiated 
in California, but is yet in a tentative 
state. It is considered likely that in five 
or ten years this method of dealing with 
the situation will be in use over the 
country. 


Supported by Companies 


The advisory committee of the claims 
bureau of the Association of Casualty, 
& Surety Executives, whose chair- 
man is L. K. Babcock of Aetna Casualty 
and the claims executive committee of 
the American Mutual Alliance, headed 
by Warren Tucker of Utica Mutual, are 
determining questions of policy in con- 
nection with adoption of the agreement. 
The Association of Casualty Surety 
Executives, Barent Ten Eyck, and the 
American Mutual Alliance, Ambrose 
Kelly, are backing the movement. 

Meeting the issue by cooperation has 
resulted in an excellent piece of public 
relations work. In states where it has 
been evolved, plan has improved the 
claim situation. It has permitted hon- 
est and competent professional testi- 
mony, rather than allowing to continue 


a situation in which doctors had a defi- 
nite antagonism against all insurance 
carriers. It has also done away with 
agitation for lien laws in those states 
in which the agreement is functioning. 
It is recognition by the companies, in a 
practical way, that prompt medical and 
hospital care is preventive of serious 
consequences in many automobile acci- 
dent cases. Early disposition of claims 
is conducive to the health and well being 
of patients. 

The agreement is simply an outline 
for cooperation and does not constitute 
in any way a lien against the claim set- 
tlement in favor of the doctor and hos- 
pital. 


Wisconsin Plan Given 


Since the Wisconsin pattern is con- 
sidered an excellent one and reflects a 
definite effort to learn from the Massa- 
chusetts experience, it is expected to be 
used more or less as a model. 

The Wisconsin agreement: 

_ “1. Except as the patient or his law- 
ful representative may otherwise direct, 
the fundamental confidential relationship 
between the physician or hospital and 
patient shall be maintained. It is recog- 
nized that in order properly to submit 
a claim not only the early details of the 
injuries suffered must be disclosed, but 
also the expense which the injured party 
has incurred. In event of lawsuit or 
settlement, disclosure of this information 
is unavoidable, but the election so to 
disclose is that of the injured patient, 
and is his to be exercised. Therefore 
when so authorized by the patient, the 
physician and hospital will supply to the 
interested insurance company or com- 
panies complete information concerning 
the injuries and prognosis. (In cases 
where the injured party is advised not 
to pay hospital and medical costs out of 
the settlement, the insurance company 
advises the doctor and hospital of the 
time and place of settlement.) 

“2. The obligation incurred by the 
injured party for necessary medical, 
surgical and hospital care is one pri- 
marily owing to either the physician or 
hospital. Payments by the insurance 
company by way of indemnifying the 
patient therefore should be applied to- 
ward the liquidation of such obligation 
to the extent that such funds are avail- 
able, and to assist therein, the insurance 
companies will recognize orders on 
proper forms for reasonable charges 
upon such funds which ultimately may 
become payable to the patient or his per- 
sonal representative. (Practically, most 
cases are handled without form.) Inso- 
far as possible, the insurance company 
representative will cooperate with the 
hospital and the physician in securing 
such orders. Where the payment is in- 
sufficient to afford satisfaction to all 
parties concerned, the insurance com- 
pany will endeavor to pay physicians’ 
and hospital bills on an equitable basis. 
(The company notifies the hospital of 
the situation and tries to get it and the 
injured party to agree on a solution.) 

“3. In order that insurance com- 
panies may furnish the fullest coopera- 
tion (and for the hospital’s or physi- 
cian’s own proper. protection) the 
physician and hospital shall notify in- 
surance companies promptly of any 
claim upon which an order has been or 
may be issued. 


Procedure Described 


“4. In event of settlement with a 
patient who refuses or has failed to sign 
an order, the insurance company will 
endeavor to carry out the principles set 
forth in paragraph two, and when this 
cannot be done will notify the hospital 
and physician before settlement or if 
such advance notice is not possible, then 
as soon thereafter as can be done. 

“5. The company shall pay any ex- 
pense incurred by the insured, in the 
event of bodily injury, for such immedi- 
ate medical and surgical relief to others 
as shall be imperative at the time of the 
accident. 

“6. A conference committee consist- 
ing of insurance company representa- 
tives and the medical and hospital in- 


Ameen Surety 
Has Excellent Year 


Assets of American Surety in 1940 
increased $478,083 to $27,197,331. Re- 
serve for unearned premiums was $6,- 
358,547, a gain of $165,890. Reserve for 
reported losses was $3,949,554, an jn- 
crease of $337,524. Net premiums written 
were $10, 541,246, largest in history and 
an increase of $513,932. Total income 
was $11,171,817, up $730,750. This was 
$1,475,952 in excess of outgo. Surplus 
was increased $64,560 to $5,901,923. 

Notwithstanding a number of rate re- 
ductions during the year, all lines except 
fidelity, plate glass and burglary insur- 
ance registered increases in net w ritings. 
A gain in workmen’s compensation and 
miscellaneous liability premiums on a 
large housing project accounted for a 
substantial portion of the gains in those 
lines. This project, under way since 
1938 and to be completed in 1941, has 
returned to the company premiums 
aggregating $1,400,000. 

Losses in fidelity increased approxi- 
mately $75,000, in surety lines some 
$330,000 of which $135,000 represented a 
decrease in salvage colleétions. and in 
liability and compensation lines $350,- 
000. Loss ratios were: Fidelity and 
surety 18.57, compared with a 28.15 for 
the company’s history; burglary and for- 
gery, 10.72 against 31.39; plate glass 
39.59, compared with 35.16, and other 
casualty, 36.85, against 37.29. 

New York Casualty had assets of 
$5,689,899, compared with $5,446,441, in- 
crease $243,458. Unearned premium re- 
serve was $1,546,390, compared with 
$1,516,608, up $29,782. Reserve for re- 
ported losses was $1,154,552. Net pre- 
miums written were $2,846,694, up 
$93,761. It added $100,305 to surplus to 
make it $1,350,763. 

Canadian Surety, another 
had assets of $1,801,731; 
ety, $642,242. 


subsidiary, 
Mexican Sur- 


Kelley Wolverine Chairman, 
Fineout General Manager 
LANSING, MICH.—W. H. Munyon 


was elected executive vice president, and 
Harvey C. Fineout, secretary and gen- 
eral manager, of the Wolverine at a 
directors meeting following the annual 
stockholders’ meeting Monday. D. W. 
Kelley, general counsel, was made board 
chairman, a newly created office. R. K. 
Orr was ‘reelected president. 
H. A. Platz and E. E. 
elected vice-presidents in charge of 
claims and underwriting, respectively, 
and R. L. Spaulding was named: treas- 
urer. C. C, Austin retired as secretary- 
treasurer and asked to be relieved from 
duties as a director. He has been con- 
nected with the company for 18 years 
and will continue in an advisory ca- 
pacity. 
Reports 


Pierce were 


showed an increase of ap- 
proximately $200,000 in business last 
year. Assets Dec. 31 totaled $1,636,625 
and there was exceptionally liquid posi- 


tion. A dividend of 20 cents a share 
was paid Feb. 10 on stock of record 
Feb. 5. 


Anchor Plans Coast Offices 


LOS ANGELES—Henry Guthunst, 
Jr., executive vice-president Anchor Cas- 
ualty, St. Paul, has been in Los Angeles 
for the past week making preliminary 
arrangements for opening a branch of- 
fice here. He also visited San Francisco 
with the same purpose in view. 

Anchor Casualty’s application for ad- 
mission to California is now in the 
hands of the secretary of state for ap- 
proval. 








terests will be created to mediate the 
disputes and to further cooperation.” 

While the plan is not regarded as a 
panacea for the hospital’s or physician’s 
financial problem in accident cases, in 
eight out of ten cases its procedure has 
proved successful. 
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EDITORIAL COMMENT 





Draft Act and Field Men 


The operation of the draft act is now 
commencing to cause personnel prob- 
lems in the insurance business, particu- 
larly insofar as field men are concerned. 
A number of men have already been 
called or have volunteered and a lot more 
will be taken into the service in the next 
few months. It is not so much the men 
who have actually gone as the prospect 
of losing men in the very near future 
that is causing anxiety on the part of 
executives. 

Of the various branches of the busi- 
ness, probably the marine end will be 
upset more than any of the others be- 
cause the average age of inland marine 
personnel is comparatively low. The 
great development in inland marine has 
taken place during the past 10 years and 
it has been a young man’s business. 
Whereas in the fire and casualty field 
there is a fairly good supply of older 
men that might be available to fill va- 
cancies, there is not such a supply in the 
marine end. In filling vacancies, the 
companies hesitate to break in young 
men or to proselyte those of younger 
ages, for fear that these substitutes 
might be called in rather short order. 

Up to a certain point, companies will 
probably try to get along with existing 
personnel, spreading the work of those 


that remain. But there will come a time 
when such a course will be impossible. 
On top of an expected shortage of men 
will come a demand for additional help 
because of the almost certain sharp in- 
crease in insurance writings. 

It may be that the companies will try 
to fill the gaps in the field from office 
workers. That might prove to be a 
blessing to some of the men in the 
offices who are handling routine tasks 
and who might have potentialities that 
would be developed by the stimulating 
contacts of field work. 

Company executives are 
their personnel to find men of promise. 
Some executives say that there is a 
rather alarming indifference on the part 
of the mass of employes. There is a lack 
of initiative and imagination, the desire 
to acquire an understanding of the busi- 
ness as a whole. There is too great a 
tendency on the part of employes to be 
satisfied with a routine job in one de- 
partment, to remain there and accept the 
meager advances for length of service. 
Many company executives are using a 
magnifying glass to discover anyone 
who will show a desire to advance by 
delving into methods of solving actual 
branches of the 


scanning 


problems in various 


business. 


Recognition of Advertising Department 


Puoentx of Hartford in announcing 
some promotions included in the list the 
resourceful and capable manager of its 
advertising department, John Ashmead. 
He was appointed general agent. 

We are*delighted to see men in the 
advertising and publicity departments at 
head offices recognized since they are 
doing a constructive and valuable piece 
of work and rendering genuine service. 
A few years ago David Gibson, success- 
ful head of the advertising department 
of the Maryland Casualty and now 
president of the Insurance Advertising 
Conference, was elected vice-president. 

It is true that the advertising manager 
for the most part is a new factotum at 


head offices. He has had to justify his 
existence and do much pioneering. It 
required ingenuity and an imaginative, 
yet practical mind. There was no one in 
the organization that could lend a hand, 
since no one was experienced in that line. 
Hence the head of the department was 
forced to work out his own destiny. 
The results that have been achieved 
by these men have been remarkable. 
Their product has been very helpful not 
only in publicizing their companies but 
they have gotten out most helpful sales 
material for agents. They have made 
their departments a distinctive part of 
the organization, and are doing their 
share in improving public relations. 


Decline in Personal Surety 


In days gone by, personal surety was 
used in 75 percent of the cases where 
surety was required. It was very much 
akin to a person endorsing a note for 
some one else. The consequences in 
both instances were much alike in that 
the guarantor often paid the freight. 
Sometimes the surety on the bond of 


one accepting a fiduciary obligation was 
unable to meet the demand and the 
beneficiaries suffered in consequence. 
As time moved on, personal surety 
became more and more unpopular and 
abhorrent. People refused to mortgage 
themselves and expose themselves and 
families to unnecessary danger. Per- 


sonal surety was and is still employed 
to save expense of corporate surety and 
yet the amount needed to purchase a 
corporate surety bond is well worth the 
price because of the satisfaction it gives 
and the embarrassment it eliminates. 
Attorney H. S. Moser of Chicago in a 
recent address gave some illuminating 
information which substantiates the ar- 
gument that personal surety is danger- 
In Cook County (Chicago) it was 
found last year where bond was re- 
quired in the administration of estates, 
16% percent of those offered for per- 
sonal surety were disqualified after rigid 
investigation by the court. To show the 
decline of personal surety, there were 
5000 estates in that county last year 
where surety was required and only 2 
furnished acceptable personal surety, 


ous. 


while in the larger cities and more pop- 
ulous counties personal surety is very 
much tabooed. Such unfortunately is 
not the case in others where personal 
surety is still prevalent in probate 
courts. Hence more information and en- 
lightenment are needed. Local agents 
can do much in this direction by con- 
stantly pounding away, explaining the 
danger to one signing the bond and to 
those whom such a bond is supposed to 
protect. 

As Mr. Moser pointed out, if in Cook 
County where requirements are more 
rigid and investigation of those being of- 
fered for personal surety reveals that 
1624 percent are inadequate, the condi- 
tions elsewhere where the standards are 
not so exacting must be very unsatis- 
factory. 








PERSONAL SIDE OF THE BUSINESS 





I. H. Ramaker, assistant secretary of 
Security Fire of Davenport, is vacation- 
ing at Biloxi, Miss. He underwent an 
operation last November and he expects 
to put the finishing touches on his con- 
valescence along the Gulf. 

C. D. Bennett, head of the Bennett 
agency, Detroit, returned from Lake 
Worth, Fla., to celebrate his 73rd birth- 
day with his son and daughter, in De- 
troit and then returned south. He has 
been in the insurance business in De- 
troit 46 years, having established his 
agency in 1894 after a year with a cas- 
ualty company in Chicago. He has been 
president of the Michigan State Golf 
League 25 years. 

H. Marshall Robertson, manager of 
General of Paris, is making some visits 
on the Coast, stopping at San Francisco 
and Seattle. He was accompanied as 
far west as Chicago by Frank Newman, 
assistant manager. Mr. Newman then 
returned east, putting in at Pittsburgh 
for the insurance day activities there 
Monday. 

Commissioner Fischer of Iowa is 
planning to vacation several weeks in 
Arizona. He has made the trip for sev- 
eral years in an effort to escape the 
worst of the Iowa winter weather. 

The Michigan house of representa- 
tives adopted a resolution of condolence 
on the death of George Brown, a former 
legislator and former secretary of the 
Michigan Association of Insurance 
Agents. 

Gen. J. F. Howell of Bristol, Tenn., 
commander of United Conference Vet- 
erans and active local insurance agent 
at 96, is immediately recovering from a 
serious illness. 

Arthur Eliason of Detroit, Wayne 
county manager of the North America 
group, was honored by his associates in 
the Michigan branch office at a luncheon 
celebrating his 25th anniversary with the 
companies. J. Rogers, state agent 
for eastern Michigan outside of Wayne 
county, was toastmaster and presented 
a utility bag. Mr. Eliason started with 
the Minnesota Inspection Bureau in 
1909, becoming special agent of the 
North America in that state in 1916. 
Four years later he was transferred to 


Wisconsin as state agent and in 1924 
went to St. Louis as Missouri state 
agent. After two years on special as- 
signment in the western department 
office in Chicago, he went to Detroit as 
Wayne county manager in 1930. 

Jerome van Wiseman, director of pub- 
lic relations National Association of In- 
surance Agents, who has been ill with 
bronchial pneumonia has returned to his 
desk. 

R. H. Johnson of the Transportation 
Underwriters Agency, Chicago, his wife 
and family have left for El Rancho de 
los Robles, near Oracle, Ariz., where 
they will spend 2%4 months on vacation. 


DEATHS 


Charles F. Oldenburg, who retired in 
1926 after 56 years with National Lib- 
erty, died at his home in Brooklyn. He 
started with the company as an office 








boy and was presented with a com- 
pany honor medal after 50 years of 
service. 


George D. Hiltabrand, 68, Illinois state 
agent for farm department of Home, 
died at Peoria, Ill. He had been with 
the company for over 40 years. He was 
active in Masonic affairs. 

J. W. Ailes, 83, who had been with 
the Detroit Insurance Agency since 
1912, died at his home in Detroit. He 
remained active until a month ago. 

August J. Kuelzow, 68, vice-president 
of R. W. Hosmer & Co., Chicago, died 
in the Evanston hospital. He had been 
with the agency 54 years, starting as a 
fire desk boy when he was 14 years old. 
Because he was a member of the Chi- 
cago Board before 1906, he was desig- 
nated along with about 40 other mem- 
bers at that time as a so-called charter 
member. He had been active in Ma- 
sonic work, having been past master of 
the Wilmette, IIl., lodge, a trustee of 
the Wilmette association, and a past 
patron of the Wilmette chapter of the 
Order of Eastern Star. 

Among the insurance executives at- 
tending the funeral services at the Ma- 
sonic lodge in Wilmette were W. M. 
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Frink, assistant U. S. manager of Nor- 
wich Union; E. L. Elwell, U. S. man- 
ager of Royal Exchange, and R. C. Hos- 
mer, president of Excelsior of Syracuse. 

John G. Graham, president of Gra- 
ham & Ogden, local agency of Alex- 
andria, Va., died at Miami Beach, Fila., 
where he had been in quest of health 
for two months. Burial was at Alexan- 
dria. G. G. Long, Virginia state agent 
\etna Fire, and Harvey Stover, his as- 
sistant, attended the funeral. 


Veteran Detroit Agent 
Dies from Pneumonia 





THE business building plan of every 
progressive agency includes representation 
of a strong Company noted particularly 
for its excellent service, cooperation and the 
intelligent use of the Company's facilities 
to attain a high type of business 





Donald Van Wart, 65, for more than 
45 years a local agent at Beloit, Wis., 
died there following a major operation. 
He started his agency in 1896 and was 
a charter member of the Beloit Board. 
His son, Donald H., with the agency, 
is now president of the Rock County 
Association of Insurance Underwriters. 

Oscar C. Behnke, 62, local agent in 
Sheboygan, Wis., since 1907 and presi- 
dent of the Sheboygan County Insur- 
ance Agents Association, died there 
after an illness of several weeks. 

Thomas Egan, New England mana- 
ger of the “Spectator,” died from a 
heart attack in a Springfield, Mass. ho- 
tel. He had been with the publication 
since 1930, prior to which for a number 
of years he served on the editorial staffs 
of various papers in the east. 

Ralph E. Manning, 54, president and 
treasurer of the Philadelphia Manufac- 
turers Mutual Fire, died at his home in 
Wyncote, Pa. Heh d headed the com- 
pany for five years. 

Andrew Erwin, secretary of the 
Southern Mutual Fire of Athens, Ga., 
died following formation of a blood clot 
from an injured leg, received severa! 
weeks ago as a result of an automobile 
accident. 

J. N. Weber, 78, retired Kipton, 0O., 
agent, died there. 

Paul Browne, 83, who established the 
first insurance agency in Rhinelander, 
Wis., in 1889, died there following a 
heart attack. 








Urges Broadening of Illinois 
Financial Responsibility Act 
Instead of Compulsory Cover 


Beforé entertaining the thought of a 
compulsory automobile liability law in 
Illinois, Roy L. Davis, assistant man- 
ager of the Association of Casualty & 
Surety Executives, Chicago, suggested 
that it might be well to consider the 
broadening of the Illinois financial re- 
sponsibility act, recommended by the 
standard motor vehicle safety-responsi- 
bility bill, He was speaking at the 
Rockford Insurance Day program on 
“Is Compulsory Automobile Insurance 
Necessary?” 

The proposal would provide for the 
suspension of licenses upon failure to 
satisfy judgment in excess of $100 for 
either property damage or personal in- 
jury. In either case the suspension 
would continue until the judgment is 
satisfied up to certain limits and proof 
of responsibility is furnished. It has 
an added effective provision adapted 
from the New Hampshire law, which 
provides that the motor vehicle com- 
missioner must require any motorist in- 
volved in an accident to place security 
to satisfy possible judgments that might 
result from such accident unless the 
commissioner is of the opinion that the 
motorist involved is free from fault. 





Course of General Finance’s 
New Unit Being Evolved 


Owen L. Coon, chairman of General 
Finance, and president of the new Mid- 
States Casualty, new Illinois company 
being projected by General, and Wil- 
liam Snyder, claim superintendent of 
Mid-America, General’s fire company, 
were in Chicago from Detroit working 
out the future course of Mid-States. 
Mid-States is being chartered to write 
automobile fire and casualty. 

Whether Mid-States will take over 
Mid-America business and whether the 
company may eventually extend its op- 
erations beyond insuring General- 





Cc. L. RAYMOND 


C. L. Raymond, head of the Ray- 
mond & Raymond agency, Detroit, and 
for nearly 40 years one of Detroit’s lead- 
ing agency executives, died after a brief 
illness from pneumonia. 

With his aunt, Miss Harriet Ray- 
mond, who retired a few years ago, he 
founded the agency in 1903. Long 
active in association work, Mr. Ray- 
mond with 11 others founded the Detroit 
Association of Insurance Agents in 1918 
and served as its first treasurer. He 
was responsible for including in its con- 
stitution a provision preventing it from 
taking part in rate activities except as 
provided by law. In 1922 he served as 
the board’s president and campaigned 
for an agents’ qualifications law. He 
Was a past president of the Michigan 
association. 

One of the surviving daughters, Mrs. 
Norton Ives, is the wife of the State 
Mutual Life’s associate general agent. 
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financed cars are among the matters 
now being determined. 





Albrecht Production Manager 

The agency of G. E. Jamison & E. H. 
Mitchell, Newark, has appointed J. J. 
Albrecht as insurance production man- 
ager. He was formerly with the claim 
department of Glens Falls Indemnity. 


Joyce Co., St. Paul, 50 Years Old 

ST. PAUL—The “William B. Joyce 
Co. of St. Paul established in 1891 by 
W. B. Joyce to represent the Kansas 
City Trust Co., later the National Sur- 
ety Co., is observing its 50th anniver- 
Sary. 

Surety writing continues to be its ma- 
jor business though it writes all lines. 
As a general agency it now has 1,100 
local agents reporting to it in Minne- 
sota and adjoining states. Most of the 
present executives of the agency, have 
been with it for many years. C. M. 
3end, president, started in 1903 as sec- 
retary, and L. A. Green, secretary, 
joined the firm that same year as office 
boy. 


To Discuss What’s New 


NEWARK—tThe Accident & Health 
Underwriters Association of Newark is 
holding a dinner-meeting Thursday at 
which four members’ will discuss 
“What’s New in Accident and Health 
Insurance.” Speakers will be Wilbur 
Smith, Aetna Casualty, claims; Eugene 
Campbell, Prudential, inspections; Wil- 
liam Barnes, Washington National, un- 
derwriting; Howard Beck, MHooper- 
Holmes, sales. An open forum will fol- 
low. 











Increase your sales during Accident & 
Health Week, March 24-29. 
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War Dept. Hears 
Casualty Men on 
Mutuals’ Monopoly 


U. S. Insistence That Cost- 
Plus Contractors Take 
“Discounts” Is Issue 


WASHINGTON—Possible measures 
which might permit the stock casualty 
companies to share in the enormous 
premium volume of premiums on work- 
men’s compensation insurance on de- 
fense projects constructed on a cost- 
plus basis were the main topic discussed 
at the recent meeting of the war depart- 





~ 


GEORGE 8S. VAN SCHAICK 


ment’s four-man advisory committee of 
insurance experts at which a number of 
leading casualty executives were heard. 
In fact, this situation is understood to 
have been the principal reason why the 
committee was appointed. As reported 
in Tue NatIoNAL UNDERWRITER for Jan. 
16, the war department’s insistence that 
contractors working on a cost-plus basis 
take advantage of every discount or 
trade allowance is forcing them to buy 
mutual compensation coverage in regu- 
lated states. 

The committee is made up of G. S. 
Van Schaick, former New York super- 
intendent and now vice-president of 
New York Life, chairman; Dr. S. S 
Huebner, University of Pennsylvania; 
Prof. Ralph H. Blanchard, Columbia 
University, and Prof. George K. Gard- 
ner, Harvard law school. 


Switching of Contracts Continues 


Not only are new contracts being 
given to the mutuals but the process of 
cancelling existing stock insurance on 
projects already under way continues 
steadily. If some means of checking it 
is not found compensation coverage on 
all projects being constructed on a cost- 
plus basis may wind up in the hands 

(CONTINUED ON PAGE 32) 


Comprehensive Discussion 
Develops Many Points 


The stenographic report of the Chi- 
cago symposium on the new compre- 
hensive liability policies sponsored by 
THE NATIONAL UNDERWRITER is con- 
tinued below. The first installment, 
which contained the opening remarks 
and a discussion of the insuring clause 
of the comprehensive automobile liabil- 
ity policy, appeared last week. The 
report will be concluded next week. 

The participants were Louis Ollmert, 
automobile superintendent Aetna Cas- 
ualty; G. E. Hofmeister, vice-president 
Continental Casualty; E. L. Kemble, 
underwriter Zurich; W. M. McSweeney, 
assistant casualty manager Travelers; 
W. J. Bremer, assistant liability super- 
intendent Hartford Accident; Donald 
Wood, prominent Chicago agent, and 
Owen Rall of the law firm of Eckert & 
Peterson. J. C. O’Connor, editor of the 
“Fire, Casualty & Surety Bulletins” of 
THe NATIONAL UNDERWRITER, wis chair- 
man of the discussion and H. J. Bur- 
ridge, vice-president THE NATIONAL 
UNDERWRITER, opened the meeting. 


Automobile Exclusions 


CHAIRMAN O’CONNOR: In a pol- 
icy as broad as this, the exclusions are 
»bviously most important. Mr. Mc- 
Sweeney, would you comment on them? 

MR. McSWEENEY: In the compre- 
hensive automobile policy, there are five 
exclusions. Four of them, we know 
ibout because they have appeared in all 
iutomobile policies that we have seen. 
The first is the age restriction. The 
second is liability assumed under con- 
tract. The third is injuries to employes 
and the workmen’s compensation ex- 
clusion; and the fourth is the exclusion 
as to property owned by, rented to, in 
charge of, or transported by the in- 
sured. The fifth exclusion, which is 
new, has been touched on by Mr. Wood, 
Mr. Hofmeister and Mr. Bremer, and 
that is that the coverage does not apply 
to taxicabs, public automobiles, or if 
the insured is in the business of trans- 
porting goods for others, and use be- 
vond the limitation of use restriction 
unless notice has been given to the 
company within 10 days after the com- 
mencement of use of these particular 
automobiles. 


Automatic Coverage 


CHAIRMAN O’CONNOR: Mr. Mc- 
Sweeney, to illustrate that last point, if 
the insured does use such automobiles, 
has an accident during the 10-day pe- 
riod and does not notify the company 
until 11 days thereafter, is that accident 
covered? 

MR. McSWEENEY: Strictly inter- 
preting this exclusion, it would not be 
covered, though many companies might 
pay the loss and collect the premium. 

HAIRMAN O’CONNOR: Mr. 
Hofmeister, would you comment on 
how the premium for the comprehens- 
ive automobile form is determined? 

MR. HOFMEISTER: There is one 
thing I would like to say about this 10- 
day feature. What if the insured used 
his truck for this purpose, let it drop 
for 10 days and then used it again? 
What would you say then, Mr. Mc- 
Sweeney? 

MR. RALL: The first time he used 


the truck, of course, would be the time 
he had the accident. 

MR. McSWEENEY: Oh, 
heard him. 


Premium Computation 


MR. HOFMEISTER: I really didn’t 
expect an answer. The premium on the 
comprehensive policy is figured no dif- 
ferently than it has been in the past. 
That is, owned automobiles are rated 
as such. Hired automobiles are charged 
for on a cost of hire basis, and non- 
owned automobiles are charged for just 
as we have charged for non-ownership 
in the past. There is one point to re- 
member, however, and that is that the 
company will, at the end of the year, 
make an audit, and it is assumed that 
the auditor will take particular care to 
develop any exposures not previously 
divulged to the company and then pre- 
miums will be charged for that. 

I would like to call your attention 
particularly to the first sentence of the 
premium clause. It says: “The pre- 
mium bases and rates for the hazards 
described in the declarations are stated 
therein. Premium bases and rates for 
hazards not so described are those ap- 
plicable in accordance with the manuals 
in use by the company.” That might 
mean anything. 


no; I 


Independent Contractors 


There is one question that has been 
discussed at some length, and that is 
the question of independent contractors. 
Under “Automobiles Defined,” the pol- 
icy says that the words “hired automo- 
bile” mean an automobile used under 
contract in behalf of the named insured. 
That includes independent contractors. 
Under a strict interpretation of this 
premium clause, as I see it, you could 
charge a hired car rate for all indepen- 
dent contractor exposure. It is some- 
thing that you gentlemen, in taking 
surveys before writing the policy, 
should watch, for the simple reason that 
if you do not state an independent con- 
tractor rate in your schedule—even 
though there is not a place specifically 
noted for it, you can put it in—if you 
don’t state it and get that rate settled, it 
is entirely possible that the company 
could charge the full hired car rate for 
it. I think most of us, as underwriters, 
are of the opinion that an independent 


contractor exposure, particularly if 
there is insurance, should not be 
charged for on the hired car basis. The 


rest of the premiums are the same as 
they would be if you wrote the policies 
independently. 

Now, the 1 percent charge is the load- 
ing for the comprehensive coverage. I 
was asked this noon what the 1 percent 
was for and I replied that it was for 
peace of mind. Actually, it is a little 
more than that. Mr. Ollmert described 
a few of the hazards that might arise 
which you couldn’t cover under stand- 
ard coverages and which are now cov- 
ered, and that is the purpose of the 1 
percent charge. The minimum addi- 
tional charge is $10 for public liability 
and $5 for property damage. 

There is one other comment I think 
should be made and that is in regard to 
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Bassett Retires as 
U. §. Manager of 
Accident & Casualty 


To Remain as Consultant— 
Ogden Davidson Is 
New Head 


NEW YORK—Announcement is 
made this week that Neal Bassett will 
retire at the end of this month as U. S. 
manager of Accident & Casualty of 
Switzerland. He will continue with the 
company as adviser. 

Ogden Davidson, assistant manager, 
will be head of the company in this 
country in succession to Mr, Bassett, 
Charles A. Barkie continues as assistant 
manager and O. F. A. Higgott as branch 
secretary. Mr. Bassett has reached the 
age of 70 and hence goes on the retire- 
ment list. 


Bassett the Guiding Star 


Mr. Bassett entered the company in 
this country in January, 1936. He has 
been its guiding star and has gotten it 
well established. He has had a long 
career in insurance, has been conspicu- 
ous in the business and retires with the 
good wishes of all his associates. Know- 
ing all the ramifications, he will be valu- 
able as consultant. 

Mr. Davidson and Mr. Barkie have 
been with the company since it started 
in the United States and hence are well 
trained for higher positions. The com- 
pany is well entrenched financially and 
has a most efficient home office man- 
agement. It has made excellent connec- 
tions in the United States since it 
entered business here Feb. 10, 1936. 


Bassett Prodigious Worker 


One of the most widely known figures 
in insurance circles in this country, Mr. 
Bassett has spent his entire business life 
in the business. Prior to becoming 
U. S. manager of Accident & Casualt; 
his main interest had been the fire line, 
although he did have knowledge of the 
casualty division as president of Metro- 
politan Casualty and Commercial Casu- 
alty of the Firemen’s group, of which 
he was chief executive for years. A 
prodigious worker and a constant trav- 
eler, he was as familiar a figure to the 
insurance people of San Francisco and 
New Orleans as to those in the middle- 
west and in the east. His was long a 
dominant voice in the councils of the 
Western Insurance Bureau, and he was 
known as a fearless champion of what- 
ever he believed to be the proper course 
to pursue. While abroad late in 1935 
he was offered and accepted the 
United States management of Accident 
& Casualty and at once arranged for 
its entry into this country. 

The entire following year and a good 
part of 1937 was devoted by Mr. Bassett 
to the preparation of forms and the 
selection of a staff. No effort was made 
to write business prior to the latter half 
of 1937 during which period net pre- 
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Review of henun ion't 
Award Is Denied 


Illinois Supreme Court 
Makes Important Law Point 
in Compensation Case 


A decision important to casualty com- 
panies writing workmen’s compensation 
was handed down this week by the IIli- 
nois supreme court in the case of B. 
Michelson operating as B. Michelson 
Furniture & Clothing House, Chicago, 
vs. Illinois industrial commission and 
Mack Weinstein, on appeal from the 
Cook county, IIl., circuit court, holding 
the industrial commission has no right 
to set aside an order awarding a lump 
sum settlement to an injured worker. 

Casualty underwriters said this is the 
first time such a case has gone up to 
the high court and the decision is far 
reaching. If the lower court had been 
sustained, they said, a compensation 
carrier never could have finally closed 
a case and litigation and additional 
awards would have been very expensive. 


Contested by U. S. Casualty 


The United States Casualty through 
its Chicago claim department and Anger- 
stein & Angerstein, attorneys, con- 
tested the commission’s act in setting 
aside the award. The worker, Mack 
Weinstein, a salesman, after having 
a hearing before the commission in 
which he expressed himself satisfied 
with a $200 lump sum award for head 
injuries he received when an iron ele- 
vator gate struck him, appealed to 
reopen the case and dismiss the award, 
charging fraud on the part of the U. S. 
Casualty’s Chicago claim department. 
According to the adjusters, however, 
Weinstein himself set the $200 figure at 
their request for him to name a sum 
that he would take to close the case. 
U. S. Casualty and its assured Michel- 
son lost on appeal to the Cook county 
circuit court and took the case to the 
Illinois supreme court on a writ of error. 

The question argued was whether or 
not the approval of a lump sum settle- 
ment by the commission constituted a 
quittance of liability as respects the 
individual claimant in compensation 
claims, 


Cites Specific Law Prohibition 


The supreme court pointed out that 
the workmen’s compensation act pro- 
vides that an agreement or award at any 
time within 18 months after its entry or 
approval by the commission may be re- 
viewed on petition alleging the employe’s 
disability has recurred, increased, dim- 
inished or ended, but emphasized the 
same section provides that when com- 
pensation which is payable in accordance 
with an award or settlement contract 
approved by the commission is ordered 
by the commission to be paid in a lump 
sum, there shall be no review. 

“The clear intent of that section,” 
the supreme court emphasized, “is that 
when a lump sum settlement is approved 
by the commission it is not subject to 
review for recurrence, increase or for 
diminishing or ending of the disability. 
It is equally clear that the language 
quoted does not show legislative intent 
that jurisdiction, after the entry of such 
approval, should remain in the com- 
mission, and unless it is provided by 
other parts of the act, it does not exist.” 


St. Louis Group Elects 
Bush as New President 


ST. LOUIS—At the annual meeting 
of the Casualty & Surety Under- 
writers Association Henry Bush, branch 
manager of U. S. F. & G., was elected 
president, succeeding H. A. Martin, re- 
tiring president, who is resident vice- 





president Maryland Casualty. Other 
new Officers are: Vice-president, E. A. 
Luther, branch manager National 


Pink a on Medical. 
Expense Associations 


Four non-profit medical expense asso- 
ciations are now licensed in New York, 
Superintendent Pink reports. They are 
the Western New York Medical Plan, 
Buffalo; Medical & Surgical Care, 
Utica; Associated Health Foundation, 
and Group Health Cooperative, New 
York City. Permits have also been is- 
sued to the Medical Expense Fund, 
Brooklyn; Medical Guild Foundation, 
American Plan for Medical & Surgical 
Care and Association for Prepaid Medi- 
cal Care, New York City. The organi- 
zations are all primarily designed to 
serve lower income groups. 

The Buffalo and Utica organizations 
have received considerable cooperation 
from the medical profession but in New 
York City there is a more pronounced 
difference of opinion. The Buffalo plan 
has about 1,200 subscribers and 750 par- 
ticipating physicians. Utica has slightly 
more than 3,000 subscribers and 300 
participating physicians while the two 
New York plans have only about 450 
subscribers and 400 physicians. How- 
ever, the Group Health Cooperative of 
New York was licensed in December 
and has already 125 subscribers and 150 
doctors. The Medical Expense Fund 
has not as yet been licensed but already 
2,500 doctors signed up. None of the 
plans gives complete medical coverage 
as there are exclusions on certain dis- 
eases and conditions. The rate to sub- 
scribers ranges from $9 to $24 with 
lower rates per individual for families. 

The backing of the medical profession 
will be instrumental in the success of 
these plans, Mr. Pink points out. The 
need for acquiring surplus as a condition 
of licensing has been taken up with 
$25,000 being suggested. Certain ex- 
penses are necessarily incurred before 
the earned premiums are sufficient to 
furnish an adequate working capital, 
Mr. Pink points. 

There are nine hospital service cor- 
porations operating in New York with 
a membership of nearly two million. 
Figures show that the average person 
spends an average of one day per year 
in the hospital or 9% days every 10 
years. 








Surety; secretary-treasurer, F. H. 
Doenges, branch manager Fidelity & 
Deposit; executive committee—Mr. Mar- 
tin; H. A. Blair, branch manager 
Aetna Casualty; O. L. Kincheloe, branch 
manager American Surety; J. L. Pat- 
terson, branch manager Massachusetts 
Bonding, and K. L. Nordyke, branch 
manager Travelers and Travelers In- 
demnity. 





February 20, 1941 








N ational A. & HL 
Annual Meet Plans 


General Setup for Con- 
vention in Los Angeles 
June 23-25 Is Announced 


LOS ANGELES—The general con- 
vention committee of the Accident & 
Health Managers Club of Los Angeles 
adopted the program for the annual con- 
vention of the National Accident & 
Health Association to be held in Los 
Angeles, June 23-25, following the re- 
port by General Chairman F. B. All- 
dredge of its acceptance by the National 
Association at the midwinter meeting 
in Indianapolis. 

The program, as now set up, starts 
with a weekend trip to Santa Catalina 
Island, Saturday, June 21, for those de- 
siring to visit one of California’s ideal 
resorts. 

Following registration of delegates, 
and a meeting of committees and offi- 
cers, first open session of the conven- 
tion will be held Monday, June 23, at 
11 a. m., with address of welcome and 
responses and announcements concern- 
ing the convention activities. There will 
be a golf tournament that afternoon and 
a dinner at the country club, featuring 
presentation of trophies to winners of 
the tournament. 


Tuesday Sessions 


On Tuesday, June 24, a convention 
breakfast will be held at 8 a. m. and a 
convention session at 9:30, in charge of 
national officers. The program will be 
devoted to addresses on the history, 
aims, objectives and accomplishments of 
the National association. Names of the 
four speakers will be announced through 
the press previous to opening of the 
convention. 

An informal luncheon will be held at 
noon at which the California Association 
of Accident & Health Managers Clubs 
will hold its annual meeting and elect 
its officers. 

The afternoon will be given over to 
sightseeing tours, beach parties and 
other recreation, including entertain- 
ment in the evening, all arranged to suit 
individual preferences. 

The convention session Wednesday 
morning will stress the sales congress 
motif, followed by a sales congress 
luncheon, with featured speakers, names 
to be announced later. The sales con- 
gress session will be continued in the 
afternoon. 

That evening the annual banquet will 


Three ee Seen 
Committees Hold Sessions 


NEW YORK—More than 30 surety 
men from this city, Chicago, Detroit, 
Boston, Philadelphia, Baltimore and 
Newark attended the meeting of the 
forgery bond committee of the Surety 
Association of America Tuesday, many 
remaining over for the gathering of the 
bankers’ blanket bond and fidelity bond 
committees the following day. 

The sessions put into effect for the 
first time the new policy of the Surety 
Association under which various com- 
mittee meetings will be held whenever 
possible on consecutive days. 

The problems discussed at the forgers 
meeting involved primarily technica! 
points in underwriting. R. W. Stewart. 
assistant secretary Fireman’s Fund In- 
demnity, presided at that session, while 
Vice-President G. W. Berry, Massa- 
chusetts Bonding, was chairman of the 
bankers bond committee and T. D. 
Brown, vice-president National Surety 
directed the fidelity meeting. 





be held in the Biltmore Bowl, with floor 
show and officials participating in na- 
tion-wide broadcast. 

The attendance committee has bee: 
advised that additional companies are 
conducting contests among their agents 
with trips to the convention for thos: 
who qualify. 

The San Francisco Accident & Health 
Managers Club is lending its help in 
making the coming convention a success 
and the Life & Accident Claims Asso- 
ciation of Los Angeles also has joined 
the Accident & Health Managers Clut 
of Los Angeles in preparing for the 
coming event. 





Package Liquor Bonds “Indemnity 


JEFFERSON CITY, MO —The 
Missouri supreme court holds that the 
state must show “actual damages” in 
order to collect on the performance 
bond of a package beer and liquor 
dealer. Only bonds posted by sale-by- 
the-drink permit holders are forfeiture 
bonds, the high court held. 

The court classified the bonds of the 
package beer and liquor dealers as in- 
demnity bonds—security for collecting 
fines and penalties provided for in the 
liquor laws of the state. 

The court reversed a Warren county 
circuit court judgment for the state 
against Chester Vienup and the Nationa! 
Surety on his $2,000 bond. 








Aditional casualty news on page 
20A 
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NEAL BASSETT 
Retiring U. S. Manager 


OGDEN DAVIDSON 
New U. S. Manager 





CHARLES A. BARKIE 
Assistant Manager 
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Pink Moves fo 
Legalize Medical 
Expense Rider 


N. Y. Department Hearing 
Evokes No Objection to 
Principles of Coverage 


NEW YORK—tThere appears to be a 
good chance of the New York depart- 
ments approvine the issuance of the 
medical expense coverage endorsement 
for automobile liability policies as a re- 
sult of the hearing conducted by Super- 
intendent Pink. Despite Goubts of some 


with laws governing accident and health 
insurance there appeared to be little ob- 
jection to the form which excludes coy- 
erage for the named insur-d. However, 
if the endorsement including the named 
insured were also to be issued it was 
definitely the department’s sentiment 
that an amendment to the law would be 
required. 

At the close of the hearing Superin- 
tendent Pink asked. Attorney E. W. 
Sawyer of the National Bureau of Cas- 
ualty & Surety Underwriters and L. M. 
Gardner, department counsel, to draft a 
simple amendment but view of the 
possible difficulty of getting such an 
amendment enacted it would not be sur- 
prising if the attempt were shelved for 
the time being and departmental ap- 
proval given to the coverage which ex- 
cludes the named insured. 

No real objection to the coverage 
came out at the hearing, the only ques- 
tion being whether it could be written 
under the present law or whether an 
amendment would have to be sought. 
The coverage, already permitted in 42 
states, pays medical, surgical and hos- 
pital expenses of occupants of the in- 
sured’s automobile regardless of who 
was at fault in the accident and without 
prejudicing any of the injured persons’ 
claims. A broader form would include 
the named insured also. 

The only person at the hearing who 
objected to the coverage on principle 
was A. J. Engelman, president Pedes- 
trian-Motorists Safety League, who said 
that persons indemnified under the cov- 
erage might find it more difficult to re- 
cover damages in actions against the 
insurer. However, he did not stress this 
point particularly. 


Counsel Holds Law Conflicts 


In opening the hearing, Superinten- 
dent Pink explained that there was a 
difference of opinion between Joseph F. 
Collins, chief of the rating bureau, and 
Mr. Gardner, Mr. Collins holding that 
the coverage could be written under the 
present law and Mr. Gardner doubting 
that it could be issued without addi- 
tional legislation if the coverage were 
not to conflict with the present provi- 
sions governing accident policies. How- 
ever, Mr. Collins expressed doubts as to 
the legality of including the named in- 
sured under the present law. 

Mr. Sawyer, who presented the case 
for the new coverage, suggested that 
the coverage excluding the named in- 
sured be written for the present and 
that legislation be obtained which would 
legalize the named insured type and 
also remove any question concerning 
the more restricted form. The feeling of 
Mr. Pink and the other department offi- 
cials appeared to be that the entire sit- 
uation should be cleared up by legisla- 
tion before the coverage is permitted. 

Mr. Sawyer said he would not discuss 
the legality question as he had already 
taken that up at length with the depart- 
ment, but said that the bureau compa- 
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TRIO OF LEADERS AT PITTSBURGH INSURANCE DAY: 


Charles H. Bokman, Pittsburgh manager New 


Amsterdam Casualty and general 


chairman; Charles A. Reid, president Pittsburgh Association of Insurance Agents, 
and John J. O'Donnell, past president Insurance Club of Pittsburgh. 








Claim Adjusters 


Play a Vital Role 


in Public Relations 


PITTSBURGH—The judgment the 
public forms of stock casualty insurance 
depends upon the claim adjusters who 
talk and write to over 20,000,000 people 
every year, C. S. Weech, vice-president 
in charge of claims, New Amsterdam 
Casualty, declared before Pittsburgh In- 
surance Day. It is important that these 
contacts be used to build good will. If 
private enterprise is to continue it must 
exhibit results “which are superior to 
the results our competition can exhibit.” 
Opposition cannot be condemned any 
longer by calling it socialistic. 

“Claim men must see both sides, even 
when the company has a financial inter- 
est in one. Such open mindedness re- 
quires cultivation. The day when an 
adjuster could help his company by 
settling a claim for a small sum solely 
because the claimant was ignorant of his 
rights is passed. For one thing, the 
ignorant claimant is rare and on the 
other hand the adjuster renders his 
company a poor service by taking ad- 
vantage of that ignorance. 

The claim man must be efficient. It 
is his duty to those who pay premiums 
not to pay money to rascals who are not 
entitled to it; who are merely plausible, 
persistent or tricky. “However, we must 
not let our zeal to — the funds of 
which we are trustees, blind us to 
the rights of those who. are the proper 
beneficiaries of these funds.” 

It is important that the claim adjuster 
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learn to say, “No” in a nice way. He 
must sell the reasons why he can’t pay 
a claim so the claimant will understand 
his viewpoint. Claim men must ex- 
pect a lack of appreciation from others. 
He must take some misunderstanding of 
his motives for granted but he must not 
grow weary of well doing. 

Mr. Weech is a student of methods 
of handling people, but these techniques 
must be based on knowledge and good 
workmanship. “Don’t rely on a smile 
and a handshake to take the place of 
good workmanship,” he said. 

Claim men must develop the habit of 
looking for ways to please. Initiative 
in doing this can be developed. Tech- 
nique and practices in claim work 
should be brought up to date and im- 
proved for tomorrow. 


Bills in Hlinois Exempt 
Agents from Job Cover 


Representative Topping has introduced 
an amendment to the Illinois unemploy- 
ment compensation act specifically ex- 
empting insurance agents from its pro- 
visions, as does the federal law. This 
bill is "supported by the Illinois insur- 
ance advisory committee. The same ex- 
emption is contained in a bill that is 
sponsored by labor interests, but the 
labor bill also contains a provision for 
unemployment benefits for workers who 
are ill, regardless of whether they can 
return to their jobs. The insurance 
people feel that such a provision is in- 
directly a state health insurance scheme 
and they desired not to have the insur- 
ance agent exemption issue coupled to 
that issue. 
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SNAPPED DURING PITTSBURGH INSURANCE DAY FESTIVITIES: 


J. L. Erhardt, executive regional manager Royal-Liverpool; 
G. Yost, vice-president Fidelity & Deposit; 


Royal-Liverpool; John 


and D. N. Iverson, assistant U. S. manager Century. 
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Bill Similar to 
New Hampshire Act 
Filed in New York 


Requires Security After 
Any Accident, Hope to 
Offset Compulsory Cover 


\LBANY—A bill substantially simi- 
lar to the one pushed by the New York 


State Bar Association, based upon the 
New Hampshire financial responsibility 
law, was offered in the lower house of 


the legislature Wednesday. The bar as- 
sociation bill was introduced in the lower 


house Jan. 29. The new proposal, 
which differs somewhat in form from 
the cther measure, has the backing of 


insurance interests and many business 
groups and is hoped to be an antidote 
for compulsory automobile insurance. 

The principal substantive changes in 
the new bill are a reduction in the 
minimum property damage judgment 
for operation of the law from $100 to 
$25 and a provision that the prohibition 
of registering an automobile involved in 
an accident shall not operate against a 
receiver or trustee in bankruptcy, as 
well as against the holder of a pre- 
existing lien or mortgage on the auto- 
mobile, the latter provision being in 
both bills. 


Post Security After Accident 


Similar to the New Hampshire law, 
both proposed acts require any motorist 
involved in an accident involving per- 
sonal injury or property damage to 
show that he can pay for damages from 
that accident. If he fails to do so, his 
driver’s license and the registration cer- 
tificates and plates of all automobiles 
owned by him are revoked and may not 
be reinstated until the motorist fur- 
nishes security for this accident and for 
any future accidents. If the motorist 
does not have insurance covering the 
accident, he can satisfy this requirement 
by posting a surety bond guaranteeing 
to pay any judgment or by depositing 
$11,000 in cash or securities, out of 
which the commissioner of motor ve- 
hicles will pay any judgment from the 
accident. 

The motorist can recover his driver's 
license and registration plates by paying 
any judgment arising out of the acci- 
dent, up to $5,000 for one person, $10,- 
000 for total personal injury out of the 
accident and $1,000 for property damage, 
arranging to pay in installments, get- 
ting a release from the other parties in- 
volved, being exonerated in court or by 
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Clarke Smith, assistant manager brokerage service department 
Spencer Welton, vice-president Massachusetts Bonding, 
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CHANGES IN CASUALTY FIELD 





Aetna Fire Group 
Makes Promotions 


Ashby E. Bladen, secretary of Cen- 
tury Indemnity in the New York City 
department, who was elected secretary 
of Aetna Fire, World and Piedmont, 
went with Century Indemnity in 1926 as 
bond department supervisor. He is a 
vraduate of George Washington Uni- 
versity Law School and practiced law 
in Virginia and the District of Colum- 
bia, specializing in bonds and bonding. 
3efore his connection with Century In- 
demnity, he had been an attorney in the 
claims department of casualty compa- 
nies. In 1920, he was transferred from 
Hartford and took charge of the cas- 
ualty and surety interests of the Aetna 
Fire organization in the New York 
metropolitan area. 

Marius R. Jewett, cashier, who was 
clected assistant treasurer, joined Aetna 
Fire in 1915 and since 1925 has been 
cashier. At one time he served in the 
southern department. 

David A. Solly, analyst and assist- 
ant to the treasurer in the executive 
department, who was elected assistant 
treasurer of the group, went to the 
1ome office in 1937 as analyst. His 
early business experience had been in 
the New York financial district. He 
was graduated from Dartmouth College 
in 1924. 

Frank W. Stickels, who has _ been 
elected assistant secretary of Century 
Indemnity, joined the accounting de- 
partment of the Aetna in 1918. He was 
transferred to the brokerage depart- 
ment where he served until 1928 when 
he was sent to the Century Indemnity 
as auditor in which position he has 
served since that time. 

Clark B. Bristol, who also was elected 
an assistant secretary, joined Century 
Indemnity in the Boston office in 1926. 
He entered the insurance business in 
1922 as a special agent after graduation 
from Dartmouth College. When he 
joined Century Indemnity in Boston, 
he was appointed superintendent of the 
bond department. He was transferred in 
1940 to the home office with the title 
of assistant superintendent of agencies. 


ee 


Aetna Casualty Appoints 
Bidwell, O’Brien Supervisors 
Clyde Bidwell and G. M. O’Brien 


have been made field supervisors for the 
casualty agency department of Aetna 
Casualty. Both have had previous ex- 
perience in field supervisory capacities. 

Mr. Bidwell went with the company 
in 1919, and, after service at the Phila- 
delphia office as special agent, he was 
transferred to the New York and later 
to the Bridgeport offices. In 1921 he 
went to the home office agency depart- 
ment where he has had field supervisory 
duties in the casualty agency depart- 
ment. 

Mr. O’Brien graduated from the Ar- 
kansas Law School in i924 and after 
service with the Aetna general agency 
of Campbell, Mallory & Throgmorton, 
Little Rock, as special agent, he joined 
the New Orleans office of Century In- 
demnity, later being transferred to Dal- 
las. In 1933 he went with Aetna as 
special agent at Dallas, where he re- 
mained until 1938 when he went to 
Hartford as home office representative 
in the casualty agency department. In 
addition to his field supervisory duties, 
he has devoted considerable time to the 
production of automobile lines country- 
wide. 





Mavon & Co. Take on Trinity 
Univeisal in Southern IIL. 


Faye L. Snyder, who has been special 
agent for G. A. Mavon & Co., Chicago, 
with headquarters in 


Galesburg, has 


been transferred to look after business 
for that agency in newly opened offices 
= 526 South 7th street, Springfield, Ill. 

A. Mavon & Co. has taken over the 
pot Pr business for Trinity Universal 
south of Peoria so that they now service 
the entire state for that company. For- 
merly Funkhouser & Smith, who handle 
the Corroon & Reynolds fire fleet, had 
been general agents of casualty lines for 
Trinity Universal in the southern part of 
Illinois. Mr. Snyder before going with 

r A. Mavon & Co. three years ago had 
had general agency and local agency 
experience, 

W. L. Higgin will handle the claims 
in the new Springfield office. He has 
been working in that territory for Trin- 
ity Universal in that capacity for about a 
year. Before this he was in the claim 
department of the western department 
of Bankers Indemnity 4 in Chicago. 


U.S. F. & G. Elects Dittman, 
Wiiliams Vice-presidents 


Harry Dittman, superintendent of the 
burglary department, and J. D. Wil- 
liams, superintendent of the judicial 
bond department, have been elected 
vice-presidents of United States Fidel- 
ity & Guaranty. 

Mr. Dittman was made assistant su- 
perintendent of the burglary department 
in 1918 and superintendent in 1923. 

Mr. Williams was connected with the 
salvage department in 1925 and then 
was with the contract department for a 
time. He was made assistant superin- 
tendent of the judicial department in 
1927 and superintendent in 1934. 





Cover with F. & C. in Virginia 


John T. Cover has been appointed 
special agent of the Fidelity & Casualty 
for western Virginia, formerly super- 
vised by G. B. Jennings, Jr., now with 
the Gibson, Moore & Sutton agency in 
Richmond. Mr. Cover was previously 
with the Aetna Casualty in western 
Pennsylvania, traveling out of Pitts- 


burgh. He is a son of Russell Cover, 
local agent of Staunton, Va. 


Aetna Casualty Indiana Shifts 


George H. Dirks, Indiana 
agent of the Aetna Casualty, who has 
held a reserve commission, has been 
called to active duty and is now at 
Fort Benning, Ga. Special Agent E. O. 
Sterns of the Indianapolis office has also 
been transferred to Louisville. 


B. C. Kurman Returns to U.S.F.4G. 


Bert C. Kurman has been appointed 
city supervisor for U. S. F. & G. at St. 
Louis. He returns to U. S. F. & G. 
after several years in the life insurance 
business at Milwaukee. He was for- 
merly connected with the Chicago and 
Minneapolis offices of U. S. F. & G. 


Bishop to Grand Rapids for F. & C. 


Carl N. Bishop has been appointed 
special agent at the Grand Rapids serv- 
ice office of Fidelity & Casualty, 406 
Peoples National Bank building. He 
has been a production man for seven 
years and has made a good record for 
himself in eastern United States. 





special 








C. F. Keltsch Joins Continental 


C. F. Keltsch, who was formerly man- 
ager of Royal Indemnity and Eagle In- 
demnity at Newark, has joined Conti- 
nental Casualty and National Casualty 
as field supervisor in the eastern depart- 
ment. At one time he was with Travel- 
ers Indemnity and also with Aetna Cas- 
ualty in northern New Jersey. 


The Farmers Automobile Inter-Insur- 
ance Exchange and Truck Exchange 
have opened state offices in Wichita, 
Kan., with F. W. Keys as manager. 

M. J. Wilkinson, Wichita manager of 
the Employers Mutual Casualty for 
some years, is being transferred to the 
home office in a more responsible po- 
sition. 


Edwin F. Deicke, president Suburban 
Automobile, Wheaton, IIl., is spending 
his vacation at Fort Lauderdale, Fla. 
He plans to return Feb. 24. 


COMPENSATION 


National Council Approves 
Lower Rates in Arkansas 


LITTLE ROCK—A revised rate 
schedule affecting a number of classifi- 
cations, drafted at a series of confer- 
ences by the insurance department and 
a special committee of the Arkansas 
senate, has been approved by the Na- 
tional Council on Compensation Insur- 
ance and promulgated by Commissioner 
Graves. The reductions, retroactive to 
Dec. 5, are estimated at $250,000 annu- 
ally. 

A. Z. Skelding, actuary, represented 
the National Council in a series of con- 
ferences. The rate adjustment places 
the Arkansas schedule on an approxi- 
mate equality with that of Louisiana. 

Senator Rowell of Pine Bluff, chair- 
man of the special committee, said the 
companies and the National Council 
exhibited a commendable spirit of coop- 
eration in seeking to place the new sys- 
tem on a satisfactory basis. 

Cotton gins are reduced from $8.32 
per $100 payroll to $7.76; building, $1.74 
to $1.21; carpentry, $7.54 to $6.03: 
garages, $3.34 to $2.60; logging, $11.36 
to $9.80; sawmills, $6.73 to $5.83; com- 
presses, $4.82 to $3.78; cotton storage, 
$4.82 to $3.78; levee, $7.74 to $7.34: 
roofing, $13.51 to $10.81; plumbing, 
$3.38 to $3.06; concrete, $11.47 to $10.85. 

The National Council is placing con- 
tracts of coal mine and sawmill opera- 
tors after rejections by three companies 
authorized to operate in Arkansas. Thir- 
teen coal mine operators have thus 
secured coverage after cancellations by 
the Bituminous Casualty. 





More Liberal Interpretations 

The trend of judicial opinion is to- 
ward a liberal interpretation of compen- 
sation statutes, T. C. Waters, chairman 
Maryland occupational disease commtis- 
sion, states in the Air Hygiene Founda- 
tion’s annual report. It is apparent that 
in states having occupational disease 
law, compensation will be awarded for 





Auto Death Record by States in 1940 











Indicates increase in 
automobile fatalities. 


Indicates no data received. 





[-] Indicates decrease or no 
change in automobile fatalities 
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This map compiled by the safety edu- 
cation department of the Aetna Casualty, 
shows the difference in the number of 
motor vehicle deaths in the different 
states in 1940 as compared with 1939. 

Forty-seven states have computed 
their figures and report that motor 


vehicle fatalities for the year totaled 
30,552—an increase of 5.6 percent over 
1939—and, actually, 1,626 more deaths 
resulting from automobile accidents. 
Louisiana leads the nation with a 20 
percent reduction—a saving of 64 lives. 
South Dakota follows with a 12 percent 


decrease, and Nebraska is third with a 
drop of 11 percent. Only eight states 
reduced their automobile deaths, while 
37 increased their fatality records and 
two states showed no change. Statistics 
in Florida and Ohio have not yet been 
released. 
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in Virginia Is Approved 
RICHMOND — Proposal of the 


workmien’s compensation inspection rat- 

ing bureau of Virginia for an over-all ED 
reduction of 3.9 percent from last year’s 

rates was approved by the corporation 


commission following a hearing. 
In addition to the rate proposal, a . 
revised experience rating plan was filed 


to become effective April 1. This would 


shorten the experience from five to é 
three years and place greater weight 
upon accident frequency. Among - 


those taking part in the hearing were 
A. Z. Skelding, actuary of the National 
Council on Compensation Insurance; E. 
E. Cadmus, manager Virginia Bureau; 
E. H. Wilkins, representing the Bur- 
lington Mills Corporation; G. A. Peery, 
statistician Virginia department; C. M. 
Chichester, counsel for the corporation 
commission; R. E. Cabell, counsel for 
the workmen’s compensation bureau. 











Kuechle Discusses Silicosis 


The increasing importance and cost of 
silicosis as an occupational disease was 
emphasized by B. E. Kuechle, vice- 
president and claim manager of IEm- 
ployers Mutual Liability, before the 
Chicago Casualty Adjusters Association. 

Details of silicosis were discussed by 
Mr. Kuechle in order to enable “bet- 
ter investigation, thus making possible 
prompt payment of meritorious claims 
and a better defense of non-meritorious 
claims.” 

Silicosis is the No. 1 occupational 
disease, Mr. Kuechle stated. Wisconsin 
experience, for instance, shows 5 per- 
cent of all benefits are for occupational 
disease and 524 percent of O.D. is for 
silicosis. Since 1919, benefits have con- 
sistently increased, although rates have 
not paralleled benefits. At present bene- 
fits are about the same as in 1935, but 
rates have gone down somewhat. 

Mr. Kuechle’s conclusion is that the 
problem is far from solved in spite of 
considerable work and the establishment 
of procedures such as clean-up pro- 
granis, physical examinations, and re- Courtesy of U. S. Navy Recruiting Bureau 
search. Present and apparent future 
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New Head of Ministers 
Life & Casualty Union 


Ministers Life & Casualty Union of 
Minneapolis celebrated its 40th anni 
versary with a dinner and annual meet- 
ing at the home office. Rt. Rev. Frank 
A. McElwain, D.D., of Evanston, IIL, 
Episcopal bishop of Minnesota, for- 
merly vice-president, was elevated to the 
presidency, succeeding Rev. A. D. Har- 
mon of Cable, Wis., who retired after 
serving as president for 11 years. Rev. 
Gustav M. Bruce, St. Paul, was elected 
vice-president. Mell W. Hobart and O. 
R. Tripp were reelected secretary and 
treasurer, respectively. 

At the anniversary dinner Paul Clem- 
ent, secretary Minnesota Commercial 
Men’s and president of the Health & 
Accident Underwriters Conference, was 
the principal speaker, 

Life insurance in force is now $12,- 
800,000, an increase of 41 percent over 
1939. Surplus is $640,800. Accident and 
health premiums were $401,500, which 
brought the total income to more than 
$1,000,000. 











Seattle Sales Congress 
to Be Held March 21 


SEATTLE—Elaborate plans are be- 
ing made by the Seattle Accident & 
Health Managers Club for its annual 
sales congress March 21. The affair 


will serve to introduce Accident & 
Health Insurance Week. Howard 
Henderson, general agent Massachu- 


setts Protective, is chairman. 

The club met Feb. 14 to perfect 
plans for the rally. It was announced 
that accident and health insurance will 
be featured at the noon meeting of the 
Seattle chamber of commerce March 21, 
with Lloyd A. Perkins, general agent 
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Following the luncheon, the accident 
and health congress will be staged in 
the auditorium. O. J. Lacy, president 
California-Western States Life, will be 
the principal speaker. Howard Le- 
Clair, deputy insurance commissioner, 
will represent the Washington depart- 
ment. There also will be a sales pres 
entation by a leading Seattle accident 
and health producer and a talk by a 
claim manager. 

As a preliminary to Accident & 
Health Week, the congress will stimu 
late active participation in a public re- 
lations program. Advertisements in the 
daily newspapers will be sponsored and 
500 bumper posters will be used. As- 
sisting Chairman Henderson in complet- 
ing arrangements for the congress as 
well as Accident & Health Week are 
Paul R. Green, Aetna Life, publicity; 
H. A. Wares, Washington National, fi- 
nance, and H. A. Allen, Metropolitan 
Life, membership. R. R. Matthews, 
Northern Life, is president of the Seat- 
tle club. 


M. y Make Talking Movie 
of Accident-Health Skit 


INDIANAPOLIS—At the Indianap- 
olis Accident & Health Club February 
luncheon reports were presented on the 
outcome of the recent mid-year conven- 
tion. One of the sources of greatest 
satisfaction was the financial report 
which showed that everything came out 
even—expenses exactly equalled income. 

The executive committee, headed by 
John McGurk, Mutual Benefit Health & 
Accident, was directed to work out de- 
tails of Accident & Health Week plans, 
and will hold a series of meetings in the 
near future. 

Also discussed was the possibility of 
having “Accident & Health in Action,” 
the playlet presented at the mid-year 
meeting, made into a talking movie. 
This skit, written by Mansur B. Oakes, 
was a distinct hit with the convention 
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KARL K. KROGUE 


Karl K. Krogue, manager of the 
newly established branch of Business 
Men’s Assurance at Spokane, Wash., 
has represented B. M. A. the past 10 
years at Salt Lake City, first as a pro- 
ducer and more recently as district su- 
pervisor. 

W. B. Huie has taken over his duties 
as branch manager for B. M. A. at 
Phoenix, Ariz. 
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W. B. HUIE 


Formerly district supervisor, he is now 
manager for the state of Arizona. He 
joined B. M. A. in 1936 and has been 
successful as a personal producer. Each 
year he has qualified as a director of the 
Production Club in addition to recruit- 
ing and supervising others. He has 
served as president of the Phoenix chap- 
ter of the National Accident & Health 
Association. 








delegates. It will be presented in New 
Orleans by the Occidental Life, which 
is holding its agency convention in that 
city. 

If at least twelve interested groups 
(companies, associations, or agencies) 
can be lined up, the movie can be had 
at a cost of $50 per copy. The Indian- 


apolis club, seeing the great possibilities 
in advancing the institution of accident 
and health insurance among business 
groups, agents, parent-teachers associa- 
tions and civic clubs, has pledged itself 
to buy the first copy of the film, pro- 
viding it can find eleven others of the 
same mind. Those interested are re- 
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Mobile unit, driver educational test clinic permitting tests of fleet drivers at regular intervals at the 
home quarters of insured fleets. Trailer contains braking and steering reaction unit, eye-testing ma- 
chine, glare reaction machine, moving picture machine, sound projector and other apparatus. 
embodies an independent power plant operating a generator, vacuum heater, air compressor. 


Illustrative of the up-to-the-minute Engineering and Inspection Service of the 
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quested to write Mansur B. Oakes, Tay- 
lor Publishing Co., Indianapolis. 


Dr. Moore Addresses Claim Men 


Dr. Josiah J. Moore, noted Chicago 
pathologist, spoke at the February 
meeting of the Chicago Claim Associa- 
tion Wednesday evening. He presented 
notes on a number of outstanding cases, 
commenting on the findings of the 
courts and of medical men. He analyzed 
from a medical standpoint, at the same 
time utilizing his extensive claim knowl- 
edge, some cases which members in the 
audience presented. After Dr. Moore’s 
talk, a short period was devoted to an 
informal discussion of troublesome 
claims. Thomas J. O’Neil, superintend- 
ent of the Chicago claim department of 
Pacific Mutual Life, president, pre- 
sided. 


K. C. Seeks National Meeting 


KANSAS CITY—Roland E. West- 
over, Aetna Life, was in charge of the 
Kansas City Accident & Health Asso- 
ciation meeting at which four leading 
local accident and health producers de- 
bated advantages of cold canvass pros- 
pecting. 

For the affirmative were D. ; 
Creech, divisional manager of Occiden- 
tal Life accident and health department, 
and Louis Gillis, American Savings Life, 
For the negative were Chris L. Hobbs, 
Washington National, and Ray Tindall, 
Aetna Life, Excelsior Springs. 

The association is seeking the mid- 
year meeting of the National Accident 
& Health Association next January, F. 
G. Packwood, Massachusetts Bonding 
manager, stated. 


More “Non-Can” Claims Vacated 


LOS ANGELES — Superior Judge 
Vickers signed an order vacating and 
disallowing the sums allocated to 286 
“non-can” policyholders of the old Pa- 
cific Mutual Life by Commissioner 
Caminetti, acting as liquidator. The 
claims vacated are those in the so-called 
group 3. They ranged from 28 cents 
to $6,472. 


Dinner for W. H. Bennem 

NEW YORK—In celebration of his 
recent election as _ vice-president of 
American Surety, W. H. Bennem was 
tendered a dinner by his fellow of- 
ficers, 95 attending. W. E. McKell, 
vice-president of American Surety and 
president of New York Casualty, was 
toastmaster. Speakers were President 
A. F. Lafrentz and Vice-president W. M. 
Tomlins, Jr. Mr. Bennem was pre- 
sented with a handsome desk set. 








New President in Peoria 


PEORIA, ILL.—Thomas R. Hayes 
has resigned as president of the Peoria 
Accident & Health Association and Le 
Roy C. Kennedy, Metropolitan Life, 
who has been vice-president, succeeded 
to the presidency. 

At the February meeting, with about 
35 present, David Owens, public rela- 
tions director and professor of speech 
at Bradley ‘College, Peoria, was the 
speaker. 


Bill to Reconcile Capital Law 


A bill is pending in the Michigan 
legislature to authorize a company with 
$225,000 capital to do both life and an 
accident and health business. The pres- 
ent requirement is $300,000, although a 
a company may do a life business only 
with $200,000 and exclusively accident 
and health business with $25,000. 





Texas Managers Transferred 


The Mutual Benefit Health & Acci- 
dent and United Benefit Life have 
transferred R. P. Ingraham, manager as 
Wichita Falls, Tex., to Beaumont as 
manager. He was formerly in Beau- 
mont. He is succeeded as manager at 
Wichita Falls by G. J. Crossland. 





Major B. E. Cheney, district supervi- 
sor at Cincinnati for U. S. F. & G., has 
been called for service in the infantry 
at Chanute Field. Champaign, III. 


ASSOCIATIONS 





Comprehensive Policy Discussed 

LOS ANGELES—Walter Schell told 
the Casualty Insurance Adjusters Asso- 
ciation of Los Angeles of some of the 
quirks and hazards on contractual lia- 
bility in the new comprehensive lia- 
bility policy. He said the warranty of 
liability now is not dependent on the 
privity of contract, and that the question 
is likely to come up as to who finally 
carries the liability under the hold- 
harmless agreement. 

The association voted to accept the 
proposal of the San Francisco associa- 
tion for joint meetings of the officers 
of the two bodies once or twice a year. 





Sawyer Addresses N. Y. Forum 
NEW YORK—The Casualty Under- 
writers Forum of New York was ad- 
dressed by E. W. Sawyer, attorney Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, on provisions and advan- 


tages of the comprehensive liability pol- 
icy. He said much time and thought 
were devoted to developing the form, 
and predicted that if its merits were 


SEMMCO OFFERS AGENTS A DOUBLE 


properly presented to prospects there 
would be no question as to its sale. 
H. F. Legg, assistant vice-president 
Fireman’s Fund Indemnity, was toast- 
master. The officers are: President, H 
C. Neavitt, Bankers Indemnity; vice- 
president, C. P. Saine, New York Cas- 
ualty; secretary-treasurer, B. J. Benda, 
Ocean Accident. 


Kennedy Heads Claim Group 

PITTSBURGH—New offiers of the 
Pittsburgh Casualty Claims Association 
are R. W. Kennedy, Continental Cas- 
ualty, president; R. J. Lawrence, State 
Automobile, vice-president; A dam 
Hahn, Jr., Fidelity & Casualty, treas- 
urer, and F. F. Stigger, Maryland Cas- 
ualty, reelected secretary. 


Cleveland Body to Meet 

CLEVELAND—The Cleveland As 
sociation of Casualty Managers will 
meet Feb. 21. George Corby, manager 
Aetna Casualty, will lead a discussion 
on legislative matters. 








Surety Men Elect Supplee 
PITTSBURGH — A. C._ Supplee, 

Pittsburgh manager of U. S. F. & G. 

since 1932, was elected president of the 
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mark. 


If you’re not among the growing number of 
auto insurance men who have adopted the 
new Emmco Plan—investigate the extra pos- 
sibilities it offers, without delay. 
the plan gives you added advantages in get- 
ting and holding business, year in and year 
Discover why agents all over the 
country are so enthusiastic about it. 


SEND FOR FULL DETAILS 


Write today for the facts on how amazingly 
easy it is to increase your income. Complete 
information will be sent at once without 


out. 





obligation. 


fay EMMCO CASUALTY INSURANCE CO., INC. 
EMMCO INSURANCE CO., INC. 


HOME OFFICES: SOUTH BEND, INDIANA 
OPERATING ON THE AMERICAN AGENCY PLAN 


@ Like a pair of dive bombers, working to- 
gether to score double hits, the Emmco Plan 
affords agents a double shot at the prospect 
Why be content with single profits, 

when under this new plan, every prospect 
Ee you call on represents a double opportunity ? 


Learn how 


ss 
E. M. MORRIS 
PResionmy 
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Surety Association of Pittsburgh at the 
annual meeting. Mr. Supplee has been 
a member of the association since he 


came to Pittsburgh as assistant man- 
ager for his firm in 1914. 

Ek. D. Sweet, Massachusetts Bond- 
ing, is vice-president, and Henry S. 


Bepler, general agent for Virginia F. & 
M. and Manhattan F. & M., secretary- 
treasurer. 

The executive committee consists of 
James E. Harlan, F. & D., chairman; 
E. W. Murphy, A. L. Patterson agency; 
W. J. Johnson, Aetna Casualty; A. A. 
Rohrich, American Surety, and Perry 
B. Jenkins, Hartford Accident. 


Doenges Addresses Bankers 

The St. Clair County Bankers Asso- 
ciation held its monthly meeting at 
Belleville, Ill, this week, the speaker 
being F. H. Doenges, St. Louis branch 
manager Fidelity & Deposit. He dis- 
cussed “Crime Prevention Inside and 
Out.” G. F. Baltz, vice-president and 
cashier First National Bank, Millstadt, 
Ill, chairman of the crime prevention 
committee of the bankers association, 
presided. 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 


SALES HITS! 
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NEWS OF THE CASUALTY COMPANIES 








General Accident 
Gains Reported 


General Accident's U. S. branch 
showed an increase of $2,000,000 in as- 
sets in 1940 bringing the total up to 
$40,621,568. U. S. government bonds 
eld total $11,390,244, a reduction of 
bout $250,000, State, county and 
municipal bonds increased, now totaling 
s2.071,919. Cash increased about $600,- 
600, Unearned premium reserve is $8,- 
a $70,000 increase. Loss reserve 
increase of a little 
The reserve for 


$36,633, 
is $13,406,558, an 
more than $1,000,000. ) 
niscellaneous items, including taxes, 1s 
$1,914,201, an increase of $140,000. De- 
posit capital of $550,000 is being supple- 
mented by a general contingency 
reserve of $3,000,000, compared to a $1,- 
509,000 contingency reserve and an ad- 
ditional voluntary reserve of $1,229,000 
a year ago. Surplus is $13,864,175, a 
vain of $605,565 despite the increases in 
various reserves 


Coal Operators Casualty 
Moves Base to Pittsburgh 


Coal Operators Casualty, which has 
been located at Greensburg, Pa., has 
now changed its base to Pittsburgh and 
the head office is in the 20 Oliver street 
building. 

Coal Operators recently brought an 
action against Girard Trust Company of 
Philadelphia for recovery of $300,000 in 
government bonds. According to the 
suit, these securities were pledged as 
collateral for a $250,000 loan to United 
States Plate Glass & Liability of Phila- 


delphia. When the loan was made, 
\. G. Van Buskirk, who is president 
of U. S. Plate Glass, and Einar Barfod, 


treasurer, were also in control of Coal 
Operators. Thereafter, however, control 
passed into the hands of new interests 
who secured ownership by paying $250,- 
000 into the treasury of Coal Operators. 
The policyholders’ surplus of Coal Op- 

rators, subject to audit, is now about 
$225,000 with no allowance for recovery 
in the action against Girard Trust 
Company. 


National Casualty Report 
Reflects Good Year 


Assets of National Casualty were $5,- 
524,146, compared with $5,368,192, an in- 
crease ‘of $155,954. Unearned premium 
was $1,238,694, compared with 
up $121,493. Loss reserve was 
$1,049,671, compared with $1,062,606, a 
decrease of $12,935. Capital continued 

at $750,000 and surplus at $1,000,000. 

The company wrote net premiums of 
$4,776,057, an increase of $475,381, or 


reserve 
$1,117,201, 


more than 11 percent.. The company 
added $115,453 to its general contin- 
gency reserve, bringing it to $697,904. 


Liquidity is stressed in the portfolio, 
evidenced by the fact that government 
bond holdings exceed the reserve for 
claims and are within $90,000 of exceed- 
ing both claim and unearned premium 
reserve. 


Fireman's Fund Indemnity 
Profit, Assets, Surplus Up 


SAN FRANGCISCO—Assets of Fire- 
man’s Fund Indemnity increased $284,- 


690 to $11,663,000. Policyholders’ sur- 
plus -_ $4,556,000, compared with 
$4,046,2 an increase of $509,739. The 


pen pect Wo profit, before federal in- 
come tax, was $496,000 compared with 
$72,000 for 1939. Net premium income 
was $5,842,000, an increase of 2.04 per- 
cent, or $117,000. Income from invest- 
ments amounted to $319,000, against 
$320,000 for 1939. 


Hartford A. & I. 
Has Strong Exhibit 


Assets of Hartford Accident now 
amount to $87,481,749, an increase of 
$5,530,061. Loss reserve is now $29,555,- 
179, an advance of about $2,000,000. 
Premium reserve is about $1,000,000 
higher at $17,228,856. Underwriting gain 
was $1,902,968 against $3,341,394. 

Premium income was $39,000,000, an 
increase of about $1,200,000. Investment 
income was $1,718,000, an increase of 
about $100,000. Paid losses were $14,- 
903,000, an increase of about $1,000,000. 
Dividends of $3,200,000, were paid and 
$2,000,000 was added to capital account. 


Conn. Indemnity Premiums Up 


Connecticut Indemnity, Security of 
New Haven subsidiary, wrote net pre- 
miums of $920,610 in 1940, an increase 
of 30 percent. Assets were $2,048,893, 
up $210,548. Reserve for unearned pre- 
increase of 


miums was $482,138, an 
$132,478. Reserve for losses was $406,- 
661, a gain of $56,916. Capital con- 


tinued at $500,000, but surplus increased 
$12,651 to $574,868. 





Associated Indemnity—Assets, $6,513,- 
855; ine., $43,607; unearned prem., $851,- 
465; loss res., $141,120; liab. res., $564,558; 
comp. res., $2,112,556; capital, $750,000; 
surplus, not including $417,143 reserve 
for contingencies and security fluctua- 
tion, $1,250,000; ine., $250,000. Experience: 


Net Prems. Losses Pd. 





MONROE 6k cc cccess $ 36,675 $ 33,020 
DN egsecspiadace 323,340 343,350 
Auto liability ...... 35,017 212,598 
Other liability...... 500,306 196,505 
Workmen's comp.... 2,965,666 1,436,097 
go ee 16,232 298 
os err re 14,790 1,345 
Piate gies .nasncsces 21,872 9,495 
Burglary and theft. 13,466 4,674 
Auto prop. damage 154,754 80,606 
Auto collision ...... 127,476 55,482 
OCROF BELO ...ccccers 11,736 7,558 

Total -$4,621,330 $2,381,029 

Central Mut. Cas.— Assets, $203,556; 
inc., $9,913; unearned prem., $101,034; 


loss res., liab. res., $25,400; sur- 


$10,209: 








plus, $58,014; ine., $8,983. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 91, 300 $ 46,104 
eae ee 2 f 3,703 
Auto prop. damage. 18,777 
Auto collision 14,749 
OEMGP GURO oc veces. 15,483 
| a eee $ $ 98,816 
Citizens Mut. Auto, Mich.—-Assets, 


$1,067,205; ine., $12,092; unearned prem., 
$526,075; loss res., $100,957; liab. res., 
$201,545; surplus, $166,951, includes $35,- 
000 voluntary reserve; ine., $20,171. Ex- 
perience: 

Net Prems. Losses Pd. 


Auto liability ...... $ 410,936 $ 137,796 





Auto prop. damage. . 273,904 89,429 
Auto collision ...... 291,540 183,945 
Other auto ......... 185,702 57,491 

WU: svadesa tons $1,162,082 §$ 468,661 

Columbia Cas,—Assets, $8.604,420; ine., 
$509,110; unearned prem., $2,015,675; loss 
res., $426,792; liab. res., $1,080,731; comp. 
res., $780,951; capital, $1,000,000; surplus, 








$2,915,836; ine. $122,427 Experience: 
Net Prems. Losses Pd. 
ee eee $ 99,537 $ 27,602 
SE kt bdw sky been 13,089 9,214 
Auto liability ...... 842,053 281,063 
Other liability ..... 387,939 74,690 
Workmen's comp... 336,643 
a 45,840 
gg! PE oe ee ,62 11,680 
Piste GIASS ..iccccs 82: 24,566 
Burglary and theft. 152,288 33,428 
Steam boiler ...... 147,597 8,998 
Engine and mach... 235,962 45,092 
Auto prop. damage. 266,448 117,688 
Auto collision ...... 8,916 4,048 
Other P. D. and coll. 26,099 4,486 
Water damage ..... 1,224 155 
| Seer $3,367,669 $1,025,195 


Employers, Ala.—Assets, $487,557; inc., 
$50,367; unearned prem., $131,092; loss 
res., $5,689; liab. res., $31,735; comp. res., 





$78,691; capital, $100,000; surplus, $101,- 





926; ine., $20,809. Experience: 
Net Prems. Losses Pd. 
BOOTROM 2c cvcrcoses $ 672 347 
Auto liability ...... 95,339 26,494 
Other liability ..... 18,878 1,585 
Workmen's comp... 243,705 113,162 
Plate glass ........ 2,345 1,100 
Auto fire and theft 14,966 1,432 
Auto prop. damage. 26,410 11,054 
Auto collision ...... 15,120 4,264 
Other P. D. and coll. 4,100 1,399 
BEGMIINEE Stcacccanss 12,189 12,113 
WE ondakexeamas $ 433,724 $ 172,951 
Employers Mut. Liab., Wis.— Assets, 








$22,161,707; ine., $2,538,167; unearned 
prem., $3,279,555; loss res., $351,472; liab. 
res., $1,685,198; comp. res., $10,180,935; 
surplus, $4,556,390; ine., $498,832. Ex- 
perience: 
Net Prems. Losses Pd. 
Auto liability ..... $1,317,928 $ 677,890 
Other liability ..... 986,668 158,204 
Workmen’s comp...11,762,795 5,524,699 
Piate SINGS .cccccce 14,494 5,117 
Burglary and theft. 7,145 394 
Auto collision ..... 400,061 217,173 
Other P. D. and coll. 196,166 122,449 
OCEROP REED o6sccnce 230,302 63,468 
TS: ssbesepetad $14,915,559 $6,769,394 
Farmers Auto, MTll.—Assets, $606,039; 
inc., $113,466; unearned prem., $192,675; 











loss res., $40,514; liab. res., $74,510; sur- 
plus, $240,417; ine., $10,000. Experience: 
Net Prems. Losses Pd. 

Auto. Fire & Theft..$ 60,951 $ 24,788 
Auto. Collision ..... 258,702 163,360 
Auto Liability ..... 204,285 54,109 
Auto Prop. Damage. 62,968 34,951 
CORP AMES .6cscses 11,355 344 
op eperer pee $ 598,261 $ 277,552 
Factory Mut. Liab. Assets, $13,713,- 
825; ine., $750,736; unearned prem., 
$1,096,549; loss res., $111,550; liab. res., 
$2,697,219; surplus, $7,988,323; ine., $784,- 


862. Experience: 
Net Prems. Losses Pd. 














Auto liability ...... $2,175,531 $ 595,175 
Other liability ..... 7,907 455 
Burglary and theft. 15,444 1,993 
Auto prop. damage. 532,052 168,536 
Auto collision ..... 247,681 71,409 

GR oi dds ad $2,978,617 $ 837,570 

Freeport Motor Cas.— Assets, $1,729,- 
072; ine., $173,793; unearned prem., $429,- 
595; loss res., $41,658; liab. res., $382,715; 
capits $200,000; surplus, $435,679: inc., 
$23,571. Experience: 


Net Prems. Losses Pd. 





Auto liability ...... $ 466,549 $ 114,301 
Auto prop. damage. 182,696 75,046 
Auto collision ..... 160,030 71,335 
Geer BGO on cacos<« 120,515 27,640 
a ee $ 929,790 $ 288,322 
Government Employes — Assets, $847,- 


847; ine., $182,876; unearned prem., $449,- 
901; loss res., $44,630; liab. res., $121,738: 
capital, $100,000; surplus, $121,207: ine., 
$18,117; net unpaid adjustment expenses, 








$9,642. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... 299,359 $ 124,468 
Auto prop. damage. 101,169 47,371 
Auto collision ...... 233,688 117,223 
EOP DUEO cc cascen 133,841 37,060 
cM Ererre rere $ 768,057 $ 326,122 
Greater N. Y. Taxpayers Mut.—dAssets, 


$3,707,114; ine., $442,256; unearned prems., 
$1,007,626; liab. res., $975,186: surplus, 
$1,477,663; ine., $176,542. Experience: 

Net Prems. 
other than 


Losses Pd. 
Liability 





MON 35 bas dab bated $1,761,940 $ 463,271 
Hartford Accident—Assets, $87,481,750; 
inc., $5,530,062; unearned prem., $38,007,- 


933; loss res., 
733,165; 


$4,400,797; 
comp., $12,028,667; 


liab. res., $13,- 
capital, $5,000,- 





000; surplus, $20,000,000; inc., $1,000,000. 
Experience: 
eee ers $ 1,320,056 $ 427,116 
Ae 81,732 47,616 
Auto liability .... 10,326,489 4,125,237 
Other liability .... 5,791,406 1,575,423 
Workmen’s comp.. 10,317,777 5,494,957 
EE 2,274,746 625,592 
rrr ae 2,880,881 386,615 
Dee WS cccce.. 494,294 197,067 
Buglary and theft 1,758,164 400,107 
Steam boiler ..... —————— 
Auto prop. damage 3,008,785 1,404,466 
Auto collision .... 289,053 125,976 
Other P. D. & coll. 485,895 86,594 
Live stock ....... 6,685 6,444 
WE wnasavaeag $39,036,054 $14,903,210 


Hartford Steam Boiler—<Assets, 
829,720; ine., $66,731; 


$20,- 
unearned prem., 
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$8,738,617; loss res., $317,499; capital, 
$3,000,000 surplus, $8,028,700; dec., $446,- 
774. Experience: 

Net Prems. Losses Pd. 





Steam Boiler ...... $3,592,893 $ 484,081 
Engine and mach... 2,662,589 558,213 
TOS. civicees deen $6,155,482 $1,042,294 


Illinois Casualty—Assets, $707,668; un- 
earned prem., $201,673; loss res., $20,661; 





liab. res., $142,428; capital, $200,000; sur- 
plus, $112,296. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 210,195 $ 66,246 
Wa gewkacs Ss sbwise 8,165 1,586 
Windstorm ......... 1,021 214 
Comprehensive 46,413 12,406 
Burglary and theft.. 4,733 444 
Auto prop. damage. 100,752 41,476 
Auto collision ...... 102,008 46,851 
Other SUtO ...cccase 3,250 130 
oo ae rere $ 476,541 $ 169,355 
Iowa Mut. Cas.—Assets, $354,088; inc., 
$390,023; unearned prem., $104,955; loss 
res., $10,120; liab. res., $93,783; comp. 








res., $17; surplus, $107,874; ine., $32,760 
Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 112,923 $ 25,167 
Other liability ..... . a re 
Workmen’s comp. .. ae + Sage 
BGS BUS oc scccsiens 27,893 13,280 
Pare 19,243 2,498 
Auto prop. damage. 55,948 22,611 
Auto collision ..... 54,868 29,224 
Other p. d. and coll. De.  tiades 
DE cseduneaes $ 271,886 $ 92,780 
Jamestown Mut., N. Y.—Assets, $2,- 
$19,299; ine., $133,801; unearned prem., 
$684,882; loss res., $30,272; liab. res., 
$372,626; comp. res., $378,629; surplus, 
$300,446. inc., $45,768. Experience: 
Net Prems. Losses Pd 
Auto liability ..... $ 671,515 $ 242,072 
Other liability ..... 80.314 15,924 
Workmen’s comp... 951,168 407,447 
Auto prop. damage. 212,075 92,395 
Auto collision ..... 14,309 5,993 
Other p. d. and coll. 2,408 396 
MOOG (fUekadeobe $1,931,789 $ 764,227 


Kemba Mut., 0.—Assets, $296,530; dec., 
3,827; loss res., $27,133; surplus, $269,- 
97; dec., $8,098. Experience: 

Net Prems. 
Accident and health.$ 
Hospitalization 


Losses Pd. 
210,086 $ 211,843 
17,357 12,900 





MOONE s«ciceussecs $ 227,443 $ 224,743 
Mass. Bonding — Assets, 
ine., $244,200; unearned prem., 
loss res., $1,974,218; liab. res., $3,893,740: 
comp res., $2,736,208; capital $2,000,000: 
surplus, $4,608,455; ine., $550,188. Ex- 

perience: 


$23,072,468; 
$5,113,794; 


Net Prems. Losses Pd. 





Re a $1,236,932 $ 492,326 

_ L.A 931,625 468,076 

Auto liability ...... 3,569,494 1,891, 908 

Other liability ..... 1, 622,718 

Workmen’s comp... 2,689,689 

> gb ad es wa 1,015,653 

cc ROE ae ee 1,054,816 

ef ee 229,356 

Burglary and theft. 394,040 

Auto prop. damage. 1,017,469 

Auto collision ..... 6,992 

Other P. D. and coll. 81,069 12,946 
DE taicoaeewed $13,849,852 $6,217,048 
Mass. Indemnity—A s sets, $1,609,725; 

$261,307; unearned prem., $317,377; loss 

res., $359,775; non-can A&H res., $366,- 

029; capital, $100,000; surplus, $391,670: 


inc., $35,144. Experience: 
Net Prems. Losses Pd. 


Accident and health.$ 275,211 $ 167,847 





Non-cane. H. & A.. 1,051,524 § 267,513 
co er ere ee $1,326,735 $ 435,360 
Mellon Indemnity—<Assets, $4,702,698: 

dec. $46,218; unearned prem., $102,736: 

capital, $250,000; surplus, $4,325,707: dec., 
$127,240. Experience: 
Net Prems. Losses Pd. 

OE ii ds eae ie ee ee 





New York Printers & Bookbinders— 





Assets, $875,874; inc., $9,879; unearned 
prem., $142,175; loss res., $130; liab res., 
$5,445; comp. res., $166,007; surplus, 
$495,181; ine., $11,538. Experience. 
Net Prems. Losses Pd. 
Auto liability ...... $ 7,144 §$ 950 
Workmen's comp. .. 341,087 192,604 
Auto prop. damage.. 1,847 310 
WE -dcxkvetesenan $ 350,078 $ 193,864 


New Amsterdam Cas.—Assets, $28,442,- 
931; ine., $1,140,574; unearned prem., 
$6,213,598; loss res., $2,219,140; liab. res., 
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$4,766,831; comp. res., $4,335,866; capital, 
$1,000,000 surplus, $6,000,000; inc., $1,000,- 
000. Experience: 


Net Prems. Losses Pd. 
Accident .......-...$ 274,797 $ 65,683 
MOOTED .cccsevececse 28,937 12,349 
Auto liability ...... 3,115,841 1,360,354 
Other liability ..... 2,359,734 694,637 





Workmen’s comp.... 3,521,251 1,952,903 
FIRS sicsccccsces Qe 228,059 
BUPty osecece ieee 1,029,206 412,273 
Plate glass ........ 274,586 117,413 
Burglary and theft. 542,384 132,801 
Auto. prop. damage. 944,860 485,498 
Auto collision ...... 36,319 18,521 
Other P. D. and coll. 181,697 26,777 

WORE ivewsevewed $13,300,635 $5,507,268 


Northwestern Natl. Cas.— Assets, $1,- 
878,201; inc., $166,342; unearned prem., 
$429,962; loss res., $66,022; liab. res., 
$449,996; capital, $300,000; surplus, $510,- 





155; dec., $48,726. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 576,825 $ 248,946 
Auto prop. damage. 218,468 93,257 
Auto collision ..... 28,311 13,315 
Other auto (miscl.). 38,743 7,150 
SGD .csue es nea $ 862,347 $ 362,668 





Ocean Accident—Assets, $18,442,360; 
ine., $122,789; unearned prem., $4,307,241; 
loss res., $883,168; liab. res., $2,970,860; 
comp. res., $3,297,282; capital, $900,000; 
surplus, $4,771,110; inc., $57,644. Experi- 
ence: 

Net Prems. Losses Pd. 














REE ke ékcsiwwns $ 437,857 $ 147,210 
ps eee ee Tee 201,653 107,384 
Auto liability ...... 1,608,743 714,735 
Other liability ..... 1,188,067 279,104 
Workmen’s comp... 2,245,509 1,219,008 
bans Meee tee 273,517 92,901 
CGE wcacdvetecees 113,539 1,540 
Plate @IQGS ..cccccs 159,002 59,889 
Burglary and theft. 390,131 91,074 
Steam boiler ....... 338,765 87,337 
Engine and mach... 353,687 120,663 
Auto prop. damage. 483,682 230,502 
Auto collision ...... 18,080 7,108 
Other P. D. and coll. 63,091 7,541 
CGE cutGnanenaeie, , emenney —290 
Water damage...... 1,053 26 
WORE dsvasivevane $7,876,376 $3,165,731 
Shelby Mut. Plate Glass—A ssets, 
$1,852,025; inc., $141,788; unearned prem., 
$808,973; loss res., $38,218; liab. res., 
$342,153; surplus, $557,332; inc., $17,040. 
Experience: 
Net Prems. Losses Pd. 
Personal accident...$ 9,111 $ 1,624 
Auto liability ..... 632,870 230,975 
Other liability ..... 85,230 28,056 
PERSO GOED 2. ccc 492,082 254,626 
Burglary and theft. 18,792 3,241 
ee BP eevee TP eT ee 178 
BRO TREES cnwedwsss§ vasnes 4 
Auto prop. damage. 228,359 117,136 
Auto collision ..... 859 243 
ee Gee Sass tccaes 411 
” ME Sekdsae |) = padaws 2,266 
yo ere ere $1,467,307 $ 638,408 
State Auto., Ind.— Assets, $5,201,264; 


inc., $326,249; unearned prem., $1,356,109; 





loss res., $228,690; liab. res., $936,422; 
surplus, $1,250,000. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $1,147,093 $ 573,659 
Auto prop. damage. 550,726 370,101 
Auto collision ..... 800,176 496,317 
Other auto 326,818 120,301 
BRS Sasscuse daar $2,824,813 $1,560,378 





Superior Lloyds, Tex.—Assets, $559,128; 


dec., $23,240; unearned prem., $116,402; 
loss res., $10,609; liab. res., $38,527; 
comp. res., $123,230; capital, $127,500; 
surplus, $127,951; ine., $3,892. Experi- 
ence: 

Net Prems. Losses Pd. 
AGO. BOO... ccceenes $ 12,651 $ 13,049 
BMEO TOEE ciccesccs 14,764 4,755 
Auto liability ...... 17,896 8,162 
Other liability ..... 16,172 2,439 
Workmen’s comp... . 260,826 89,081 
DOGS  Sacscnesactcas S| Ser 
Auto comprehensive 26,901 11,812 
PURO GIREB. vacieees- 239 34 
Auto prop. damage. 7,733 1,830 
Auto collision ..... 76,617 32,647 
Other P. D. and coll. 1,924 87 
Other auto—tornado 463 95 





0 $ 443,351 $ 163,991 
Ten ee Aut bil Assets, $611,- 





760; ine., $27,427; unearned prem., $200,- 
462; loss res., $12,926; liab. res., $88,224; 


comp. res., $1,197; capital, $101,000; sur- 
plus, $198,159; dec., $16,787. Experience: 





Net Prems. Losses Pd. 

PID vows neewveqeves t 8,634 §$ 5,970 
WG swe bea wadecas 2,411 326 
Auto Liability ..... 234,882 102,307 
Other Liability ..... S eee 
Workmen’s Comp... 4,702 74 
Personal Accident... 3,449 587 
Comprehensive ..... 25,934 3,873 
Auto Prop. Damage. 87,713 38,920 
Auto Collision ..... 27,467 10,455 
Other P. D. and Coll. i =SsSCe tn 
Other Auto ..ccccce 378 996 
WEE  idkowaweene --$ 396,857 $ 163,511 
United Pacific—Assets, $3,205,988; inc., 














$259,643; unearned prem., $1,034,281; loss 
res., $198,579; liab. res., $619,298; comp. 
res., $60,118; capital, $400,000; surplus, 
$546,568; inc., $22,696. Experience: 
Net Prems. Losses Pd. 
MEE, 4.44 000400 $ 45,868 $ 30,605 
Pe 137,551 101,220 
Auto liability ...... 757,043 303,923 
Other liability ..... 295,974 75,024 
Workmen’s comp.... 110,324 31,122 
a ae 51,189 3,908 
Ee 170,361 20,784 
PIRES BURNS 2 0ccicve 24,065 13,830 
Burglary and theft. 45,454 23,001 
Steam boiler ...... 3,559 681 
Auto prop. damage. 290, aed 137,052 
Auto collision ..... 330,85 167,155 
Geet Fs Mic ceccescs yoo 16,806 
Auto fire, theft, ete 201,236 65,465 
0 ee $2,498,178 $ 984,585 
Union, Ind.— Assets, $1,059,193: inc., 
$27,067; unearned prem., $407,696; loss 
res., $62,946; liab. res., $206,689; capital, 
$200,000; surplus, $120,982; ine., $10,667. 
Experience: 
Net Prems. Losses Pd. 
EERE ean 24,799 $ 14,704 
ID os. sidumad.s.dsb-0% 10,399 2,736 
Auto liability ...... 339,961 142,179 
iy le 16,828 7,821 
Burglary and theft. ae ee 
MD BOG sé ciccscces 26,627 9,937 
Po. 49,204 8,177 
Auto prop. damage. 149,783 77,151 
Auto collision ..... 191,610 102,354 
Cee Oc cceccs 38,844 16,859 
PE (scnwee shaved $ 848, 374 $ 381,920 





Western States Mut. Auto—Assets, 





$199,236; inc., $36,593; unearned prem., 
$82,649; loss res., $9,408: liab. res., 
$39,965; surplus, $57,740; ine., $11,578. 
Experience: 
Auto liability ...... $ 83,227 $ 19,889 
, ke, ee 8,647 1,948 
Auto windstorm.... 1,648 133 
Auto plate glass.... ...... 45 
Burglary and theft 

De séhegakeneee 9,235 1,603 
Auto comprehensive 1,772 1,803 
Auto towing........ 357 110 
Auto prop. damage. 45,387 10,947 
Auto collision ..... 43,248 15,188 
Other auto ......: ‘ co are 
IR os icin ste Bite cir aia $ 194,629 $ 91,670 
Ill, Mut. Cas.— Assets, $175,127; ine., 
25,150; unearned prem., $79,813: loss 
res., $32,962, includes $2,012 loss adj. 
expense; surplus, $53,126; ine., $6,256. 
Experience: 
Accident & health..$ 391,529 $ 69,864 


Emmeo Cas.—Assets, 
$239,157; unearned 





$759, 
prem., $164, 


277: ine., 
828; loss 








2 SPECIAL AGENTS 
One for Iilinois and one for Ohio. 


duce. Apply by handwritten letter giving all details 
and submit small photo if possible. Your letter will 
be treated in aes. This is an independent stock 





insurance. Addres: 
M-88, The National Undoruriter, 175 W. Jackson Bivd., 
Chicago, III. 














"WANTED: 
ATTORNEY 


to oped, claim department of small, progressive Auto- 
mobile Insurance Company in Chicago. Must have good 
quresnaiilte, have insurance experience, and be able to 
build and retain > = will of agents and assureds. 
Should be under 40 not subject to Military Duty. 
An excellent wavortunity awaits the right man for a 
pleasant a manent —, Address M-89, care 
The National Gadererteer, 175 W. Jackson, Chicago, Ill. 














WANTED: 


under 35 and not subject to Military Call to take 
charge of our Accounting Department. Must 
have Insurance Experience. Apply by letter 
giving age, experience, etc. Address Suburban 
Auto ineuramece Co, Wheaton, Iil. 








res., $22,131; 
$300,000; surplus, 
Experience: 


liab. res., $70,178; capital, 
$184,205; inc., $5,641. 


Net Prems. Losses Pd. 
cave $ 251,034 $ 23,256 
damage. 88,336 19,028 


Auto liability 
Auto prop. 





Total ..cccccceces $ 339,370 $ 42,284 





Gen. Accident—Assets, $40,621,668; 
inc., $2,133,109; unearned prem., $8,436,- 
634; loss res., $1,055,701; liab. res., $7,391,- 
148; comp. res., $3,959,709; deposit, $550,- 
000; surplus, $13,314,175; ine., $603,965. 
Experience: 


Net Prems. Losses Pd. 


a ee $ 796,454 $ 252,759 
ep 536,799 306,724 
Auto liability ...... 8,141,224 3,131,232 
Other liability ..... 1,817,019 394,061 
Workmen’s comp... 3,391,045 1,788,896 
Plate glass ........ 183,933 98,463 
Burglary and theft. 490,650 136,454 


Net Prems. Losses Pd. 





Steam boiler ....... 125,692 6,883 
Engine and machine 26,873 2,142 
Auto prop. damage. 2,181,105 1,070,342 
Auto collision ..... 216,814 93,901 
Other P. D. and coll. 92,423 18,861 

_.. Saeeerrrrr. $18, 000,031 $7,300,715 


Sponsors Amateur r Program 


The Hoosier Casualty is sponsoring < 
radio program, “Hoosier Talent Par- 
ade,” over station WFBM, Indianapolis, 
each Sunday from 12:15 to 12:45 p. m. 
Hoosier Casualty agents are searching 
for amateurs in Indiana who can sing, 
tap-dance, play musical instruments, 
impersonate or do other stunts that 
can be broadcast, and are given tickets 
to the broadcasting studio to give to 
friends and prospects. 





all known 
hazards 





His Business is 
protected against 















—but what about the UNKNOWN hazards? 





The ALL-Risk Public Liability Policy literally 
“thinks of everything”’ 


In these days, a large collection of policies 
doesn’t necessarily mean complete pro- 
tection against liability claims. Unknown 
hazards, unheard-of claims, have a way 
of turning up and upsetting the best laid 
insurance plans. 

The All-Risk Public Liability Policy 
was developed out of twenty years’ expe- 
rience to protect business 
against the unknown, as 
well as the known hazards. 
This single contract is 
‘your assurance that you 
will never have to tell 
your client that he is not 20 Se 
covered, even on an out- 


RN. 


La Salle 


of-the-ordinary claim. Each contract is 
tailored to individual needs; each case 
is rated on its own merits; no super- 
fluous coverage is included in the pre- 
mium computation. Write for complete 
details on this contract underwritten by 
prominent underwriters. 


CRAWFORD &C0., Inc. . 


St ; Tel. Randolph 0750 


3° 





=> Headquarters for “‘OUT-OF-THE ORDINARY’’ Contracts 
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States 


Insurance 


Specialists 


" NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 


CHICAGO 
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EXCESS UNDERWRITERS, INC. 


JOSEPH P. GIBSON, JR. 
PRESIDENT 


MORTIMER D. PIER 
SECRETARY 
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CASUALTY 


North America Causes 


FieNATION 


Deep Thinking 


(CONTINUED FROM PAGE 5) 





Another big question is what effect 
the payment of dividends to stockhold- 
ers might have on commission. In the 
past few years when loss ratios have 
been low and there have been good mar- 
gins even though the expense ratios 
have been high, the stock companies 
have had balances that could have been 
used to have paid dividends to policy- 
holders. 

Some say that if it were proper and 
desirable for stock companies to enter 
the participating field, the time to have 
done it was 10 years ago; that today 
might prove to be an entirely inoppor- 
tune time to introduce such a system. 
There is the general feeling that a 
period of higher loss ratios is at hand 
and if so, stock companies would likely 
find that there were nothing left of the 
premium dollar to return to policyhold- 
ers unless savings could be effected in 
the only department that could be made 
to give up a respectable amount, the 
commission account. 


General of Seattle Cited 


General of Seattle has been the out- 
standing stock company that has issued 
participating policies. Apparently it has 
been very successful. Observers point 
out that frequently in the insurance 
business it is possible for one company 
or a very few companies to engage suc- 
cessfully in some unorthodox practice 
such as this, but if the business as a 
whole should undertake to pursue a sim- 
ilar policy, the situation would be 
entirely different. General of Seattle 
couples its dividend policy with a pro- 
gram of selective underwriting. It hits 
hard for desirable classifications of busi- 
ness with substantial premiums. It is 
not what might be known as a general 
writing company. Should the North 
America and other stock companies of 
that character issue participating con- 
tracts, some predict that eventually the 
various states would undertake to exer- 


cise the regulation of these dividend 
payments. 
If that should come about, it would 


enlarge the field of state rate controi. 
The states might take the position that 
payment of dividends enables the com- 
panies to circumvent the rate laws. 
There is very little regulation of the 
payment of dividends by mutual com- 
panies, and the operations of General of 
Seattle have not as yet caused the state 
authorities to seek such control very 
seriously. In recent years, however, 
there has been an increasing number of 
bills introduced to control the payment 
of dividends on the part of mutual com- 
panies. For instance, there is a bill in 
the present Oklahoma legislature to 
prohibit a mutual company from paying 
a dividend unless such a dividend is 
earned. Mutual companies are pretty 
free to set up whatever classifications 
they desire for dividend purposes. Some 
believe that if the stock companies gen- 
erally, or even if a company of the stat- 
ure of North America alone should is- 
sue participating policies, within a very 
few years the attention of the states 
would be directed very forcefully to the 


idea of supervising payment of divi- 
dends. 

Were the amount of dividends and 
the dividend classifications not regu- 


lated by the state or at least by com- 
pany bureaus, it is conceivable that 
some strange new competitive elements 
would arise. 


Recall John Diemand’s Views 


It is interesting to recall that at the 
meeting of the International Association 
of Casualty & Surety Underwriters and 
National Association of Casualty & 
Surety Agents last fall, John Diemand, 
vice-president of Indemnity of North 
America, as president of the company 
association, dwelt on the need for de- 
velopment of low cost insurance. Among 
other things he suggested the possibility 
of companies centralizing some of their 
service facilities, the sale of all risk 


policies, of issuing a policy for an in- 
definite term. 

“Since stock companies,” he went on, 
“through retrospective rating and re- 
wards for safe driving, have, in prin- 
ciple, agreed to the issurance of par- 
ticipating policies, it may not be unwise 
to extend this principle to other lines. 

“Every avenue of producing the low- 
est possible price must be explored even 
though far reaching changes are made 
in the business in order to reach that 
goal.” 


Graded Commission Issue 


The question of participating poli- 
cies also leads to consideration of the 
idea of commissions graded according to 
the size of the risk, a subject that is 
now uppermost in the thoughts of the 
casualty companies. There is a grow- 
ing sentiment that the idea of a constant 
percentage of commission regardless of 
the size of the premium is inequitable 
and plays into the hands of the non- 
stock companies who are driving for the 
big premium accounts. Many of the 
producers who control these large ac- 
counts are sympathetic with the idea of 
graded commissions. hey know the 
temper of their customers; that no mat- 
ter how close to their assured they may 
be and no matter what value the assured 
places on the broker’s service that if the 
spread in cost becomes too great as be- 
tween stock company and non-stock in- 
surance, the decision will go on price. 
The larger mutual fire and casualty 
companies in the past years have made 
tremendous gains. They make impres- 
sive financial statements and the force 
of their competition is still increasing. 

It is conceivable that stock companies 
might attain the same objective by use 
of a participating policy and that is an 
interesting implication of the situation. 

Another consideration involved is the 
possibility that by use of dividend poli- 
cies, the stock companies could avoid 
the necessity of making frequent adjust- 
ments in the basic rates with fluctua- 
tions in the loss ratio. In a period of 
low loss ratios such as during the past 
few years, dividends could be paid re- 
flecting the current experience, but the 
basic rates would not have to be ham- 
mered down. Then if an upward trend 
in loss ratios should set in, the com- 
panies would not be faced with the ter- 
rific task of trying to get the rates up 
again. 


DON’T FEAR EARLY ACTION 
NEW YORK—While the first reac- 
tion here to the announced purpose of 
the North America to seek an amend- 
ment to its charter to permit the pay- 
ment of dividends to policyholders was 
one of considerable apprehension, sec- 
ond thought counseled patience until 
the program of the company had been 
announced. It is recognized, particu- 
larly by company executives, that the 
management of the North America, 
having through long years built up an 
extensive and highly valuable agency 
plant, is not likely to take any action 
that might disturb it. Rather is it felt 
that officials of the company, appreciat- 
ing the rapid changes that are takine 
place in the realm of general business, 
seek to be prepared to meet whatever 
conditions may develop in the juture. 
A like attitude was displayed by execu- 
tives of Federal of Jersey City, wien 
its charter was amended a year or more 
avo granting it the right to issue par- 
ticipating policies, should it be deemed 
advisable. No such policies have been 
issued as yet, nor is there any imme- 
diate intention of writing them. 
Several strong fire companies of 
Hartford secured from the Connecticut 
legislature last year charter amend- 
ments under which they would be en- 
titled to write casualty insurance, as 
well as fire lines. Here again it was with- 
out any early purpose of so doing, but 
rather to be equipped to take prompt 


UNDERWRITE 


advantage of any change in business 
practice that might eventuate. In other 
words, it was taking the long view. 

General of Seattle is the foremost 
stock fire company that has featured 
participating policies, and it has done 
and is doing so aggressively. Stuyves- 
ant of New York writes participating 
insurance in a modest way. 


EFFECT ON STOCKHOLDERS 

BALTIMORE—In a bulletin devoted 
to the North America’s move, Macku- 
bin, Legg & Company, securities house, 
discusses the possible effect of partici- 
pating policies on the stockholders in- 
terest. “While it is true that payments 
to policyholders would seem to retard 
growth and detract from future benefits 
to stockholders it might well be that 
such a move would stimulate premium 
volume,” the bulletin points out. “This 
would augment the profits of the under- 
writing department, some part of which 
would go to policyholders, the balance 
towards building up the stockholders’ 
equity.” 








Fairer Rate Basis 
Will Avert ‘Par’ Need 


(CONTINUED FROM PAGE 3) 
automobile liability insurance, for ex- 
ample. Under this plan motorists, by 
claim-free records, qualify for classi- 
fications which entitle them to lower 
rates. 

Such an arrangement, Mr. Rush as- 
serted, is perfectly sensible for a great 
many branches of insurance but there 
are laws in some states which make 
it difficult to rate risks, particularly in 
the fire field, in accordance with expe- 


rience. It should be possible to reward 
classifications having low loss ratios 
with a lower rate. He expressed the 


hope that new rating measures would be 
devised that would work toward this 
end. 

Mr. Rush emphasized that the North 
America’s plans do not call for issuance 
of participating contracts in the imme- 
diate future, certainly not until the pos- 
sibility of gaining the same objective 
through a more flexible rate structure 
proves futile. 


Unity Is Keynote of 
Meeting Held in Cincinnati 





(CONTINUED FROM PAGE 5) 

G. B. Maggini, Perkins & Geoghegan, 
stated that THe NATIONAL UNDERWRITER 
had come into his office just before the 
meeting and carrieda story abouta pro- 
posed charter revision by the North 
America to permit it to write participat- 
ing policies. He asked what the action 
meant to agents and suggested that the 
proposed move be studied by the gov- 
erning board of the association. 

T. T. Bryant, newly elected president 
of the association, replied that the sub- 
ject had already been discussed by the 
board and was being given close study. 
W. A. Earls stated that the trend to- 
ward participating insurance had been 
initiated by the casualty companies with 
the safe driver reward plan. He said 
that the idea was nothing new as the 
Chubb & Son group and Stuyvesant 
had already taken such action to amend 
their charters and that more companies 
could be expected to do so. 

Mr. Martin said a compulsory auto- 
mobile bill had been introduced in the 
legislature, which was the same bill that 
appeared four years ago. It is evident, 
he said, that the legislature will do 
something about financial responsibility 
or compulsory automobile insurance. A 
committee, he stated, is studying the 
New Hampshire financial responsibility 
law in this connection. 

House bill 93 would eliminate certain 
classes of liquor permit bonds, he said. 
The liquor commission last year got 
back several thousand dollars under 
these bonds covering dealers who failed 
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to observe the law. A number of hos- 
pital associations are supporting a bill 
which would permit hospitals to place 
a lien on any patient for non-payment, 
with no provision for notice to the pa- 
tient that such legal action had been 
taken. 

Mr. Martin said that there is a con- 
troversy between loan and finance com- 
panies and a proposed bill would proba- 
bly take the companies out of the 
insurance business. Another bill permits 
special groups to sell limited policies 
such as accident and health, fire, and 
inland marine lines. 

The speakers and visitors were in- 
troduced by Mr. Earls. In introducing 
H. H. Carter, HOLC assistant super- 
visor of insurance, Mr. Earls said that 
Superintendent Lloyd was to be com- 
mended for not having the HOLC- 
Stock Company Association agreement 
declared illegal in Ohio. The 25 per- 
cent HOLC commission is reasonable 
compensation for the work done, he de- 
clared. In answering questions, Mr. 
Carter said that the extended coverage 
endorsement was not included under the 
HOLC-SCA agreement. 

J. F. Schweer, secretary of the asso- 
ciation, said the Ohio department is re- 
quiring that all solicitors’ licenses be 
in by March 15. 

A. M. O’Connell reported for the R. 
M. Runck memorial committee and 
Walter Alexander for the educational 
committee; E. B. Berkeley, vice-presi- 
dent Insurance Board of Cleveland, was 
a guest. Because of his mother’s illness, 
F. P. O’Connor, assistant superintend- 
ent of Ohio, could not be preent. 





Some Changes Made 
in Midwest States 





(CONTINUED FROM PAGE 5) 


lower combined fire and windstorm rate 
on threshed grain in storage in a spe- 
cifically named building described in 
particular as to construction, size and 
location on the farm. This rate is con- 
siderably lower than a separate fire and 
windstorm coverage applicable to farm 
personal property. 

Just being promulgated in most mid- 
western states is a revised schedule of 
charges for incubators and brooders on 
the farm. For the first time the rates 
will recognize electrically heated equip- 
ment. The rate is one-half of the pres- 
ent charge if heated by electricity. It 
has been in effect for some time in 
Tennessee, Kentucky, and Kansas; it 
became effective in Illinois and Iowa 
Feb. 10, and in Nebraska Feb. 17. 


Rural Fire Credits 


Kansas, which has heretofore had only 
one rural fire department classification for 
insurance rate credit, now has two. The 
new classification, known as Class B, 
permits one-half of the present credit 
for Class A fire department protection. 

At the present time credit for Class 
A is seven cents a year, 14 cents for 
three years and 20 cents for five years 
under the cash plan. Credit for Class 
B will be three cents for one year, seven 
for three years and 10 cents for five 
years under the cash plan. 

Essential difference between the two 
classes is this: Class A calls for use of 
a pumper on the assumption that there 
is a water supply on the farm of at 
least 3,000 gallons. Class B doesn’t re- 
quire a supply of water on the farm, 
but the truck carries a tank of water of 
at least 200 gallons. 

The B classification is considered 
advantageous to farmers who have met 
rural fire department standards except 
that no water is available on the farm. 
The addition of the B classification will 
tend to encourage the establishment of 
rural fire protection facilities, it is be- 
lieved. 

The B classification is expected to go 
into effect in several midwestern states 
which do not now have it, which will 
make the setup on rural fire department 
credits fairly uniform in that territory. 
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Bill Similar to 
New Hampshire Act 


(CONTINUED FROM PAGE 23) 
satisfying the commissioner that the 
other party has not brought suit within 
one year from the accident. To regain 
his license, however, the motorist must 
file evidence of financial responsibility 
for future accidents. 


Proof After Accident 


Further, even if the motorist has in- 
surance or can put up security for pay- 
ment of a judgment, he must file evi- 
dence of future financial responsibility 
after being involved in one accident, 
whether liable or not. 

In addition to revoking the driver's 
license of the motorist and registration 
of all automobiles owned by him, and 
not permitting him to register other au- 
tomobiles, the proposed New York bill 
also follows the New Hampshire act 
and goes a step further than other finan- 
cial responsibility laws. The automobile 
involved in the accident cannot be regis- 
tered by anybody until the judgment is 
paid or the motorist held blameless. 
This is intended to prevent the motor- 
ist from transferring his automobile to 
someone else in his household, a loop- 
hole in other laws which has caused 
many complaints. Only mortgagees and 
other holders of liens on the automobile 
and receivers or trustees in bankruptcy 
are exempted from this provision. 


Other Usual Provisions 


The proposed law retains the other 
features of most financial responsibility 
laws, requiring proof of financial re- 
sponsibility after conviction of various 
offenses and proof, accompanied by 
payment of any judgment up to $5/10,- 
000, in the event a motorist fails to pay 
a judgment. It applies to convictions 
and judgments throughout the United 
States and Canada. 

The provision requiring suspension in 
the event of an accident is not limited 
to accidents occurring in New York. It 
provides that a report of all accidents 
in the state must be made to the com- 
missioner of motor vehicles, but pre- 
sumably an authenticated report to the 
commissioner of an accident in another 
state would result in requirement of 
proof or suspension. The bill is not 
confined to accidents on highways. 

Both the proposed bills depart. from 
the present New York financial respon- 
sibility law in that they permit a non- 
resident to file an insurance policy in a 
company admitted in the non-resident’s 
state or the state in which his automo- 
ile is registered. The present law 
requires that the company must be ad- 
mitted in New York, even where non- 
residents are involved. They also retain 
the provision in the present law that a 
discharge in bankruptcy will not re- 
lease a motorist from the obligations in 
the law. 


ORGANIZATIONS PUSH BILL 


NEW YORK-—Sponsors of the pro- 
posed new financial responsibility law 
have issued statements by Crandall Mel- 
vin, chairman automobile accident pre- 
vention committee New York State Bar 
Association Arthur Snyder, Alfred M. 
Best Co., president New York Board of 
Trade and M. E. Sprague, vice-presi- 
dent Home of New York, who is chair- 
man of the Board of Trade insurance 
section. All the statements emphasize 
that this bill will reach the minority of 
drivers who cause accidents and not 
work an undue hardship on all, as com- 
pulsory insurance would. 

Mr. Sprague lists the following or- 
ganizations as participating in the con- 
ference at which the bill was drafted: 
Association of Casualty & Surety Exec- 
utives, New York State Bar Associa- 
tion, New York Insurance Federation, 
New York State Chamber of Com- 
merce, New York State Association of 
Local Agents, Bronx Chamber of Com- 
merce, General Brokers Association, 
Local Agents Association of the City of 


New York, Insurance Brokers Associa- 
tion of New York, Brooklyn Insurance 
Brokers Association, Independent Brok- 
ers Association of Brooklyn, Bronx In- 
surancemen’s Association and Broker 
Associations Joint Committee on Legis- 
lation. 


Membership of Committee 


_The automobile legislation committee 
of the New York Board of Trade which 


held a number of conferences on the 
bill, consists of F. N. Dull. Continental 
Casualty, chairman, J. Magrath, 


Chubb & Son, H. W. Schaefer, former 
president National Association of Insur- 
ance Brokers, and Mr. Snyder. 

Other insurance men who took part in 
the conferences were H. J. Drake, As- 
sociation of Casualty & Surety Execu- 
tives, T. A. Sharp, Rochester, president, 
and J. W. Rose, Buffalo, secretary New 
York State Association of Local Agents, 
J. R. Garrett, National Casualty, A. J. 
Smith, president New York City agents, 
W. W. Ellis, assistant to president In- 


surance Brokers Association of New 
York, and R. P. Dorland and M. L. 
Nathanson, prominent brokers. 





Pink Moves to O. K. 
Expense Rider 


(CONTINUED FROM PAGE 23) 
nies are very anxious to write the cov- 
erage and that the accident divisions of 
these companies did not feel it would 
infringe on their territory. 

Hugh Harbison, Travelers, also spoke 
in favor of the medical expense endorse- 
ment, saying that the Travelers has 
been writing it for one and one-half 
years in all states where it is permitted 
and that it had been found very attrac- 
tive to insured, producers and the pub- 
lic in giving a broader form of coverage 
very like what is already afforded un- 
der the policy in the first aid provisions, 
He mentioned one field particularly, 
that of accident insurance for minors 
below age 14 and persons age 65 and 
over, not ordinarily being covered by 
regular accident insurance. 

While not indicating any thought of 
eliminating guest coverage, Mr. Harbi- 
son said that such cases have always 
been unsatisfactory, the insured feeling 
that he has a moral obligation to make 
good to his guests with the result that 
the adjuster usually feels he has a per- 
jury case on his hands. The medical ex- 
pense endorsement would take care of a 
large share of this obligation, since there 
would be no question of who was at 
fault. There has been a very material 
increase in sales of the medical expense 
feature and the whole experience is that 
it is a valuable coverage which will do 
much to put the companies in a better 
light. 


G. F. Sullivan Speaks 

G. F. 
Brokers 
he hoped 


Sullivan, president General 
Association of New York, said 
that the day would come 
when the medical expense coverage 
could be included in the basic policy 
the same as drive other cars coverage 
is now given. However, he wanted to 
be sure that it would not be the fore- 
runner of eliminating the guest law 
and would not affect the insured’s status 
under a preferred risk or safe driver re- 
ward plan. He was assured by Mr. 
Sawyer that it is not the practice of 
companies to let payments under the 
medical expense feature affect the pre- 
ferred risk status. Mr. Sullivan also 
wanted to be sure that paying medical 
expenses would not be held an admis- 
sion of liability, with consequent higher 
loss ratios and higher insurance costs. 

As far as the guest coverage is con- 
cerned, Mr. Harbison pointed out that 
there would be no less liability and the 
coverage could not lead to reduction of 
guest liability. Like Mr. Sawyer he said 
that the payment of medical expenses 
would not of itself affect the insured’s 
preferred risk status, unless actual lia- 
bility were later shown. 

As for assumption of liability, Mr. 


Harbison said it is not the belief of 
companies using the medical expense 
coverage that it does so any more than 
the present payment of first aid benefits. 
He said that this point has been given 
considerable thought and may have been 
the reason for the “covenant not to sue” 
contained in some of the earliest forms 
but not now generally used. He said 
the Travelers had sold some 30,000 
medical expense endorsements in 1940 
and said that in his opinion this consti- 
tutes a very considerable writing for the 
first full year of operations, particularly 
when it was not offered in some of the 
biggest states, being available in only 


about one-half the states in point of 
number of risks. There is a general be- 
lief, he said, that insured believe that it 


is a desirable form. 

Mr. Sawyer said that a survey of Na- 
tional Bureau companies indicated that 
they expect to write about $500,000 in 
premiums on the medical expense form 
in 1941. 

Victor S. Cohen, attorney in charge 
of accident and health policy forms, out- 
lined the pertinent statutory provisions 
and said he was not so sure that the 
new coverage could be considered an ex- 
tension of the first aid provisions and 
there seems to be enough in the law to 
require an amendment if the coverage is 
to be written. 


Mutuals Favor Coverage 


A. V. Gruhn, American Mutual Alli- 
ance, said the mutual companies are in 
favor of the coverage and if it cannot 
be written under the law as it stands he 
would be glad to help the department 
draft an amendment. 

While it is known that many purely 
accident and health companies dislike 
the medical expense coverage as en- 
croaching on their field, no one repre- 
senting them made any objection to the 
writing of the coverage in New York. 

Mr. Pink read a letter from R. H. 
Blanchard, professor of insurance Co- 
lumbia University, who had been in- 
vited to the hearing but was out of the 
city on leave of absence. Professor 
Blanchard favored the coverage pro- 
vided injured persons were not required 
to waive their edcencal to damages. 


~ PERSONALS 


Bart Leiper, manager advertising and 
sales promotion Provident Life & Accident, 
is president of the American Business 
Club’s Chattanooga chapter, which is 
sponsoring a plan originated by Mr. 
Leiper that has been adopted nationwide 
by the club of presenting schools with 
framed reproductions of Dr. Samuel 
Francis Smith’s original manuscript of 
“America.” On the scroll in the back- 
ground are original dry point etchings 
by Mr. Leiper which suggest the theme 
of the famous hymn. Mr. Leiper is a 
great-great nephew of Dr. Smith and i 
is appropriate that he should contribute 
the design as well as the idea. The first 
presentation of the scroll was made by 
the Chattanooga club to the Orange 
Grove School, Chattanooga. The scroll 
will be distributed in 46 cities in which 
the American Business Club has chap- 
ters. 

W. O. Schilling,, Jr.. district super- 
visor for United States Fidelity & Guar- 
anty, Chicago, son of W. O. Schilling, 
manager of the Chicago branch, has 
volunteered for the army. He is a gradu- 
ate of the University of Wisconsin and 
started in the Minneapolis office of U. 
S. F. & G. over five years ago. He was 
given a farewell party by the field men, 
engineers, auditors and inspectors of the 
Chicago branch. 

E. B. Brink of Detroit, state agent 
United Benefit Life and Mutual Benefit 
Health & Accident, has left for an ex- 
tended trip around South America by 
air on the Pan-American Clippers. He 
will proceed down the west coast and 
across to Buenos Aires and on the way 
down plans a trip into the interior to 
photograph the Darien and Chakai In- 
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dian trides in Panama. He as an- 
other trip into the interior near San 
Christobal on the return trip and hopes 
to add many reels to his extensive color 
movie library. He will be gone two 
months. 

James D. Macdonell, newly appointed 
vice-president and Pacific Coast man- 
ager Employers Reinsurance, accom- 
panied President Howard Flagg on a 
visit to Seattle. Before going with Em- 
ployers Reinsurance, Mr. Macdonell was 
with Swett & Crawford in Seattle. 





Questions on Medical Care Bill 


COLUMBUS — Question as to the 
constiutionality of the bill to establish 
medical care plans, which was intro- 
duced at the instance of the state med- 
ical society, was raised at a hearing be- 
fore the house committee on insurance. 
Insurance men are not disposed to op- 
pose the general purpose of the meas- 
ure, but they will seek amendments. 
They say that unless some ceiling is 
placed over the income of those who 
may subscribe for the service, people in 
the higher income brackets may become 
members and this would work an injury 
to the health and accident business. 
Whether a limit on incomes can be 
placed in the bill is questioned. Regu- 
lations adopted by the proposed medical 
groups must be approved by the insur- 
ance department. 

A representative of the attorney gen- 
eral’s office will appear before the com- 
mittee next Tuesday to answer questions 
as to the constitutionality of the pro- 
posed changes in the measure. 


Jenkins Resident Vice-president 
LOS ANGELES—R. H. Jenkins, 
head of the R. H. Jenkins General Agen- 
cy and general agent of the Trinity- 
Universal on the Pacific Coast, has been 
elected resident vice-president of that 
company. 
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oi the mutual carriers. The same applies 
to liability coverages but premiums are 
less and regulation less universal. 

The compensation premium of some 
of these defense projects dwarfs those 
of even some good sized concerns. For 
example, a casualty company getting a 
premium volume of $20,000 in work- 
men’s compensation premium is consid- 
ered to be getting a substantial volume. 
However, it is not unusual for the com- 
pensation premium volume on a defense 
project to run from $200,000 to $300,000. 
As it stands the situation presents inher- 
ent difficulties. Obviously the war 
department does not want to patronize 
one class of insurer to the exclusion of 
inother, yet on a $300,000 risk the divi- 
dend which the mutuals indicate they 
will pay on the basis of their experi- 
ence would be in the neighborhood of 
$60,000. It requires more salesmanship 
than the stock companies have yet been 
ible to muster to convince the war 
department that there is any service 
they can render that would make their 
coverage worth $60,000 more than the 
mutuals on a case of this size. 


Rates Closely Regulated 


[In almost all states the compensation 
rates are rigidly regulated. Conse- 
quently the mutuals’ gross rate is the 
same as the stock companies’ rate but 
the mutuals hold out the prospect of a 
dividend. This must be substantiated 
by at least 10 years’ experience, a quali- 
fication which the major mutuals have 
no trouble in meeting. In spite of long 
igitation in favor of graduated rates in 
accordance with size of risk, state regu- 
lations do not permit this and it is 
necessary to charge the same percentage 
of premium for expense factors on all 
risks, no matter what the size. Since 
the mutuals specialize in the large risks 


they are aided thereby in keeping their 
costs low. 

What worries many stock company 
executives is not so much the loss of 
the huge premium volume on defense 
projects but the danger that insureds 
will be weaned away from stock com- 


pany coverage and prefer to keep mutual 
coverage permanently. Defense con- 
tracts, though large, are presumably 
temporary but it would be avery serious 
matter if many of the large and sub- 
stantial corporations that have been 
iwarded defense contracts of one kind 

another were to be permanently con- 
erted to the mutual idea. 


Map Rally of the One Hundred 


The gathering of 100 leading produc- 
ers of Indemnity of North America for 
1940 will be held in Atlantic City June 
24-26. All expenses of these agents will 
be naid by the company. A number of 
company officials will be present and 
there will be sessions for interchange of 
ideas. These trips to Atlantic City were 
the grand awards in the 20th anniver- 
sary production campaign of the Indem- 
nity Company. More than 85 percent of 
the agents earned gift awards. More 
than 50 percent of all Indemnity Com- 
pany agents showed worthwhile in- 
creases in premium income. 

The premiums of Indemnity Com- 
pany for 1940 amounted to $13,846,605, 
in increase of 11 percent. 

mphasis was placed on definite lines 
during specified periods during the 
year. The largest increase was scored 
in the period devoted to general liability 
lines, the gain being 18 percent over the 

omparable period of 1939. 


Gibbs Named for Texas Full Term 
\USTIN.—Joe P. Gibbs of Seguin 


has been reappointed for a six year term 
is Texas casualty commissioner. He 
had been serving an unexpired term. 
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the minimum premium. The minimum 
premium is based upon a premium equal 
to five light trucks of either Class 4 or 
Class 5, whichever applies—Class 5 in 
Illinois—plus the minimum premium 
for hired car and non-ownership cover- 
age, which is $10 and $5, plus the mini- 
mum additional comprehensive charge, 
which is another $10 and $5. 

A man asked me the other day why 
it was that the rule stated five trucks 
and not five passenger cars. I think 
that the idea in the drawing of this con- 
tract was to limit its use so that it 
would not apply to small risks. The 
original idea was to place a dollar mimi- 
mum on it. That idea was abandoned 
in favor of the five light truck pre- 
miums for the simple reason that an ar- 
bitrary minimum stated in_ dollars 
would work to the disadvantage of low- 
rated territories. 


Minimum Premiums 


CHAIRMAN O'CONNOR: Mr. Oll- 
mert, what is the minimum premium in 
this city? 

MR. OLLMERT: The minimum pre- 
mium in Chicago is $270 for liability 
and $95 for property damage. The way 
it is computed, the Class 5 rate is $50 
and five times this is $250. The mini- 
mum for non-ownership is $10 and the 
comprehensive minimum is $10 making 
a total of $270. Then the property dam- 
age charge for light Class 5 is $17, 
times five is $85 and the minimum of 
#5 on the non-ownership and $5 on the 
comprehensive totals $95.00. 

MR. HOFMEISTER: I forgot to 
mention that there is a dollar minimum 
in addition to the five trucks. It is $150, 
$100 for bodily injury and $50 for prop- 
erty damages. 

MR. OLLMERT: In lower-rated ter- 
ritories, such as Illinois territories 5 and 
7, the premium on this basis is $90 for 
liability and $55 for property damage. 
The policy minimum is $100 for bodily 
injury and $50 for property damage, so 
that some of the lower-rated territories, 
on the basis of that computation, drop 
below that minimum. There you would 
have to adhere to the $100 and $50 
minimum. 

AIRMAN O’CONNOR: Mr. Oll- 
mert, if an insured has his principal 
business office in a low-rated territory, 
say a small city in Illinois, but actually 
the major use of his trucks is in Chi- 
cago, what minimum would apply? 

MR. OLLMERT: Computation is 
based on the headquarters, not necessar- 
ily where he is operating. 


Equity Rating 


MR. WOOD: I would like to ask 
what the situation is in equity rating 
with respect to minimums and _ also 
with respect to the additional cost for 
the comprehensive insurance. Can they 
be varied according to equity rating? 

CHAIRMAN O’CONNOR: Is there 
a volunteer or do I draft somebody? 

MR. RALL: I thought Mr. Wood 
was here to answer questions. So far, 
he has asked two. 

CHAIRMAN O’CONNOR: That is 
everybody's privilege. Mr. McSweeney, 
would you answer that question? 

MR. McSWEENEY: I think Mr. 
Wood ought to know. He is an agent. 

MR. WOOD: I wanted to see if you 


did. 
MR. McSWEENEY: My answer is 
that, generally speaking, there will be 


no equity of minimums. 

MR. WOOD: How about equity rat- 
ing of the comprehensive feature? In 
other words, I have heard it said that 
we may get an equity rate so that the 
charge for comprehensive is going to 
disappear. 

MR. McSWEENEY: Well, you 
might add 1 percent to your equity rate 
and let the comprehensive charge dis- 


appear. 
CHAIRMAN O’CONNOR: Gentle- 

men, that answer should satisfy the 

most sophisticated. You mean charge 


99 percent of the equity premium and 
then add 1 percent for comprehensive 
coverage? 

MR. McSWEENEY: Yes. 

CHAIRMAN O’CONNOR: Mr. 
Wood, we are going to ask you a ques- 
tion now. As a man who is in constant 
contact with the public, day in and day 
out, what reaction of the public have 
you noticed to this policy so far? 

MR. WOOD: The most prominent 

reaction that I have observed so far has 
been that the large insureds, those who 
are conscious of their liabilities and who 
desire to be protected against their op- 
erations, have not waited for the sales- 
man to come around and see them; they 
have called up. They have heard about 
this new policy and they want to know 
how about it. The little fellow, who 
never could be sold on the idea of non- 
ownership and hired car coverage, 
didn’t think there was anything to it, 
is still in the same place that he was 
before. The fact that we now have a 
policy which is comprehensive and 
which covers the territory gives every 
salesman an opportunity to go to every 
policyholder who will qualify from a 
premium point of view and open the 
question all over again. I think the 
sale of it is going to be very successful 
if we will take advantage of this oppor- 
tunity. 
CHAIRMAN O’CONNOR: Mr. Oll- 
mert, there is a special rule where the 
insured is an individual or a partnership. 
Would you mind elucidating that? 

MR. OLLMERT: This policy was 
primarily designed for corporations. 
Consequently, when a policy is issued to 
an individual or a partnership, a special 
endorsement must be attached. The spe- 
cial endorsement on individuals provides 
for broad drive other car coverage for 
husband and wife, which makes it man- 
datory, in the case of policies issued in 
the names of an individual, to charge 
the broad drive other car coverage for 
that individual and his wife. 

Now, for a partnership, it is manda- 
tory either to put broad or limited drive 
other car coverage on it. Under the 
limited drive other car coverage, the 
rule provides that for the first partner 
and wife there shall be no charge. On 
the second partner and wife, there shall 
be a charge. That is the procedure in 
partnerships on limited drive other car 
coverage and, as I say, in the case of 
partnerships, we charge either for the 
broad drive other car coverage or the 
limited drive other car coverage. 

CHAIRMAN O’CONNOR: In prac- 
tice, Mr. Ollmert, do you think there is 
going to be much of this insurance is- 
sued to any but corporations? 

MR. OLLMERT: I find that the ma- 
jority of fleet policies are in the names 
of corporations. However, you might 
find, too, that in some territories it 
won’t impose any penalty by reason of 


that added charge, because in some 
cases it will just about reach the 
minimum. 





INSURING CLAUSE 


CHAIRMAN O’CONNOR: Turning 
to the comprehensive general liability 
form, Mr. Hofmeister, will you say 
something about the insuring clause? 

MR. HOFMEISTER: I will try. 
The insuring clause under the compre- 
hensive general liability policy is all-in- 
clusive. It reads that the company will 
pay on behalf of the insured all sums 
which the insured shall become obli- 
gated to pay by reason of the liability 
imposed upon him by law or assumed 
by him under contract as defined, for 
damages, including damages for care 
and loss of services, because of bodily 
injury, sickness or disease, including 
death at any time reulting therefrom. 
sustained by any person or persons and 
caused by accident. 

That insuring clause takes in every- 
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miums of $201,205 were secured; the 
following year $676,669 were written; 
the 1939 figures advancing to $1,338,628, 
and in 1940, full stride being attained, 
the net premiums totaled $2,478,612; an 
increase of 85 percent over those of the 
preceding 12 months. 


Assets Nearly $5,000,000 


The new statement of the United 
States bran¢h shows assets of $4,892,- 


079; reserve for claims, $913,755; pre- 
mium reserve, $1,032,267; reserve for 
other liabilities, $201, 325; contingency 


reserve, $244,732; statutory deposit with 
New York, $850, 000; policyholders’ sur- 
plus, $2,500,000. 

The company is entered in practically 
every state and has a strong agency 
representation. 

Mr. Davidson is a seasoned casualty 
man. His connection with the business 
began in 1912, when he entered the New 
York office of Standard Accident, be- 
coming in time assistant manager. In 
1925 he joined Metropolitan Casualty, 
resigning two years thereafter to become 
Buffalo manager of Ocean Accident. In 
1927 he was transferred to Chicago, as 
assistant manager. In 1930 he became 
Chicago manager of Massachusetts 
Bonding, which connection he retained 
until 1936, when he was selected by Mr. 
Bassett to become assistant U. S. man- 
ager of Accident & Casualty. 


Barkie’s Experience Extensive 


Mr. Barkie has had 30 years connec- 
tion with the business. After four years 
with a brokerage office, he was ap- 
pointed New York manager of Conti- 
nental Casualty in 1914. Three years 
later he became an executive special 
agent for Metropolitan Casualty. In 
1920 he joined Norwich Union Indem- 
nity, organizing and managing its acci- 
dent and health department. In 1926 


he was elected assistant secretary and 
traveled the country appointing and 
supervising agencies. Later he was 


elected vice- -president in charge of agen- 
cies; so continuing until his selection as 
branch secretary of Accident & Casualty 
in 1936. A year later he was made 
assistant manager. 

Mr. Bassett has spent over 50 years 
in the insurance business, during 30 
years of which he was a company ex- 
ecutive. 


Huge State Farm Rally 
in Chicago Feb. 24-27 


More than 2,500 agents, wives and ex- 
ecutives of the State Farm insurance 
companies of Bloomington, IIl., will 
gather for the annual agents’ meeting 
in Chicago for four days commencing 
Feb. 24. This is always a most colorful 
gathering. 

The meeting is opened with all the 
showmanship of a national political con- 
vention. Brass bands, state standards, 
flags, spotlights, costumes, parades, 
short speeches, cheers and the enthu- 
siastie participation of a crowd that 
packs the ballroom take up the first 
morning. Each year the committee 
tries to outdo the preceding year, and 
it is predicted that this year will reach 
a new high in showmanship. 











thing covered by all the insuring 
clauses in all separate policies, O. L. & 
T., manufacturers, elevator, contractual, 
—the whole thing is all in this one 
clause. This insuring clause protects 
against all liability imposed upon the 
insured. The exclusions, of course, take 
out automobiles because we have a 
separate form for that. But as respects 
anv other liability which we have nor- 
mally insured under separate policies or 
by special endorsements, it is all in this 
one clause. 


(CONTINUED ON NEXT PAGE) 
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Sales Ideas and Suggestions 











Opportunity for Selling 
Fidelity Stressed by Jonas 


PITTSBURGH — Fidelity premium 
records for the last 10 years indicate 
that virtually no dishonesty insurance 
has been sold and what is on the books 
has been bought, M. F. Jonas, Ameri- 
can Surety agency instructor, pointed 
out at the Pittsburgh Insurance Day 
fidelity-surety forum. 

Although annual losses resulting from 
dishonesty of “trusted souls” have been 
estimated from $100,000,000 to $405,000,- 
000 annually, Mr. Jonas favors the more 
conservative estimate of $100,000,000, of 
which only about 10 percent are insured. 
Mr. Jonas criticized the tendency to 
over estimate the extent of dishonesty, 
holding that people are inherently hon- 
est. 


Surveys Demonstrate Market 


In pointing to the need for fidelity 
coverage Mr. Jonas cited several sur- 
veys. The National Association of 
Credit Men made an analysis which 
shows that out of 22,000 manufacturers 
and wholesalers, 6,000 have no need for 
fidelity coverage, while 16,000 have the 
need, but only 6,500 have secured cov- 
erage, leaving 9,500 prospects of which 
only 700 reported they had been solic- 
ited. A Hartford Accident survey 
among businesses rated in excess of 
$100,000 indicates that only 18 percent 
carry dishonesty insurance. 

_ Mr. Jonas offered a check list of 
fidelity principles with which an agent 
should be familiar: (1) Significance of 
fidelity coverages in adequate contracts 
and amounts: (2) relationship of pri- 
mary and excess coverages: (3) value of 
discovery rights: (4) difference between 
retroactive and prospective restoration: 
(5) meaning, significance and use of 
retroactive coverage as used in discov- 
ery bonds; superseded suretyship riders, 





continuity, and accumulation of liabil- 
ity: (6) rights of the surety; of the 
obligee: (7) pitfalls of reliance upon sal- 
vage as an indemnity feature: (8) auto- 
matic coverage: (9) benefits and detri- 
ments in switching tactics. 


Be Able to Answer Objections 


He urged the agent to familiarize 
himself with economic and _ business 
problems to secure the confidence of 
buyers. Agents should be able to meet 
sales resistance by being able to answer 
the common objections. 

To agents who feel that it doesn’t 
pay to solicit fidelity and surety busi- 
ness On the grounds that it costs too 
much to handle, Mr. Jonas pointed out 
that after a certain volume of business 
to pay office overhead costs is written, 
there is an increasing profit in additional 
business, which in turn, reduces the cost 
of all business written. Dishonesty in- 
surance offers one of the best possible 
courses for needed business. 


Pays to Get Feet Wet 


“It pays to get your ‘feet wet’ in the 
surety business. The start may be small 
and to you insignificant but these recur- 
ring and growing premiums will or at 
least should disillusion discouragement.” 
Dishonesty insurance is one coverage 
which is handled by the chief executives 
and as a result desirable contacts for 
other business are made by the agents. 
An agent’s livelihood depends greatly 
on the desirability of his contacts. Fidel- 
ity companies are ready to assist agents 
in selling coverage. The new discovery 
bond offers great possibilities in devel- 
oping the great market of uninsured 
buyers.” In light of this situation, Mr. 
Jonas urged the agents to respond to 
the opportunities offered them. 











Use Surveys to 


Outline to 


Assured What They Need 


LEROY, O.—Assuming the guise of 
a professor of “surveyology,” Dwight P. 
Ely, production manager of Ohio Farm- 
ers, outlined “How to Prepare a Sur- 
vey” at the annual meeting of the Ohio 
Farmers Agents Association. He ad- 
vised telling the assured what he wants 
to know, what he needs and what the 
insurance will cost him. 

Mr. Ely illustrated three major causes 
of failure in the use of surveys by tell- 
ing of fictitious visits he might have 
made to three agents. Agent No. 1, 
when asked about surveys, replied that 
they couldn’t be used in his town as 
there was hardly any new business, and, 
when there is, it ts divided among the 
mutuals. Agent No. 2 showed Mr. Ely 
a survey that he had prepared but which 
had been unopened since it was drawn 
up last August. When asked why the 
survey had never been delivered, the 
agent said that he had told the assured 
the survey was ready and could come 
to the office and get it. Agent No. 3 
had lots of surveys to show Mr. Ely, 
but all of them were extremely lengthy, 
technical and dry. 


Lists Failure of Surveys 


Mr. Ely said that these imaginary 
visits illustrated the three major causes 
of the failure of the survey: Agent No. 
1, who would not use them; agent No. 2, 
who thought the survey would do the 


selling for him, and agent No. 3, who 
forgot that insurance selling is a human 
proposition, 

Mr. Ely said the only reason he pre- 
pares a survey for somebody is to tell 
him something; but the agent should not 
tell the assured what he wants him to 
know, instead of what the assured wants 
to know. 

The customer wants to know what 
he’s got. He wants to know what 
policies he has and what they mean be- 
cause to a lot of people insurance is a 
mystery. That is why practically every 
survey arrangement has pages for ex- 
piration records and an explanation of 
the coverage. 


Show Customer His Needs 


Next, he wants to know what he 
needs, Mr. Ely said. Not all agents may 
agree on that question, but if the agent 
can show the assured simply and prac- 
tically how he can better himself 
through insurance the assured is in- 
terested. By this, Mr. Ely said that he 
didn’t mean just a list of coverages the 
agent would like to sell the assured; it 
means advice on what insurance the 
agent would buy if he were in the cus- 
tomers’ place. Knowledge is power and 
here’s a place where the agent’s insur- 
ance knowledge will come in handy. 

The assured will want to know what 
the coverages will cost, he said. “Some 


people may insist that this point should 
be first, but,” he added, “we’re all in- 
surance salesmen here, and salesmen 
don’t talk price, they talk protection. 
Protection is what the agent sells when 
he makes up a survey.” 


Cutting Corners Is False Economy 


“Not that I think your customer is 
wrong when he tries to be economical,” 
Mr. Ely continued, “but show him that 
cutting corners is false economy. Low 
price and economy are two different 
things entirely. Rate engineering, co- 
insurance credits, term rule, broad forms 
and package policies should always be 
recommended.” 

Mr. Ely concluded that surveys should 
be made because the survey method is 
the only method by which the agent can 
adequately serve his clients, and pre- 
dicted that in the next several years 
“what serves best will survive longest.” 





Symposium on the New 
Comprehensive Contracts 


(CONT'D FROM PRECEDING PAGE) 


We have also a property damage in- 
suring clause which reads almost iden- 
tically—as respects coverage—right into 
the policy contract, rather than having 
it attached to policies by endorsement. 
It is necessary, then, to exclude prop- 
erty damage on hazards that you don’t 
want to cover, while under the old 
forms, you used to include it by en- 
dorsement for the hazards you did want 
to cover. 

The thing to bear in mind when sell- 
ing this is that there are no loopholes 
in the insuring clause except those 
stated in the exclusions, which I believe 
you intend to discuss later 

CHAIRMAN O'CONNOR: Mr. 
Hofmeister, under this insuring clause, 
would the contract cover liability under 
the Illinois dram shop act? 

MR. HOFMEISTER: Yes, it would 
but we will exclude that by endorse- 
ment. 


DISCUSSES “ACCIDENT” 


CHAIRMAN O’CONNOR: Cover- 
age is limited to liability caused by ac- 
cident. Mr. Rall, do you think there are 
any possible features of liability that 
are not covered by this expression, the 
——— hazard, for example? 

RALL: I would say that when 
your ge throws a rolling pin at you 
and hits the chandelier, that is her ac- 
cident; and if she hits you, that is your 
accident. The courts have been strug- 
gling with the definition of “accident” 
for many years and many learned 
speeches have been delivered on it. As 
we came in, we came through the li- 
brary and found a new book in the in- 
surance library called “The Law of Ac- 
cident,” which is at least three inches 
thick. You don’t need to go to the 
exits yet, because I am not going to at- 
tempt to paraphrase that book. The 
casualty companies, dealing with health 
and accident insurance, have been try- 
ing for many years to define “accident,” 
and I would say that so long as you 
realize that the coverage of this policy, 
both under the bodily injury liability 
and the property damage liability sec- 
tions, is limited to those liabilities 
which arise out of an accident, that 
your judgment as to what an accident 
is is about as good as anyone’s. 

I can conceive that a malpractice case 
could fall into one of two classes. The 
doctor’s hand might slip and he would 
do something that he did not intend to 
do, and that might very well fall into 
the category of an injury caused by ac- 
cident, whereas if he did exactly what 











he intended to do, but, because of negli- 
gence, either in the diagnosis or in his 
method, the result was not favorable, 
that is a type of liability that might be 
classified as malpractice and would not 
fall within the category of an accident. 

I think under the dram shop act, there 
is some question whether some of those 


liabilities might be excluded as not 
being accidental. 
MR. HOFMEISTER: That is en- 


tirely possible, but we would follow the 
same procedure that we always have 
followed under our O. L. & T. policies 
in Illinois, that is, exclude by endorse- 
ment. 


Examples of Coverage 


CHAIRMAN O’CONNOR: Mr. 
Bremer, a few minutes ago you offered 
to provide some illustrations of the ad- 
vantages of the comprehensive insuring 
clause in the general liability form. Is 
your offer still open? 

MR. BREMER: It is still open. 

In connection with the coverage of 
general liability exposures, we are fre- 
quently confronted, as we have already 
been confronted under some of these 
comprehensive policies, with exposures 
that we didn’t know we had but which 
the insured inadvertently failed to dis- 
close at the time that the policy was 
written. One experience we had of the 
sort was to learn of two locations only 
by reason of the fact that two accident 
reports came in, which caused us to in- 
quire further. Work on the part of 
the claim department, together with 
the engineering and audit departments, 
will ultimately clear up the exposure on 
that risk and produce a suitable addi- 
tional premium to care for it. 


Automatic in Operation 


As in the automobile policy, the com- 
prehensive general liability policy is 
automatic in its operation, with only a 
few exclusions. There came to mind 
the other day a case of a concern whose 
plant had been gutted by fire and it was 
necessary, or at least desirable, that 
they abandon their original plant loca- 
tion after they had salvaged enough 
furniture, files and equipment to carry 
on during the period of resumption of 
operations in their regular location. 
Now, regardless of the extent to which 
they were operating in a new or 2 
strange location, unknown to the under- 
writers, the comprehensive policy would 
automatically float along and cover the 
new location as well as the exposure at 
the old one, which, in the case of a 
building gutted by fire, might be very 
considerable, in that it might very easily 
involve considerable wrecking and de- 
molition operations not ordinarily 
sought as a liability hazard by the com- 
panies generally although on special 
treatment we usually find ways and 
means of providing coverage, even in 
some of the more extreme cases. 

We must remember, too, that under 
this automatic provision in comprehens- 
ive general liability, we are undertaking 
to cover exposures unknown to us as 
underwriters, unknown to the insured 
at the time that the policy becomes ef- 
fective, and likewise exposures which 
are not in contemplation either by the 
insured or by the underwriters but 
which, upon coming into being, and as 
long as they do not run afoul of the few 
simple, reasonable exclusions, will auto; 
matically fall within the coverage of this 
insurance. 

As Mr. Hofmeister has already said, 
the comprehensive coverage in the pol- 
icy provides peace of mind. Perhaps 
there is no better way to describe just 
what it affords. The policy does the 
right thing at the right time, leaving the 
insured fully protected, subiect only to 
the provisions of the insuring clause, 
the conditions and the exclusions in the 
policy. 











34 








_ HeNATIONAL UNDERWRITER 


February 20, 1941 














A + DIRECTORY « OF 





RESPONSIBLE 








INDEPENDENT ADJUSTERS 





ARIZONA 


ILLINOIS (Cont.) 


INDIANA (Cont.) 





LYLE ADJUSTMENT CO. 
LUHRS BLDG.,. PHOENIX 
All Lines 
BRANCHES 


yooses FLAGSTAFF YUMA 
Westwerth Bids. — —_ ba Orange Ave. 


a yp exico, Southern 
Imperial Sar valley, California 


A. B. Litow—B. I. Hayman—Adelaide M. LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Marine 


Inland 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices 
Muncie, Ind., Terre _ Ind. 


JOHN H. McNEAL & HARLEY J. McNEAL | 
1367 E. 6th St. 502 Auditorium Bidg. } 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN Ail | 
Lines OF INSURANCE | 

Representing Many Companies—20 Yrs. Experience | 
Service Throughout Northern Ohio i 





ARKANSAS 








CENTRAL ADJUSTMENT COMPANY 
E. E. yy OS 


BRANCH orriegs 
‘ert Smith Dorade Office 
217 Pint Nat a Bide. 208 N, Washingtes 


Bank of Jonesboro Bids. 





CALIFORNIA 





W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1738 Franklin 246 South First St. 








W. C. NICOLL & SON 
ADJUSTER 
Fire Losses — Inland Marine 
Phones: 24 hour Service 


Sen Franelsee Oaktand 
gees niga ss 





COLORADO 





MURPHY ADJUSTMENT COMPANY 
John A. Murphy, Manager 
INDEPENDENT ADJUSTERS 
#2 Patterson Building 
Denver, Colorado 
FIRE—AUTOMOBILE—CASUALTY 





WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


ene 1 ADJUSTMENTS 
LINES 
Chieage New York 
Les Angeles Detroit 


and 
Offices Throughout the World 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Bivd. CHICAGO 








Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bidg., LaSalle, Illinois 
Covering Centra! Northern Illinois 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 








I rf A and rn AoA 
SECRET SERVICE DEPT. 











DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Lines— ngo~-Reprepenting Companies ~ 
stablished 192|—Twenty-four 
Weeduurd Bidg., Washington, D.C. Phone Met. ¢ 0316 
Motus! Bidg., Richmond, Va. Phone Dial 3-8359 
Mercantile Trust Bldg. -» Baltimore, Md. 


6220 
eae wh on. w nehester, Va. Phone Win. 179 
|_ Wareham Bids., Ame Md. Phone Hag. 798 


ILLINOIS 








WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Imsurance Exchange Bldg. Chicago 








LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, Il. 
Phones—Office 7531—Night 2-733S—3-10639 


Insurance claim investigations and adjustmente—all 
lines—covering all of Central and Southern [linois 


Branch—Belleville, 111.—Commercial Bidg. 








Phones—Office Belleville 4200—Night East 1054 





INDIANA 





CENTRAL ADJUSTING COMPANY 
Cancetidated Bldg., Indianapolis, Ind. 


BRANCHES 
nsville Hammond 
4i4 od. Nat'l Bank 407 Lioyd Bidg. 
Bldg. South Bend 
711 Odd Fellows Bidg. 
Fort Wayne Terre Haute 
835 Lincoln Tower 6 Ball Building 


All Lines—Specializing in—Automobile—Inland 
Marine and Fire. 








J. L. VALENTINE 


309 Pennway Bldg. 
Lincoln 3110 


Adjuster—All Lines 
Indianapolis, Ind. 





MARYLAND 





NICHOLS COMPANY | 
INSURANCE ADJUSTMENTS 


All Lines—Representing Ps only 
——— 1921—Twenty-four 
antile bo : oe. Baltimore, Md. 


Wareham Bidg., Hagerstown, Md. Phone Hag. 798 


Masonle Bidg., Winchester, Va. Phone Win. 179 





MICHIGAN 








ROBERT M. HILL COMPANY 
INSURANCE ADJUSTERS 
Fire, Automobile, Marine, Jewelry, and Furs 
1714 Union Guardian Bldg. 
Detroit, Michigan 
Telephones: Day Cherry 4380 
Night University 2-1882; Townsend 77949 








MISSOURI 





Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marine 


Phene Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 











THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 








NEBRASKA 





JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National kson 6504 


Phone Jackson 

Omaha, 

BRANCHES AT 
Lineoin, Neb. Des Meines, lows 
Grand Island, Neb. Sioux City. lows 
North Platte, Neb. lowa City, lowe 
Seottsbluff, Neb. Cheyenne, Wyoming 











PHONE HARRISON 3280 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 


176 W. Jackson Bivd. 
Chicago 





INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort 
Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky 








R. T. GUSTAFSON COMPANY 


Insurance Adjusters —- Serving Nebraska and Towa. 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation Burg., H&A, P.G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bidg. Office: Webster 2631 
17 and Harney Sts. Res. Kenwood 7411 
24 years experience investigations and adjusting. 














WEYER AND CORLETT 
ADJUSTERS 


For the Insurance Companies 
Investigations, Appraisals, Adjustments 


$24 Union Commerce Building 
Cleveland, Ohio 
24 Hour Service—Caill Prospect Silt 








OKLAHOMA 








C.R. WACKENHUTH | 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. | 





PENNSYLVANIA 








THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern arnt amare and Southern Jorens 


ALL _EMPLOYES ADEQUATELY BOND 
Main Office: 500 WALNUT ST., PHILADELPHIA 


104 
Bido.; Reading—Ganster Bidg.; Willlamsport—120 
West 4th Street. 








VIRGINIA 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Ry -—y only 
Established 192i—Twenty-four hour Service 
Mutual Bidg., Richmond, Va. “Phone Dial 38-8358 
Masonic Bidg., Winchester, Va. Phone Win. 178 
Woodward Otte. .» Washington, D.C. Phone Met. 0316 
Mercantile Trust ate. .» Baltimore, Md. 
hone Plaza 6220 


Wareham Bidg., Hagerstown, Md. Phone Hag. 788 





WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 
isin Office Fairmont, W. Va. 
EFIELD, 


Peery Building Goff Building 
VA. WHEELING, W. VA 
First Hontinaton att Wheeling Bank end 
Bank Bidg. wt: Building 
CHARLESTON VA. 
Capitol City Ballaing 
PARKERSBURG, VA. 


ee er ere 





Union Trust Butiding 





WISCONSIN 
NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty 
nd —y 


MILWAUKEE 


828 N. wa Daly 5628 
RANCH OFF ces. 








ANTIGO, MADISON & EAGLE RIVER 














against including pilings and basement 


coinsurance on fire policies and outlined 


Hotel Men Urged to Place urged the desirability of placing all 


cover in the hands of a competent values in policies which do not specifi- the many types of cover that hotels 


Coverage with One Agency agency equipped to render real service. cally cover them. He reviewed factors should carry, including boiler and ma- 
A competent agent will survey the risk, that may result in voiding policies, chinery, public liability, elevator liabil- 


BATTLE CREEK, MICH. sawill The avoid dangerous gaps in coverage and pointed out the need for separate ex- ity, products liability, burglary, robbery, 
agents’ service and the greater efficiency will prevent overinsurance or underin- Plosion cover and discussed the method messenger liability, workmen’s compen- 
in placing all ote tony > with ge surance of certain hazards, he declared. of rating commercial buildings, advis- sation and fidelity bonds. 
agency were stressed at a discussion o w , , ing hotel operators to obtain copies of In the discussion followin A 

: S Mn arns Against Guessin : . ae de ‘ see ¢ a oS ee 
hotel insurance problems at the Mich- ) 8 ; . ; the rating sheet on their buildings so Newman, manager of Webster Hall, 
igan Hotel Association’s meeting here. In discussing fire policies, Mr. Mc- they may see what special hazards are showed that by placing his lines all 


Speaking | on “Insurance from the Leod warned against guess-work in de- keeping their rates up, and can elim- with one agency he saved $2,440 in 
Buyer’s Point of View,” J. L. McLeod, termining the cash value of the prop- inate them. three years on premiums and obtained 
treasurer Detroit Edison Company, erty for insurance purposes and warned He urged the use of 60 to 80 percent better coverage at the same time. 
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MIDDLE WESTERN STATES 





Faculty of Illinois School 
March 13-15 Announced 


The faculty for the property insurance 
and liability sections of the short course 
school to be held March 13-15 at Uni- 
versity of Illinois, Urbana, sponsored 
jointly by the university and the I}inois 
Association of Insurance Agents, was 
announced this week. Ten authorities 
were named, seven being insurance men 
and three educators. They are: 

Property section—Prof. George Goble, 
law school faculty University of Illinois, 
member executive committee American 
Association of University Teachers of 
Insurance; Robert Beatty, Chicago, 
Cook county manager Western Adjust- 
ment; W. F. Kuffel, Chicago, assistant 
manager Phoenix of Hartford; R. A. 
Parker, acting manager Chicago Board, 
for 12 years teacher in Insurance Insti- 
tute courses; William Ellis, Chicago, 
assistant manager Royal, member of 
the faculty last year; Prof. L. H. Pro- 

vine, school of architecture University 
of [llinois. 

Liability section—Prof. L. R. Dillavou, 
law school faculty of the university; 
D. M. Wood, Jr., author of the course 
on casualty insurance published by Tue 
NATIONAL UNDERWRITER; James. C. 
O'Connor, ‘Chicago, editor “F. C. & S. 
Bulletins”; Robert H. Kubat, Chicago, 
manager casualty department Standard 
Accident. 

There will be only the two sections 
this year, running concurrently, and stu- 
dents will enroll for one or the other. 
Details of the curriculum will be an- 
nounced soon. It may be necessary to 
restrict registration, so the committee 
in charge urges all persons planning to 
attend the school this year to make 
advance registration through the head- 
quarters office of the agents’ association, 
Room 816 Insurance Exchange building, 
Chicago. 

Prof. F. G. Dickinson of the Univer- 
sity of Illinois will be in Chicago Thurs- 
day for a meeting of those who will 
take part in the program. 





Oppose Any Move to 
Smother Ill. Fire Marshal 


_ Insurance people in Illinois are much 
interested in the proposal of Governor 
Green to telescope a number of the 
present bureaus of the state government 
into an agency to be known as the de- 
partment of public safety. One of the 
units of the proposed new department 
would be the fire marshal’s office, which 
is now an agency of the insurance de- 
partment. The insurance companies 
are not opposed to such a consolidation 
in principle, but they want to be sure 
that the work of the fire marshal would 
not be mortified in any way and that the 
money that is raised by the state through 
the one-half of 1 percent premium tax 
for the fire marshal’s department would 
be used exclusively for fire marshal pur- 
poses and would not be spent for other 
services of the bureau in which the fire 
insurance companies are not immedi- 
ately interested. One of the units of the 
proposed new department would be that 
of the state police. Insurance compa- 
nies find that in certain states having the 
state police and the fire marshal’s office 
under the same head the results are 
good, but in other states the arrange- 
ment is not altogether satisfactory be- 
cause the state police are inclined to 
lack the patience that is required to 
handle an arson case. Some of the state 
police are inclined to shun a case unless 
they can make an arrest in a very few 
days. In arson work weeks and months 
and frequently years of effort are re- 
quired. 


Increase Michigan Mutual 
Pool’s Retention Limits 


LANSING, MICH.—On the basis of 
favorable experience during 1940, the 
Farm Excess of Loss Association, rein- 
surance pool operated for Michigan farm 
fire mutuals, decided at the annual meet- 
ing here to increase the liability of the 
pool from four to six times the net 
retention. The Excess of Loss Asso- 
ciation, which now has as members 41 
of the 57 farm fire mutuals in the state, 
showed a profit of $27,000 on its 1940 
operations. Paid losses were $52,000. 

The Michigan Association of Mutual 
Companies at its meeting adopted reso- 
lutions opposing House Bill 96 em- 
powering farm mutuals to write fair 
association buildings, favoring more lib- 
eral legislative appropriations for the 
insurance department, and favoring an 
electrical wiring inspection law. 

L. D. Corwin, Farmers Mutual Fire 
of Clinton County, was named president 
aon i. F. Dendel, Michigan Millers, 
was reelected secretary-treasurer. F. A. 
Prestap, Farmers’ Mutual Fire of Ma- 
comb County, Armada, was chosen head 
of the Excess of Loss Association. 

Speakers included Commissioner 
Berry; Deputy Commissioner Corell; 
and H. P. Cooper, Indianapolis, secre- 
tary National Association of Mutual In- 
surance Companies. 





Nugent with Company Bureau 


C. E. Nugent, well-known adjuster of 
Minneapolis, is now with Underwriters 
Adjusting as general adiuster attached to 
the Minneapolis office and operating in 
Minnesota, North Dakota and South 
Dakota. 

Mr. Nugent was in the grain and field 
seed business in North Dakota. In 1916 
he went with Western Adjustment at 
Fargo, N. D., and five years later was 
transferred to Minneapolis as manager. 
In the following years he specialized in 
grain and elevator claims. 

The past five years Mr. Nugent has 
been with a firm of independent adjust- 
ers where, in addition to general ad- 
justing, he has had wide experience in 
handling inland marine and special risk 
claims. 


Neely Agency Golden Jubilee 


ST. PAUL—R. M. Neely Co., one of 
the first general agencies in the middle 
west to take up automobile insurance 
when it was brand new, is observing its 
golden anniversary. The agency was 
established in 1891 by the late R. M. 
Neely and was incorporated in 1909. 

W. J. Buckley, now president, joined 
the Neely firm in 1918 after several 
years with the Travelers as manager at 
Minneapolis and other western cities. 
R. M. Nienhauser, vice-president, came 
into the business in 1916 after being as- 
sociated with the St. Paul Fire & Ma- 
rine. Mr. Neely died in 1917. Its ter- 
ritory includes Minnesota, Iowa and 
northwestern Wisconsin. 





Call Detroit Executive Session 


DETROIT—Important matters, in- 
cluding instructions on the handling of 
certain types of government national 
defense contracts, will be discussed by 
the directors of the Detroit Association 
of Insurance Agents at an executive 
session Feb. 24 





Fraizer Tells Department Aims 


LINCOLN, NEB.—Insurance Direc- 
tor Fraizer, in an informal address at 
the annual meeting of the Lincoln Fire 
& Casualty Agents Association, said in 
giving him his commission Governor 
Griswold expressed a special interest in 


the department because of the impor- 
tance of the insurance business, and said 
he wanted it placed on a par with the 
leading departments of other states. 

To that end, he directed Mr. Fraizer 
to attend all meetings of the National 
Association of Insurance Commission- 
ers and insure that Nebraska receive 
her share of out-state examinations. 

Mr. Fraizer said he hoped the legis- 
lature would make possible the selection 
of agents on a different basis than at 
present, for now all that is necessary 
to secure an agent’s license is to pay 
the fee. He said he made no pretense 
of being an expert in insurance matters, 
but had found so far most of the duties 
of the office are legal or semi-legal. 


Kelly Heads Springfield Group 


SPRINGFIELD, MO.—Clyde Kelly 
was elected president of the Springfield 
Fire Underwriters Association. He 
succeeds Basil U. Sparlin, elected presi- 
dent of the Missouri association last 
fall. 

Robert B. Murray is the new vice- 
president and Alfred M. Ollis secretary. 
On the executive committee are F. H. 
Phillips, Jr., Harold Cox, R. B. Mur- 
ray, Randolph Neale, Arthur Dacy, 
Arthur Quisenberry and Henry Wass- 
weiler. 








Ohio Warning on Reinsurance 


Pointing out that the Ohio laws for- 
bid any insurance company licensed 
in Ohio to reinsure in a company not 
licensed in that state, the Ohio depart- 
ment has announced that no fire com- 
pany will be licensed or relicensed in 
Ohio hereafter unless it makes a satis- 
factory showing of its compliance on 
this point. 


New Retail Druggists Officials 
Ackerman of Columbus, 
who has been treasurer, has also been 
elected vice-president of the Retail 
Druggists Mutual Fire of Cincinnati. L. 
H. Jones of Mansfield has been elected 
a director to succeed the late W. S. 
Bannister of Toledo. 


Discuss Standard Fire Policy 


WATERTOWN, WIS. — George 
Peacock, state agent Agricultural and 
president Wisconsin Fire Underwriters 
Association, discussed the standard fire 
insurance policy at the February meet- 
ing of the Insurance Underwriters Asso- 
ciation of Jefferson County. Nineteen 
agencies were represented. Discussion 
of the subject will be concluded at the 
March meeting, to be held at Waterloo. 





Graham B. 








Cuyahoga County Meeting 

Dr. I. W. Brandel, sales manager 
Ohio Carbon Company, Cleveland, will 
talk on “Is Selling a Profession?” at 
a meeting Feb. 20 of the Cuyahoga 


County Board in Cleveland. This will 
be a dinner session with a four-star 
program. 


Big Loss in Du Quoin, Ill. 

Seven men were killed and damage of 
at least $100,000 resulted from an ex- 
plosion in the liquid oxygen plant of 
the United Electric Company at Du 
Quoin, Ill. The blast may have occurred 
in a two-story frame building. The fire 
which ensued spread to the storage 
house. Explosives for use in the com- 
pany’s mine were made in the destroyed 
plant. 


Personal Property Floater Up 

ANN ARBOR, MICH.—Consider- 
able opposition to a projected move for 
legalization of the personal property 
floater in Michigan was expressed at a 
meeting of the Ann Arbor Association 
of Insurance Agents at which the matter 
was discussed with W. O. Hildebrand, 


Lansing, secretary Michigan association. 


Nebraska Department Held 
Not Quasi-Judicial Body 





LINCOLN, NEB.—The state su- 
preme court, in a unanimous decision, 
held the insurance code does not, either 
in direct terms or by language from 
which such an inference may be drawn, 
confer on the insurance department 
quasi-judicial powers or exclusive juris- 
diction to determine legal and equitable 
controversies between insurance com- 
panies and their policyholders. The 
court said that not only did the enforce- 
ment of rights and liabilities as between 
companies and policyholders receive no 
attention in the code, but there was ao 
expression found in it that would operate 
to curb or abridge any constitutional 
common law or equity power or juris- 
diction of district courts. It added that 
any attempt of the legislature to give 
the insurance department primary juris- 
diction of such controversies would be 
ineffective and void because it would be 
an effort to oust the district court of 
jurisdiction over trust funds and trusts 
and litigation in relation thereto. 

Judge Yeager held the district court 
is a creation of the constitution, 
whereas the department is not an agency 
of the state but merely an executive 
department with power to exercise gen- 
eral control over insurance companies 
and their operation in the state and to 
invoke the court aid in liquidating in- 
solvent companies. 

The case was one where four policy- 
holders of Lincoln Liberty Life sought 
a court order for examination of the 
books on the contention about $1,000,000 
belonging to participating policyholders 
had been diverted to other uses. 








Few agents said they had discovered 
any demand for this form of coverage 
and some stated that introduction of 
the form would serve to encourage “chis- 
eling” by less scrupulous agents, because 
of the omnibus nature of the coverage 
and the fact that the coinsurance clause 
in the contract is not a warranty. 

Rules and regulations pertaining to 
allocation and solicitation of public busi- 
ness within association ranks also were 
discussed. 


Big Coal Mine Loss 
The $200,000 loss when the tipple and 





coal preparation plant of the Black 
Hawk mine near Terre Haute, Ind., 
burned, is considered a large one even 


for this field. The loss estimate is re- 
garded as fairly close. The cause of the 
fire is unknown. The mine, owned by 
the Deep Vein Coal Company of Terre 
Haute, is a modern one. 





Iowa Plans New Drive 


DES MOINES—A drive against 
unlicensed companies and so-called 
benevolent associations selling illegal 


policies is being intensified by the Lowa 
department. Commissioner Fischer an- 
nounces that stronger methods will be 
used. The attorney-general and county 
attorneys will be called upon to aid in 
the drive. 


Fitzpatrick Minneapolis Speaker 

MINNEAPOLIS—C. J. Fitzpatrick, 
secretary U. S. F. & G., will be the 
speaker at the annual dinner of the In- 
surance Club of Minneapolis March 3. 
Commissioner Johnson will be guest of 
honor. 


Waupaca County Agents Elect 


WEYAUWEGA, WIS.—At the an- 
nual meeting of the Waupaca County 
saournes Underwriters Association, 

E. Meyer, Marion, was elected presi- 
ul George Mertz, New London, vice- 
president;. Miss Hattie Schroeder, Clin- 
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tonville, secretary-treasurer; R. J. Hav- 
enor, Waupaca; George Graff, Clinton- 
ville; A. C. Ewald, Weyauwega, and 
Roy Strand, lola, directors. Field men 
in attendance were: R. A. Hutchinson, 
Boston; George Peacock, Agricultural; 
Frank Goldthorpe, Commercial Union; 
Thomas Draper, Herbert Anderson, 
Phoenix of Hartford; Charles Dox, 
London & Lancashire; James Utter and 
Harvey Girard, Providence Washington. 


Ohio Mid-Year May 15 in 
Columbus; Program Drawn 


The Ohio Association of Insurance 
Agents will hold its mid-year meeting 
in Columbus May 15. The program, 
which is now being arranged, will deal 
largely with national defense matters. 

Paul Kridler, president of the Ohio 
association, has appointed his commit- 
tees. Chairmen are: Casualty, L. B. 
Mead, Cleveland; unauthorized insur- 
ance, C. R. Laurenson, Canton; finance, 
Harry T. Minister, Columbus; confer- 
ence with companies, W. A. Earls, Cin- 
cinnati; rural agents, Max Fulks, Chil- 
licothe. 


Sealed Corn Drops 50°, 
in Iowa; Deadline Removed 


DES MOINES—The sealed corn 
program in Iowa had dropped far be- 
hind last year with only 39,354,715 
bushels sealed up to Feb. 1 as compared 
with 92,254,000 a year ago. 

H. L. Dieterich, state AAA commit- 
teeman, said the present outlook is for 
the total sealed under this year’s pro- 
gram to fall considerably short of the 
volume of 140 million bushels of 1939 
corn sealed. 

Insurance agents are being urged by 
companies, however, not to overlook the 
fact that the deadline has been removed 
so that farmers can seal later this year 
than last. 

Principal reasons for the drop this 
year lies in the fact that feeding of 
corn is more attractive this year, high 
moisture content has slowed up the pro- 
gram somewhat, most of the available 
storage space has been filled and dissat- 
isfaction with the requirement that the 
loan must be for two or more years. 











Centralia, Ill., Agent, Passes 
Out Silver Dollars as “Ad” 


Guy C. Livesay, Centralia, Ill., local 
agent, observed his 28th anniversary in 
the insurance business Feb. 13 by putting 
1,000 new silver dollars in circulation 
there. This was an advertising stunt 
which brought much comment as Cen- 
tralia is a comparatively small city. 
The agency paid all of its local bills 
with the silver dollars and similarly paid 
employes as well as using the silver 
dollars to make change. 

Each new dollar that was passed out 
served as a medium for telling the re- 
ceiver of the agency’s 28 years of serv- 
ice. In many cases a card accompanied 
the dollar, expressing thanks for past 
business and noting the agency’s anni- 
versary. Mr. Livesay said the silver 
dollar campaign will be continued for 
the balance of February. He recom- 
mends it to any local agent in a small 
community as a stunt which costs noth- 
ing and draws much attention. 





Lupke Heads Fort Wayne Board 


FORT WAYNE, IND.—Walter E. 
Lupke has been elected president of the 
Fort Wayne Insurance Board succeed- 
ing Ralph Stogdill. Lawrence Dill is 
vice-president and Ray Kuhn, treasurer. 
A secretary will be appointed by the 
new president. New directors are G. W. 
Fishering, Richard Blitz, Kenneth 
Beard, Raymond Hawver, Frank Lah- 
meyer and Ray Franke. 


Toledo Has Annual Banquet 


TOLEDO, O.—The annual banquet 
of the Toledo Association of Insurance 
\gents was held Monday with John G. 





Busy Week for Head 
of Michigan Agents 








D. A. FORBES 


D. A. Forbes of Grand Rapids, as 
president of the Michigan Association 
of Insurance Agents, is in general 
charge of the mid-year meeting in Lan- 
sing Thursday and Friday of this week. 
A full program of association business 
and of addresses from outsiders has been 
arranged. 








Emery, until recently Michigan com- 
missioner, as principal speaker. Other 
guests were F. P. O’Connor, assistant 
insurance superintendent; Paul W. Krid- 
ler, Fremont, and Virgil G. Martin, 
Columbus, president and executive sec- 
retary, Ohio Association of Insurance 
Agents; J. W. Barrett, president, and 
E. B. Berkeley, vice-president the Cleve- 
land Insurance Board; P. W. Tribolet, 
Bellevue, trustee of the state association, 
and Walter Baertschi, member of the 
insurance committee of the Ohio senate. 

New officers of the Toledo group, 
headed by Glenn L. Fitkin, president, 
were installed at the banquet. 





Wichita Agents See Films 


The Wichita Association of Insur- 
ance Agents had a showing of the 
sound films, “Your Town” and “Men 
and Machines,” screened by R. A. 
Brooks of the chamber of commerce. 
Elwood Small, past president, also 
showed technicolor films of the Parade 
of Roses and Rose Bowl game in Pasa- 
dena. New Kansas rules were dis- 
cussed. C. P. Brewer of Kansas Uni- 
versity is to be the speaker Feb. 27. 





K. C. Agents’ Get-Together 


KANSAS CITY—Approximately 200 
attended the annual get-towether of the 
Insurance Agents Association. 

C. Reid Cloon, R. B. Jones & Sons, 
was chairman of arrangements, assisted 
by O. P. Rush, Kansas City F. & M., 
vice-president, and W. B. Winchell, 
Missouri state agent North British & 


Mercantile. 
” 


Lincoln, Neb., Agents Elect 


The Lincoln (Neb.) Fire & Casualty 
Agents Association at its annual meet- 
ing, elected W. W. Woodward, presi- 
dent; E. J. Junge, vice-president, and 
J. D. Iverson, secretary-treasurer. Carl 
Dvoracek was named executive com- 
mitteeman. 


Kansas City, Kan.. Agent Honored 


Russell B. Benton of the Merriam, 
Ellis & Benton agency, Kansas City, 
Kan., was honored at a dinner there by 
Curtman Maupin and E. H. Fikes of 
the Home for his completion of 25 years 
representation of the Home. Don F. 
Fllis of the firm and 11 employes at- 








tended. A. S. Benton was unable to 
attend because of previous engagements. 





Hold Two Kansas Zone Meetings 


The Kansas Business Development 
committee is holding meetings in Zones 
3 and 4 this week, with a dinner meet- 
ing in Chanute Tuesday night and one 
Thursday evening in Independence. 


NEWS BRIEFS 


The provisions of the new Michigan 
automobile contract were explained to the 
Detroit Insurance Women’s League by 
Miss Pauline Bramblett of the Fred A. 
Ginsberg agency. Theresa Ochsenkehl, 
North America group, presided and 75 
attended. Officers will be elected at the 
March meeting. 

The staff of the Seldon & Johnson 
agency, Detroit, was entertained at the 
annual dinner, with President H. M. 
Seldon presiding. 

William Southcott, who has been 
with D. F. Broderick, Inc., Detroit, has 
resigned to join the Royal Canadian Air 
Force at Windsor, Ont. 

Howard Blodgett, auditor of the Mich- 
igan Audit Bureau, whose number was 
soon to come up in the draft, has en- 
listed and left Friday to begin his 
training. 

R. J. Smith, of the McPhail, Smith 
& Hollister agency, Baldwin, Mich., 
was honored at a banquet in Luding- 
ton celebrating his 25th anniversary as 
an agent of the American Eagle and 
Continental. State Agents W. E. Bowie 
and A. B. Paulsen presented an en- 
graved wrist watch and clock. 

At the monthly dinner meeting of the 
Insurance Women of Lincoln, Capt. 
Ronald Schrein of the Nebraska safety 
patrol talked on safety methods. In- 
surance Director Frazier and the em- 
ployers of the members were guests. 

Verna Ediger of the McNaghten 
agency had charge of the Hutchinson 
(Kan.) Association of Insurance 
Women program on “Automobile Com- 
prehensive Policy.” Mrs. Martha Brown 
is slated for the Feb. 26 meeting on 
“Automobile Collision Coverage.” 

C. P. Brewer of the University of 
Kansas, who has assisted with numer- 
ous insurance school sessions, will speak 
at the March 4 luncheon meeting of the 
Insurance Women of Wichita. The 
dance Feb. 24 will take the place of 
the February evening meeting. 

Salina, Kan., insurance women have 
formed an Insurance Women’s Associa- 
tion with the help of Miss Dorothy 
Patton of Hutchinson, assistant secre- 
tary Kansas Association of Insurance 
Agents. Officers are: President, Mar- 
celle Hinnekemp, Western General 
Agency: vice-president, Bertha Sleder, 
Seitz Realty Co.; secretary, Dorothy 
Anderson, Grosser Agency; treasurer, 
Claudine Pawling, Richmond-Glover 
Agency. 

A. P. Sparbee, export manager Pills- 
bury Flour Mills Co., Minneapolis, ad- 
dressed the Twin Cities Adjusters Club 
in St. Paul. He has spent much time 
in Newfoundland and told of the British 
convoy system as now being operated. 

Charles Russell, casualty manager 
Travelers, Minneapolis, will discuss 
“Automobile Contingent Liability” at 
the March 13 meeting of the Insurance 
Buyers Association of Minnesota. Ar- 
thur Hustad of the White & Odell 
agency of the Northwestern National 
Life, will talk April 16 on group health 
and accident insurance. 

J. C. Willison, formerly St. Louis 
manager of Alexander & Alexander of 
Baltimore, has joined the Laclede 
agency of that city as a broker. 

The O. S. Simmons agency. Madison, O.. 
has been purchased by W. W. Waters. 

The C. D. Stanson and C. lL. Stroun 
agencies, Akron, 0., have been merged 
and will be known as Standson-Stroup. 





The Columbus Grove Insurance 
agency, Columbus Grove 0., has been 
purchased by Kathryn V. Holmes. 


R. D. Kleinhen has taken full charge 
of the Kleinhen & Son agency, Fostoria. 
0., following the death of the senior 


partner, F. G. Kleinhen. The old name 


will be retained. 

The H. B. Conkright agency, Marys- 
ville, O., has been sold to R. J. Maclvor. 

Otis Bethel has purchased the A. T. 
Fogle agency, St. Clairsville, 0. 

Mrs. Anna E. Carroll has succeeded 
her late husband, T. W. Carroll at 
Shadyside, 0. 

Mrs. Mary C. Nelson has taken over 
the agency of her late husband, H. T. 
Nelson, South Charleston, 0. 


F. O. Meeker has purchased the inter- 
est of his father, H. W. Meeker, in the 
Meeker & Meeker agency, Franklin, 0. 


O. K. Brown, local agent at Lebanon, 
0., has completed 30 years in the insur- 
ance business. 

The Bailey Insurance agency, James- 
town, O., which has been under the man- 
agement of A. M. Fiax, has been sold 
to E. B. Higham of Bellefontaine. 


The Agnes D. James agency, 
neaut, O0., has been sold to R. W. 
gitt. 

W. H. Ford has sold his agency at 
Delaware, 0., to Myers & Myers. 

A. L. Gilbert has retired from the 
Gilbert & Son agency, Farmersville, O., 
the business will be continued by the 
son, D. L. Gilbert, under the old name. 


COAST 


Assigned Risk Plan Eases 
Washington Situation 


SEATTLE — The 
Washington assigned risk plan, or- 
ganized for granting consideration 
to risks affected by the financial re- 
sponsibility law, is functioning in a 
highly satisfactory manner, A. O. Stu- 
berg, manager Massachusetts Bonding, 
told the King County Insurance Asso- 
ciation. Agents should exercise great 
care in submitting applications to the 
plan, he stated, as proper handling of 
each case is essential in coping with a 
public relations problem of considerable 
magnitude. Mr. Stuberg indicated there 
is considerable agitation in certain 
quarters for repeal of the financial re- 
sponsibility law due to alleged arbitrary 
discrimination by insurance companies 
against certificated risks. 

To cope with this problem, a joint 
committee of companies and agents con- 
ferred with state officials, leading to the 
establishment of the plan. It is similar 
to the assigned risk plan now in opera- 
tion in New Hampshire and _ several 
other states. Pressure for change in 
the law has eased since the plan’s in- 
ception. The new set-up is being given 
full cooperation of the state license di- 
rector and the insurance commissioner, 
Mr. Stuberg declared. 

E. R. Bowden, chairman of the legis- 
lative committee ef the Washington As- 
sociation of Insurance Agents, re- 
viewed pending legislation affecting in- 
surance. Although many measures 
adversely affecting the business have 
been introduced at Olympia, there ap- 
pears to be little prospect of their en- 
actment, he pointed out. 


Con- 
Dag- 











newly-launched 





Republic Builds in Los Angeles 


LOS ANGELES—The Republic of 
Texas is erecting an office building for 
its own use on Parkview avenue, be- 
tween Seventh street and Wilshire 
boulevard. It will be a two-story, rein- 
forced concrete building, fire and earth- 
quake proof, with air conditioning and 
fluorescent lighting throughout. The 
entire building will be occupied by the 
Pacific Coast department under the su- 
pervision of Hugh H. Gaffney, resident 
vice-president. 





San Francisco Premiums Down 


San Francisco city fire premiums in 
1940 approximated $3,351,912 compared 
to $3,390,500 in 1939, according to the 
Underwriters Fire Patrol. Figures are 
based on those received from the fire 
companies maintaining the Patrol. 

Firemen’s of Newark maintained its 
leading position with premiums of $169.- 


825. Other leaders were Fireman’s 
Fund, $153.283: Home of New York, 
$148.962; Continental, $131,087: Pear] 
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Assurance, $122,518; Aetna, $112,389; 
Hartford, $111,337; United States Fire, 
$94,871; Pacific National, $93,336; North 
\merica, $85,459; Liverpool & London 
& Globe, $79,625; Security, $77,128; 
Royal, $69,434; Merchants Assurance, 
$63,217; St. Paul Fire & Marine, $57,- 
776; Oglethorpe Underwriters, $57,065; 
General of America, $50,462; Millers Na- 
tional, $50,126. 


Rewrite Portland Dock Line 

PORTLAND, ORE.—Fire insurance 
ot about $6,000,000, distributed through 
a large number of Portland agents and 
covering properties of the city commis- 
sion of public docks, is being rewritten 
under a blanket form. Formerly each 
parcel of property was covered spe- 
cifically. The new form will include 
extended coverage endorsement No. 525 
and the broad form malicious damage 
endorsement, and also provides for 
extension of coverage for not more than 

» percent of the total value of all prop- 
nt oe covered, nor over $5,000 on prop- 
erty located at unnamed locations, 
taking advantage of a new rule made 
available last year. 


Big Loss on Metal Working Plant 


PORTLAND, ORE.—Insurance loss 
of some $150,000 and a severe blow to 
Portland’s metal-working industry re- 
sulted from the total destruction by fire 
of the Steel Tank & Pipe Company’s 
plant. The plant employed 176 work- 
ers and was rushing work on a contract 
ior manufacturing ore pots for the 
\luminum Company of America’s new 
Vancouver, Wash., plant. Insurance 
sufficient to cover the entire loss was 
carried and the plant will be rebuilt 
as quickly as possible. 


Forum on Extended Coverage 

The Fire Underwriters Forum of San 
Francisco held a meeting for members 
only, discussing the extended coverage 
endorsement. J. Martin, assistant 
manager Standard Forms Bureau, led 
the forum. 


Drake Before Seattle Club 


R. S. Drake, C. B. DeMille 
agency, addressed the Seattle 
Club monthly dinner meeting 
comprehensive personal liability 
written by Trinity Universal. 
King, club president, presided. 


general 
Blanket 
on the 

policy 


William 


Explains Assigned Risk Plan 

Neil Flenner, Jr.,. of W. S. McCrea 
& Co., spoke on the new Washington 
assigned risk plan at the February meet- 
ing of the Spokane Insurance Associa- 
tion. He explained the problem of 
handling certificated risks which led to 
the inception of the plan and outlined 
the steps to be taken by agents in sub- 
mitting risks. 

National Retailers Mutual, which re- 
cently took over Glen Cove Mutual, has 
been licensed in California. R. f 
Chandler, who manages the Kemper 
companies in San Francisco, was named 
general agent for the state. 

A description of the collapse of 
France and war sidelights including 
work of spies, saboteurs and fifth col- 
umnists, was presented to Insurance 
Post 404 of the American Legion, San 
Francisco, by Vicomte des Champs de 
Verneix of Rapa Island, who served 
as a sergeant of French motorized cav- 
alry _in the War. 





EASTERN STATES ACTIVITIES 





Conn. Association Proposal 
to Service State’s Insurance 


A proposal for the servicing of the 
state’s insurance by a committee from 
the Connecticut Association of Insur- 
ance Agents has been made to Comp- 
troller John M. Dowe. The plan would 
include participation by the state associ- 
ation membership in the commissions 
from the state’s business. It proposes 
to set up either by nomination or direct 
designation of a committee which would 
service the state business. 

The executive committee of the Con- 
necticut association believes that the 
plan will remove unethical and objec- 
tional practices which have character- 
ized some of the former administrations, 
tend to distribute the benefits of the par- 
ticipants more equitably, and preclude 
distribution of insurance premiums as 
patronage among a few agents and com- 
panies. 


Qualifications for Licensing Proposed 


Sponsored by the Connecticut asso- 
ciation, a bill has been introduced in 
the general assembly proposing to set 
up new qualifications for the licensing 
of agents in the state. The provisions 
have been worked out by a committee 
headed by E. S. Cowles, Jr., president 
of the association, together with com- 
pany officials and Commissioner Black- 
all. This effort is the culmination of 
a growing sentiment for better qualifi- 
cations acts which crystalized in the 
1939 annual meeting at New Haven. 

The purpose of the bill is to prevent 
the licensing of so-called “own case” 
agents, and the applicant would be 
denied a license if he were to use it 
primarily for the purpose of obtaining 
commissions on policies or bonds on 
which he or his employer would pay 
the premiums, whether or not employ- 
ment would be on a part or full time 
basis. Under the amendment the ap- 
plication would be _ rejected if the 
premiums to be received from the gen- 
eral public do not exceed those from 
the agent’s own business and from his 
employer. 





Boston Board Fetes Davenport 


William E. Davenport, 83, senior 
member of William E. Davenport & 
Son of Boston, was given a testimonial 
party by the Boston Board of Fire Under 
writers on his completion of 50 years 
as a member. Participating in the pro- 
gram were John H. Eddy, whose serv- 
ice on the board exceeds that of Mr. 
Davenport by two years, James J. Cor- 
nish, Field & Cowles, Fred Adams and 
August Dorenhofer, Hinkley & Woods, 
Francis S. Snow, Cyrus Brewer & Co., 
and Richard B. Perrin, Hollis, Perrin, 
Kirkpatrick & Co., all of whom began 
their careers under Mr. Davenport. Mr 
Davenport was presented a golden en- 
grossed testimonial, flowers and cigars 
from the board and friends. 


Women Meet at Worcester, Mass. 
WORCESTER, MASS. — Seventy- 
five insurance women attended the Feb- 
ruary meeting of the Worcester county 
branch of the Massachusetts Associa- 
tion of Insurance Women. Miss Elmira 
2. Ball presided. E. W. Elliott, Fire 
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Companies Adjustment Bureau, Boston, 
spoke on fire loss adjusting, and Presi- 
dent F. R. A. McGlynn, Massachusetts 
Association of Insurance Agents, Wor- 
cester, on “Legislative Laws Affecting 
Insurance.” Miss Dora A. Frostholm, 
vice-president, extended greetings from 
the state president, Mrs. Mildred Demp- 
sey, Lynn, and secretary-treasurer, Miss 
Mary E. Maloney, Boston, who were 
unable to be present. 


Proposal on Fighting Explosives 

BUFFALO—A proposal by Fire 
Commissioner Castimore that the New 
York state defense council gather and 
disseminate to New York cities infor- 
mation on advanced methods of fire de- 
partment fighting of explosive and in- 
cendiary bombs has been sent to Buffalo 
legislators in Albany. 

Mr. Castimore may seek authority to 
send Buffalo fire department members 
to New York City to take the special 
training course. 


FBI Man to Speak in Newark 

NEW ARK—tThe fire prevention com- 
mittee of the Newark Safety Council is 
sponsoring a luncheon meeting Feb. 24, 
at which E. P. Coffey, chief of tech- 
nical laboratory Federal Bureau of In- 
vestigation, will speak on “Fire Preven- 
tion from the Possible Sabotage Stand- 
point.” J. L. Lacher, state agent Fire- 
man’s Fund, is a member of the com- 
mittee in charge. 


Insurance Problems of Tax Sales 


Due to the thousands of tax sales that 
have taken place in Luzerne county, Pa., 
and the many more that are impending, 
the Wyoming Valley Insurance Ex- 
change has issued a warning to those 
affected of the necessity of making 
proper amendments to their insurance 
contracts. 

Persons whose property 
taken over by the county have condi- 
tionally lost their title to it, subject to 
the right of redemption within two 
years by payment of delinquent taxes 
and other charges. Many who have 
been delinquent in paying their taxes 
have kept up their insurance which is 
invalid without the proper endorsement, 

The agents have been unable to check 
published lists of thousands of delin- 
quent tax payers and so acquaint each 
individual with the insurance situation. 
The exchange has published a warning 
to property owners when a notice of im- 


has been 
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THE AZTECS KNEW 
ABOUT RUBBER... 


. But not enough. When the city of 
Tenochtitlan fell to Cortez and along 
with it the entire Aztec civilization, rub- 
ber was but a plaything, first used by the 
Axtecs to bounce around in a game 
called Tlaxti, similar to present-day 
basketball. Four centuries later, while 
basketball still claims the passing atten- 
tion of a 20th century civilization, rubber 
has assumed a role of major importance 
in the advancement and defense of that 
civilization. « 

Today, annually, nearly 1,000,000 tons 
of it from distant tropical plantations 
touch our daily lives in hundreds of forms 
—shaping this nation's destiny and prog- 
ress—playing an essential part in our 
defense program. 

Vital to this program is American insur- 
ance in the foreign field, reaching out to 
the far corners of the earth to protect the 
life lines of our foreign commerce. On its 
part, the AIU organization, through a 
worldwide network of offices and agen- 
cies, is helping to simplify the handling 
of America's international insurance re- 
quirements. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


(ED) i 
‘alu? 


111 John St., New York 340 Pine St., San Francisco 





CHARTER, OAK. FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 


Its service and capacity 
make it a good company 
to have in your agency 


ONE OF THE 





TRAVELERS COMPANIES 
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pending tax sale is received to get in 
touch with their agent and obtain the 
proper endorsement. Purchasers at 
sales have also been warned to obtain 
the proper endorsement. 

The middle department rating associ- 
ation has prepared three endorsements 
to meet various situations, one is cap- 


tioned “Tax Sale Original Owner,” an- 
other “Tax Lien Purchaser,” and the 
third 


“Tax Sale Joint Interest.” 


Conn. Circles Watch Two 
Proposed Automobile Laws 


That Connecticut may get a model 
automobile insurance law is shown by 
the interest insurance circles are taking 
in two legislative bills introduced in the 
general assembly. One is a financial 
responsibility act patterned after the 
New Hampshire act sponsored by Gov- 
ernor Hurley, while the other is an un- 
satisfied judgment law, provided for in 
a bill introduced in the lower house. 

The financial responsibility act was 
drawn by John Royston of the insur- 


ance department and Frank Hogan of 
the motor vehicle department. 
[he Connecticut Association of In- 


surance Agents at its annual meeting in 
1940 resolved it would sponsor legisla- 
tion of this character. While the full 
details are not yet available, the execu- 
tive committee of the association feels 
that the two proposed laws will accom- 
plish the gains sought in the compul- 
sory insurance law without bringing the 
evils of such a program in practice. 


Mason, Constable Are Promoted 


a for 13 


; Mason, years manager 
New York metropolitan department 
Kemper group, has been promoted to 


the entire east- 
associated with J. T. 
Haviland, vice-president. Formerly Mr. 
Mason was New York City manager 
Federal Mutual Liability. W. J. Con- 
stable, who has been in charge of the 
actuarial work in the east, will have 
charge of the New York City office. 
From 1930-1938, he was secretary in 
Boston, Philadelphia and New York. 
He is vice-president Casualty Actuarial 
Society and a member of the insurance 
advisory council of the American Man- 
agement Association. 


executive assistant for 
ern department, 


Deputy Cogswell Before Agents 


_ S. Cogswell, first deputy 
sioner of Massachusetts, 
Middlesex Central 
ance Agents at 
“Insurance in 
Structure.” 


commis- 
addressed the 
Association of Insur- 
Arlington, Mass., on 
the National Business 





Ashmead Speaks in Pittsfield 


PITTSFIELD, MASS.—John Ash- 
mead, advertising manager of the Phoe- 
nix-Connecticut group, addressed the 
Pittsfield Board at its annual meeting 
on “National Defense and Its Relation 
to the Insurance Business.” 


Mutual Men Hear Cunneen 


BOSTON—The Mutual Fire Insur- 
ance Association of Massachusetts gave 
a hearing to T. F. Cunneen, executive 
assistant for insurance of the U. S. 
Chamber of Commerce, who explained 
the situation in Washington in reference 
to the forthcoming reports of the TNEC 
and SEC. 


Hear Talk on Salvage Work 


BOSTON—At the Insurance Forum 
meeting Feb. 20, A. N. Miner, Gilmour, 
Rothery & Co., president Boston Pro- 
tective Department, will describe its 
work and the alarm notification system. 





NEWS BRIEFS 
Matthew J. Capeless, 
Pittsfield, Mass.,a member of the Massa- 
chusetts legislature for several terms, 
again won his seat in the house when 


local agent of 


the legislative committee on elections 
declared him duly elected by two votes. 
On the first count the election was an 
nounced as a tie with Capeless’ oppon 
ent and the court so declared. After 
canvassing 24,731 ballots the legislative 
committee, however, voted to seat Cape- 
less. 


The New Bedford, Mass., agency con- 
ducted for many years by C. S. Ashley 
and his son, R. E. Ashley, both recently 
deceased, and C. S. Ashley, Jr., has been 
incorporated and will be continued as 
C. S. Ashley & Sons. Miss Hannah B. 
\shley, daughter of the late C. S. Ash- 
ley, is president; J. S. Ashley, treasurer; 
H. C. Tripp, manager. 

P. D. Betterley, Worcester, Mass., in- 
surance consultant, has been named 
third member of a newly constituted 
city insurance commission there to han- 
dle insurance on city properties. It 


also includes the city auditor and su- 
perintendent of public buildings. 

R. C. Dreher, production manager 
Bostcn and Old Colony, addresses the 
evening classes at the Insurance library 
in Boston this week on “Selling Insur- 
ance.” 

H. E. Newton, who has represented 
the North British & Mercantile in Fox- 
boro, Mass., 4@ years, was guest of 
honor at a dinner, Representatives of 
the companies in the agency were pres- 
ent. A. E. Murdock, North British, 
presented a certificate and the compa- 
nies jointly gave Mr. Newton a banjo 
clock 

T. Alfred Fleming, conservation direc- 


tor of the National Board addressed the 
Society of Civil Engineers in Worces- 
ter, Mass., on proper plans for modern 


buildings to avoid hot air explosions in 
case of fire. 











IN THE SOUTHERN STATES 





Louisiana State Cover Bid 
Dates Extended to March 15 


NEW ORLEANS—The date for bid- 
ding on $18,550,130 fire and $10,311,450 
windstorm insurance on state property 
has been extended by the Louisiana 
finance department from Feb. 19 to 
March 15. 

In a bulletin to 
Louisiana Association of Insurance 
Agents, Manager R. Lea McClelland 
stated that at a conference with Martin 
Close, finance director, and Harold F. 
White, manager insurance division, only 
bids of the insurance companies would 
be received, they said, through author- 
ized agents. Final awards will be made 
on a company basis. 

The state officials reserve the right to 
designate any number of agents that 
they see fit to share in the commissions 


members of the 


regardless of who the policy writing 
agent might be. After all bids are 
received, they will make a complete 


survey and analysis of the various agents 
of any particular company and instruct 
the payment of the commissions to those 
agents whom they knew to be thor- 
oughly qualified to properly service the 
state, Mr. McClelland was told. This 
does not necessarily mean that an agent 
must represent the company or com- 
panies which might be the successful 
bidders. Mr. McClelland suggested that 
agents take the necessary steps to see 
that they participate in the business. 

The stipulation in the proposal that 
bids would be received only from com- 
panies rated AAA or better is criticized 
by some as being discriminatory. 





Big Rate Reduction Is 
Ordered in Virginia 
RICHMOND — Reductions in fire 


rates on various classes of risks and re- 
vision of schedules in certain instances 
in Virginia were ordered by the state 
corporation commission effective Feb. 
20. The reductions, running in some 
cases as high as 10 percent, are expected 
to cut premiums in the state about 
$510,000. The commission said that if 
Virginia is to continue to enjoy low 
fire rates, all fire insurance prevention 
activities must be continued or intensi- 
fied. 

Discontinuance of flat rates in Char- 
lottesville and substitution of schedule 
rating was ordered. The rate reduction 
is also applicable in Charlottesville. 
\lexandria now remains the only city 
in which flat rates are in use. 


Florida School Date Not Definite 

JACKSONVILLE, FLA.—L. P. Mc- 
Cord, dean of the Florida insurance 
schools, says that while the time and 
place for the next school are yet un- 
decided, it will likely be Sept. 10-13 a't 
Gainesville. 


Jacobe Youngest President 
in Houston Board History 


HOUSTON.—Russel Lee Jacobe has 
been elected president of the Insurance 


Exchange of Houston, Roy D. Mont- 
gomery is vice-president; Val S. Daw- 
son, treasurer, and John W. Daniel, 


executive secretary. 

The executive committee is composed 
of Albert H. Bevan, Ben A. Calhoun, 
Melvin G. Campbell, Gus H. Comiskey, 
Henry Greenfield, Albert M. Tomforde, 
and Messrs. Jacobe, Montgomery, and 
Dawson. 

Mr. Jacobe is the youngest president 
in the history of the exchange. He is 
owner of the Jacobe agency, established 
in 1933. 

Mr. Montgomery, after 15 years as 
special agent for Phoenix of Hartford, 
entered the local agency business in 
1939 as a member of Anderson & Mont- 
gomery. 





Northwestern Mutual Fire Rally 


Managers, special agents, inspectors 
and adjusters of Northwestern Mutual 
Fire Association east of the Rockies 
gathered at the company’s southeastern 
department headquarters, Raleigh, N. C., 
for a three-day conference. Plans for 
1941 were made. J. J. Beall, executive 
vice-president, announced that business 
reached a new high in 1940 with sub- 
stantial increases in assets, reserves and 


surplus. In addition to Mr. Beall, J. A. 
Rhodes, assistant superintendent _ of 
agencies, attended from the home office. 





Set Virginia Convention Date 

The annual meeting of the Virginia 
Association of Insurance Agents will be 
held in Roanoke May 22-24. Sessions 
will be held in the Hotel Roanoke. 


Mutual Clinics Held in Tennessee 
NASHVILLE, TENN.—The Tennes- 

see Association of Mutual Insurance 

Agents held a series of sales clinics at 


Knoxville, Chattanooga, Nashville and 
Jackson. J. Wayne Barker, vice-presi- 
dent for middle Tennessee, presided. 


The following special agents spoke at 
each clinic: J. Speight, State Auto 
Mutual; Ernest Petre, Central Manu- 
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Mississippi Association to 
Hold Annual Meeting 
May 22-24 


The board of the Mississippi Associa- 
tion of Insurance Agents has chosen the 
Edegwater Gulf hotel, Edgewater Park, 
for the annual convention, May 22-24. 

The board also will sponsor a school 
of fire, casualty and surety underwriting 
at Jackson. The dates for the educa 
tional meet were not named, but it is 
expected that it will be held the first 
week in July. 








facturers Mutual; H. E. Donnel, North- 
western Mutual Fire; Lee Ihle, Union 
and Shelby Mutuals; Joe McCormic, 
Pennsylvania Lumbermen’s Mutual; 
John D. McNeese, Merrimack Mutual; 
and B. E. Andrews, Indiana Lumber- 
men’s Mutual. 


Show Trattic Movies in Richmond 


RICHMOND—Motion pictures dem- 
onstrating the development of the 
trucking industry in Virginia were 
shown at the February meeting of the 
Insurance Exchange of Richmond by 
the Virginia Highway Users Associa- 
tion. They give views of congestion 
of trucks on the highways and demon- 
strate how accidents may be avoided by 
proper driving. 





Draper Opens Texas Agency 

3rice W. Draper has opened the 
Brice W. Draper Company agency in 
831 Gunter building, San Antonio. He 
will represent the National-Ben Frank- 
lin and Metropolitan Casualty. He has 
been in general insurance work in San 
Antonio since 1936. 


Honor Hyer on 50th Anniversary 


Knowles Hyer of Knowles Brothers 
Agency, Pensacola, Fla., was honored 
at a dinner by the Hartford Fire, cele- 
brating the completion of 50 years of 
service as an agent. Mr. Hyer joined 
the agency in a junior capacity in 1882 
and on Feb. 1, 1891, was issued a com- 
mission as agent of the Hartford Fire. 

Mr. Hyer was presented a gold medal 
bearing the Hartford emblem. The 
presentation by Caspar S. Whitner, At- 
lanta, associate manager southern de- 
partment of the company, who was ac- 
companied to Pensacola by Howard 
Morris and Frank Ball of Montgomery, 
Ala., special agents. 


Rural Distilleries Seek Protection 


LOUISVILLE—Distillers and _ city 
officials met with George H. Parker, 
manager Kentucky Actuarial Bureau, in 
an effort to work out some plan for the 
Louisville fire department to respond to 
fire alarms in Shively township, just 
south of the city, where there are nu- 
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merous large distilleries, many thou- 
sands of barrels of whisky and a con- 
centration of whisky values. The city 
takes the position that protection should 
be at the same rate per $100 of valua- 
tion as the city taxpayer pays, and 
shows no interest in a program of a flat 
rate per run. The Actuarial Bureau has 
indicated that if protection is not given, 
rates will be advanced. 





Oppose Tex. Commission 


DALLAS—Members of the Texas 
Association of Insurance Agents are 
voting nine to one against the bill intro- 
duced in the Texas house which would 
allow the Texas board of i insurance com- 
missioners to set the maximum commis- 
sion for various classes of insurance, 
D. G. Foreman, executive secretary, has 
announced. 


Dallas Seeks to Check Losses 


DALLAS—The Dallas Fire Preven- 
tion Council is promoting an educa- 
tional campaign to stop the alarming in- 
poh in fire losses, the 1939 total of 

5,000 having jumped to $960,000 in- 
ae losses and $1,120,000 in total 
losses in 1940. Dallas’ good fire rec- 
ord credit dropped from 15 percent in 
1940 to 10 percent in 1941. 





Mutual Conference in Birmingham 


The Federated Hardware Mutuals 
and the Hardware Mutual Casualty 
held a joint sales and educational con- 
ference for the southern area in Bir- 
mingham. 

Conducting the conference were Lee 
Davis, Atlanta, southern manager Fed- 
erated Hardware Mutuals; A. N. Stein- 
borg, Atlanta, southern manager of the 
Hardware Mutual Casualty. and E. C. 
Ellis, Atlanta, southern sales manager 
for both companies. 


Florida Local Boards Elect 


New local board officers in Florida 
have been elected as follows: 

Fort Meyers, Sam W. Johnson, presi- 
dent, Mrs. Sara C. Douglas. secretary. 

Broward County, Clvde W. Fawcett. 
Hollywood, president: Miss Mabel Bar- 
wick, Ft. Lauderdale, vice-president, 
Robert M. Haskins, Ft. Lauderdale, 
secretary. 


Childress Heads Life Division 


Hall Benton, founder of the M. H. 
Benton Insurance Agency. Quitman, 
Texas, has appointed J. H. Childress in 
charge of the life insurance division. 
Mr. Childress has been district manager 
Franklin Life, and will continue to rep- 
resent that company. 











City Can't Tax Actuarial Bureau 


FRANKFORT, KY.—G. H. Herd- 
man, assistant attorney-general, holds 
that actuarial bureaus operated by fire 
insurance companies in Kentucky cities 
are exempt from city license taxes or 
fees, the opinion covering specifically 
the case of the Kentucky Actuarial Bu- 
reau branch at Paducah, Ky. 


Nashville School Concluded 


NASHVILLE—The class in fire in- 
surance and allied lines sponsored by 
the Nashville Association of Insurance 
Women, a 14-week course started last 
October, closed and certificates were 
awarded to 39 members. Another class 
will be organized in a few months, 
according to Mrs. Gladys Tate, presi- 
dent. The February meeting was ad- 
dressed by L. B. Corley of Bennett & 
Corlev. Mrs. Tate reported all commit- 
tees for entertainment of the annual 
meeting of the National Association of 
Insurance Women June 20-22 have been 
selected and are at work. It is planned 
to form a Davidson county association 
before the meeting. 


NEWS BRIEFS 


F. F. Ludolph, secretary San Antonio 
Insurance Exchange. who spent the 
past week in hospital recovering from 
an operation, has returned to his home 





and expects to be back at his desk with- 
in the next 10 days. 


F. D. Young, manager Old ‘Doulales 
Adjustment Bureau, Richmond, Va., and 
his assistant, M. B. Williams, are 
qualifying to be fliers. Both, with 15 
solo flying hours to their credit, now 
have student pilots licenses. 


Little change is reported in the con- 
dition of T. Ray Phillips, Jr., local 
agent, who has been in Wesley hospital 
at Oklahoma City since Jan. 1. He is 
a son of T. Ray Phillips, Sr., state agent 
America Fore. 

W. B. Goddard, San Antonio local 
agent, has turned over management of 
his agency to Mrs. Goddard while he is 
taking active military training at Fort 
Benning, Ga. 

Monte McRee, Granite, Okla., has sold 
his agency to H. C. Ford, Jr. Because 
of his wife’s health, Mr. McRee is mov- 
ing to Eugene, Ore. 

Raymond Barlow, 
sold his agency to 
Ray Hall. 

F. E. Hewitt has bought the George 
Stone agency, Tecumseh, Okla. 

R. B. McClamma of Titusville has 
joined the Brown Realty & Abstract 
Co., Lake City, Fla., as manager insur- 
ance department. 

S. W. Porter, St. Cloud, Fla., agent, 
has retired with business transferred to 
Oceola Insurance Agency. 

The Titusville Insurance Agency, 
Titusville, Fla., has merged with the 
Cc. B. Kingman agency. 


MOTOR 


Accessories Theft Increase 
May Boost Detroit Rates 


DETROIT—An increase of 100 per- 
cent in thefts of spare tires and automo- 
bile accessories in the Detroit district 
the past year threatens increased auto- 
mobile fire and theft rates, according 
to Elmer Salzman, executive secretary 


Heavener, Okla., has 
I. Freeman and 











Detroit Association of Insurance 
Agents. 
Ward Randol, general manager of 


the General Exchange, has asked his 
agents to endeavor to persuade auto 
mobile dealers to keep better records of 
serial numbers and sales of tires and 
accessories to aid the police in making 
recoveries. 

The Detroit Automobile Dealers As- 
sociation issued a bulletin to its mem- 
bers stating that the Detroit police de- 
partment has called this situation to the 
attention of the association, with the 
warning that “unless this theft rate can 
be reduced it seems most probable that 
rates will be increased in Detroit. Too 
many dealers are not recording serial 
numbers of tires either on invoices or 
sales slips. Serial numbers of heaters 
and radios should also be recorded in 
all instances.” 





Auto Sales Increase Due 
to Possible Shortage 


A substantial increase in the sale of 
motor cars is reported by both automo- 
bile and insurance men. One Chicago 
automobile dealer had a larger January 
than any month in 1940, and one of the 
biggest January’ s in history. Insurance 
companies report an increase in automo- 
bile premiums above seasonal expecta- 
tions. 

Pressure of defense is considered re- 
sponsible for creating a strong buyers’ 
market in the automobile field. There 
has been so much talk of defense needs 
absorbing materials, such as steel essen- 
tial to the manufacture of motor cars, 
that buyers have entered the market 
earlier than usual, and some are buying 
for a possible two or three years use. 
The situation has stimulated the used 
car along with the new car market, and 
finance companies are said to feel con- 
fident of a strong movement in second 
hand units. 

While in the last 10 years some shift 
has occurred in the season for auto- 
mobile sales due to a steadily earlier produc- 
tion and showing of new models, the con- 
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siderably better sales early this year are 
expected to continue due to the possibility 
of no real 1942 new models, curtailment of 
production in the interest of defense needs, 
inevitably higher prices and the possi- 
bility of a national defense tax on auto- 
mobiles. Increasing sales and increasing 
values may give agents a better com- 
mission volume through a larger total 
of premiums. Some uneasiness of an 
underwriting sort exists, since rising 
values may lead to argument in settling 
actual value policies, and may possibly 
stimulate theft and arson losses. Need 
of a watchful eye by both agents and 
companies is unquestionable. 

More cars have been purchased with 
cash since the 1941 models came out in 
November, but finance business has not 
been less, proportionately, than usual. 


Auto Rates Group in West 
to Hold Parley in Denver 


The rates committee of the western 
branch of the National Automobile Un- 
derwriters Association will be in session 
all next week in Denver, reviewing the 
experience of the rating year and mak- 
ing recommendations for new rate lev- 
els. This -will give an opportunity to 
the rate committee to confer with the 
supervisory group for the Rocky Moun- 
tain territory. A. T. Moyer, North 
America, Chicago, is chairman of the 
rates committee. 


Sauter Rechodied Mond of 


Auto Theft Bureau 
NEW YORK 
re-elected 
Automobile 


Fred J. Sauter of Chi- 
president of the 
Theft Bureau, a 


cago was 


National 





FRED J. SAUTER 

position he has held for some years, at 
the annual meeting. Other officers 
elected are L. K. Babcock, secretary of 
\utomobile, vice-president; R. G. Clarke, 
secretary Great American, New York, 
treasurer, and J. Ross Moore, secretary. 
Nearly 200 attended. 

Members of the governing board are 
Mr. Sauter and Mr. Babcock, Morris 
Morgan, manager General Exchange, 
Dallas; John Dillard, superintendent 
southern automobile department Fire- 
man’s Fund, Atlanta; R. L. Tanner, 
executive vice-president New York Un- 
derwriters, New York; A. T. Bailey, 
manager North British & Mercantile, 
San Francisco; and Walter F. Beyer, 
vice-president Home, New York. 

The eastern division of the bureau, 
which met immediately following the 
bureau session, elected Mr. Babcock 
chairman of its committee and P. L. 
Louis, assistant secretary Queen, vice- 
chairman. Other members are Mr. 
Beyer, Rollin Huyler, automobile de- 
partment Continental; A. A. Muller, 
assistant eastern manager Fireman’s 
Fund, Boston; C. S. Timberlake, marine 
vice-president Hartford Fire, and H. M. 


Wardwell, Jr., vice-president Middlesex 


Mutual. 
The fire situation is a serious one, 
Mr. Sauter emphasized in his annual 


report. Collision losses also are re- 
ceiving the attention of company men, 
and both the fire and collision losses 
are of more immediate moment than 
theft. Underwriters are attempting to 
secure more effective cooperation with 
law enforcement officials as an antidote 
to increasing fire losses. 


Motor Licenses in Neb. Stand 


LINCOLN, NEB.—Being unable as 
vet to find any provision in the law 
barring the practice, Insurance Director 
Fraizer has permitted to stand for the 
present licenses that were issued in a 
routine way to General Motors dealers 
for Motors Insurance Corporation. 


MARINE 


Coast Steamer Damaged in 


Collision with Drawbridge 


PORTLAND, ORE.—The Coastwise 
Steamship Company’s steamer “Coast 
Miller” collided with Portland’s newest 
drawbridge, a concrete structure with a 
jack-knife type draw, when the draw 
failed to open properly. The ship sus- 
tained damage estimated at $22,000, 
having her forward cargo loading booms 
swept off and her funnel crushed. The 
Albina Engine & Machine Works of 
Portland was low bidder for repairing 
the damage, which is understood to be 
covered by marine insurance written 
through Lloyds. Adjustment is under- 
stood to be in charge of Cosgrove & 
Co., average adjusters. Apparently the 
machinery failed to function due to an 
open electric switch, discovered later. 
Possibility of sabotage in connection 
with the open switch, which is always 
kept closed, is being investigated. 


Mariners to Elect March 3 

The Mariners Society of Chicago will 
hold its annual meeting March 3, when 
it is probable that Earl Follingstad, 
Fidelity & Guaranty Fire, now first mate 
will be advanced to skipper to succeed 
S. B. Fraser, Fireman’s Fund. Spencer 
Mount, Royal-Liverpool group, is pur- 
ser, and W. T. Shirley, New York Un- 
derwriters, is yeoman. The Mariners 
have advanced to March 1 the date of 
the annual dinner-dance to be held in 
the Edgewater Beach Hotel. All inland 
marine underwriters in ‘Chicago are in- 
vited to attend. 


Can't Insure Army Posts 


The Inland Marine Underwriters As- 
sociation joint committee on interpreta- 
tion and complaint has held that the 
contents of an army post may not be 
insured under marine or inland marine 
policy. 
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Phoenix Building Damaged 


War damage to the Phoenix Assur- 
ance’s home office building in London 
has necessitated taking temporary quar- 
ters at Northgate House, Moorgate. 
London, pending reopening of its build- 
ing in a few weeks. 
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Seek Compulsory Insurance 
of Grain for Export 


TORONTO—There is a movement 
afoot in Canada towards compulsory in- 
surance on grains exported, or con- 
signed for export. 

Grain men are urging the Canadian 
government to force insurance on grain 
shipments, admitting they are somewhat 
apprehensive of sabotage. It is under- 
stood that the prime movers for such 
insurance are western Canada _ grain 
men and business executives at Atlan- 
tic seaports. 

They cite a hypothetical case of in- 
sured and uninsured grain lying in sep- 
arate elevators. awaiting shipment. 
When the grain is loaded aboard ship, 
it is mixed. If the ship founders, there 
will be a question as to whose grain is 
whose, and a further question if part of 
the grain is salvaged. They say it is 
possible the insurer might claim the in- 
sured grain was saved. 


Quebec Auto Rates Raised 


TORONTO—The Canadian Under- 
writers Association announces automo- 
bile insurance rates in Quebec will be 
increased March 1 “because accidents in 
the province continue two and three 
times higher than the Dominion av- 
erage.” 

Collision on private passenger cars 
and liability and property damage on 
commercial cars in Montreal and Quebec 





city metropolitan areas will increase 
10 percent. Elsewhere the increases 
will run from 10 to 20 percent. 
Ottawa Agents Elect 

OTTAWA, ONT.—J. D. Kirby 


has been elected president of the Ottawa 
Fire Insurance Agents Association. 


War Boom Has Not Yet 
Caused Inventory Increase 


Some disappointment is being ex- 
pressed in fire insurance circles that the 
present boom period has not resulted in 
an increase in inventories in retail es- 
tablishments to any great extent. It is 
an increase in inventories that would 
produce the most prompt upward effect 
upon fire insurance premiums. Many re- 
tail merchants apparently are not tak- 
ing any chances that this boom period 
may be very short lived and they are 
not stocking up to any great extent. 
They have not felt pressed to do so 
because they have been able to get 
speedy deliveries. It may be that pres- 
ent activity will mean merely an in 
crease in the speed of turnover of goods 
and will not produce much of an in- 
crease in inventories. 
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Hartford producers will benefit from this February message to more than 2\, 
million readers of leading national magazines. 


“F YOU WEED 
HELP YOULL FINO ME 
MW All G§ STATES, 
HAWAM AND CANADA 


Wherever you go, there’s a Hartford Agent near! 


When you buy a policy in the Hart- 
ford Fire Insurance Company or the 
Hartford Accident and Indemnity 
Company, you secure something more 
than a promise to pay a loss or handle 
aclaim. You get’ extras’’ in service that 
do not go with all policies. 

You gain over 17,000 friends—the 
Hartford agents and held representa- 
tives located in all parts of the United 


States, Hawaii and Canada. 


=, 
fy To find a Hartford 
ad Agent quickly, call 
Western Union 


You beneftt through Hartford’s West- 
ern Union Service, which costs you 


nothing. Just call Western Union (in 


Canada call Canadian National Tele- 
graphs) and ask for the name and ad- 
dress of the nearest Hartford Agent— 
ready always to help you if you have 
an accident or need any form of insur- 


ance service whatever 


In most states the Hart- 
ford Accident and In- 
demnity Company pays a 
cash reward for safe driv- 
ing. Hundreds of checks are mailed 
daily to policy-holders who have had 
no accidents during the term of their 
policies. These checks—amounting to 
15° of the premium paid — bring 
many letters to the Hartford of which 


the following are typical. 


“It is a very unique experience to be 
awarded a prize for safeguarding one’s 
own property. [| am sincerely grateful 
to you and trust that in the future we 


may maintain the same standard.’’ 


Mrs. Ml. B. B., Southport, Conn. 


< . ° 

| greatly appreciate the Safe Driver 
Award received this morning. Natur- 
ally this encourages anyone to a more 


determined effort to avoid accidents.’’ 


Mr. B. 8. H., Star City, Arkansas 


Ever since 1810, 
‘*Hartford’’ on a policy 
has meant a sure 
promise to pay 
losses. 


: | 
dé. Hartford Fire Insurance Company 


Hartiovd Accident and Indemnity Company 


CONNECTICUT 


HARTFORD, 


HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 





